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World News 


Gorbachev 
wins backing 
on economic 
package 

The policies of President 
Mikhail Gorbachev received 
a double boost. The Supreme 
Soviet gave him the political 
m a n d ate he needs to begin 
turning the Soviet Union Into 
a market economy on the sanw 
day that headway was made 
on the future of the Baltic * 
republics. Pages 2 and 14 

Algerian upset 

Algeria confirmed a sweeping 
upset victory by Moslem funda- 
mentalists over the ruling 
National Liberation Front 
(FLN) in the first free elections 
f since independence. The vote 
| ft 1 was for provincial and mimici- 
' i pal assemblies. 

Iran ties ruled out 

President George Bush ruled 
oat normal relations with Iran 
until six remaining American 
hostages were freed from cap- 
tivity in Lebanon. 

Israel court-martial 

The Israeli army said it would 
court-martial three soldiers 
and prosecute a civilian 
employee who beat and tram- 
pled a Renters photographer 
in the occupied West nimk 
UN mission. Page 4; Baker 
hlanwi Shamir, Page 14 

Air delays worsen 

Flight delays tat Europe, cost- 
ing airlines and passengers 
S3.7bn a year, reached their 
worst ever level in 1989 and 
show no signs of improving 
this year. Page 2 

Belgrade violence 

Belgrade police wielding 
batons charged about 1,000 
Serbian demonstrators 
demanding free elections. Ear 
Uer, thousands blocked the 
city’s main avenue in support 
of the demand. Page 2 

Green plea to Japan 

Thirty-five environmentalist 
groups from around the world 
asked Japan to stop mass kill- 
ings in its waters of a fast- 
vanishing species of porpoise. 

Mass grave found 

A mass grave of Polish soldiers 
shot by Soviet secret police 
dazing the Second World War 
has been found in the western 
Ukraine, the newspaper 
Moscow News said. 

Soccer fans shot 

Two soccer fans were wounded 
by shotgun blasts and one was 
badly knifed during a brawl 
on the French island of Cor- 
sica. 

African hunger 

More than 142m Afri- 
cans - one in three - are 
chronically malnourished, 
according to a report to the 
UN Food and Agriculture 
Organisation. 

Collor pledge fails 

President Fernando Collor de 
Mello is falling to make good 
a pledge to dismiss 360.000 Bra- 
zilian federal civil servants 
by next Monday. Ministers 
admit the number is more 
likely to be one third of that 
target. Page 5 

Canadian flood toll 

Flooding and mudslides have 
caused havoc throughout the 
British Columbia interior 
where nine people are believed 
dead in three separate acci- 
dents. 

Colonel murdered 

A suspected Basque separatist 
g unman shot and killed a 
retired Spanish army colonel 
on a street near the beach in 
San Sebastian. 

RflaH order bride ban 

President Aquino signed into 
law a measure banning the 
practice of offering Philippines 
women for marriage to foreign- 
ers on a mail-order basis. 

Ulster leader dies 

Terence 0‘NeilJ, premier of 
f Northern Ireland for six years 
until the present “troubles" 
erupted in 1969. died aged 75. 
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Belgium to 
reform money 
market and 
central bank 

Belgium is planning a thor- 
ough-going reform oftts 
d o m estic money market and 


central bank by the beginning 
of next year, Alfons Verplaetse, 


National Banlr BaM. Tti bti 
interview with the Financial 
_ were 

l to maim Belgium 
more attractive to foreign 
investors. Page 2 

STERLING: The pound contin- 
ued to advance finishing in 
London at DM2.8900, from 
DM3L8825. The pound also 
gained V4 cent to SL7080, while 


Starling 


DM pore 
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advancing to FFr9.7150 from 
FFr9.6975; to SFX2.4475 from 
SFT2.4450: and to Y2&L50 from 
Y263.00. Its index rose 03 to 
9GJL Currencies, Page 36, 
Analysis, Page 14 

ELSEVIER, largest Dutch pub- 
lisher, is to sell its 33 per cent 
holding in Watters Khiwer, 
big domestic rival. Page 15 

US RETAIL sales fell 0.7 per 
cent in value to May, the third 
successive month of decline, 
and prettminaxy figures from 
the car market in June suggest 
a further weakening. Page 14 

LUCKY DEVELOPMENT, sub- 
sidiary of Lucky Goldstar, 
South Korean conglomerate, 
is to set up electronics factory 
to the Soviet Union In a S380m 
joint venture with a Soviet 
company and Bechtel of the 
US. Page 3 

CABLE AND Wireless, UK 
based international telecom- 
muicafions group, reported 
pre tax profits of £527m, 
(1890m) up 25 per cent, for the 
year to end March 1990. Page 
15; Lex, Page 14 

HUNGARY, Poland and 
Czechoslovakia signed 
co-operation agreements with 
the European Free Trade Asso- 
ciation. Pages 

ASIAN ivory industry has col- 
lapsed, according to a consul- 
tant for the World Wide Fund 
for Nature. Page 4 

LIFE STORES, Japanese 
retailer, has begun its Ylbn 
(26.49m) damages suit against 
the Government over curbs 
on the sire of Japanese retail 
outlets. Page 4 

REVCO DS, leading US drug 
store chain, faces a court-ap- 
pointed examiner to determine 
whether it was bankrupted 
by the terms of its $1.3bn lever- 
aged buy-out four years ago. 
Page 15 

PIRELLI SpA, Italian tyres 
and cables group, is pushing 
ahead with plans to spin off 
its cables division, into a sepa- 
rate company. Page 16 

SPAIN is making urgent prepa- 
rations to rescue the Pta28bn 
($266m) sale of the state-owned 
truck producer, Enasa, to 
Daimler Benz and MAN of 
West Germany. Page 15 

HONDADORL Italian publish- 
ing group, representatives 
meet before a special arbitra- 
tion panel to settle sharehold- 
ers’ dispute. Page 16 

MINING operations are greatly 
underperforming according 
to Metals and Minerals 
Research Services consultancy 
group. Page 28 

PHILIPPINES’ balance of pay- 
ments deficit widened sharply 
to S37lm in the first quarter 
of 1990. Page 4 


Thousands of demonstrators set fire to police headquarters and storm TV station 

Romanian coup attempt alleged 




By Owen BenrietfrJones in Bucharest 

THE ROMANIAN Government 
last n ight accused protesters of 
trying to stage a coup after 
thousands of demonstrators 
stormed the Romanian televi- 
sion compound and set fire to 
.Bucharest's police headquar- 
ters. 

The violence, to which the 
Health Ministry reported one 
person killed and 33 injured, 
was the worst in the capital 
since the overthrow of Nicolae 
Ceansescu to December. Atone 
paint the opposition forces had 
centred of the television station 
and broadcasts were inter- 
rupted, but troops -retook, the 








The demonstrators set fire to 
the police headquarters and 
reoccnpied University Square 
from which they had been 
cleared to a dawn raid. 

The violence appeared to be 
continuing last night despite 
pleas for calm from President 
(pn Diescu. 

In a statement, he said: “We 
are toeing an organised 
attempt to remove by force ami 
violence the country’s elected 
leaders.” He confirmed reports 
that the city’s police headquar- 
ters was set on fire and the 
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said guns were seized in the 
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The President’s statement 
described the hard core of the 
protesters as “legionary ele- 
ments” - a reference to pro- 
Second World War fascists. ' 
He urged all democratic 
forces “who gave their vote for 
freedom and stability in 
Romania to support the action 
of eliminating this fascist 
rebeffion." 

President Diescu and his 
National Salvation Front won 


Anttgovermnent demonstrators nm from police daring dashes in Bucharest yesterday 


a landslide victor to free elec- 
tions last month to became the 
first ex-communist to win a 
popular presidential election to 
eastern Europe. He pledged to 
build democracy and move 
Romania to a market economy. 

Last night he called on 
Romanians to cooperate with 
the army and police to reesta- 
blish order and help arrest 


extremist elements “who must 
be brought to justice.” 

State radio «™i troops «md 
armoured cars had been sent 
to the television headquarters. 
A journalist working tor Reu- 
ter, the news agency, reported 
seeing tracks carrying about 
200 workers armed with iron 
bars and sticks arrive at the 
building and start attacking 


the protesters occupying it 
Late yesterday there were 
unconfirmed reports that sol- 
diers had opened fire on anti- 
government demonstrators 
outside Bucharest's secret 
police headquarters. One wit- 
ness reported seeing at least 
two bodies outside the old 
headquarters of the Securitate, 
the hated secret police. 


People who thronged the 
streets booed as helicopters 
flew overhead surveying the 

ttitnatinn 

Some protesters then 
marched toward Victory 
Square, headquarters of the 
ruling National Salvation 
Front, largely composed of 
reformed communists. 
Continued on Page 14 


Poland sets a two-year target for sell-offs 


By Martin Wolf in Warsaw 



Leszek Balczerowicz: economic 
architect 


THE POLISH Government is 
seeking to privatise a consider- 
.able part at the economy 
within about two years, tandito- 
lng encouraging a degree of 
foreign ownership , of privatised 
companies. '• 

However, contrary to wide- 
spread discussion to Poland, 
distribution of shares to work- 
ers will play a relatively small 
part to the planned privatisa- 
tions, Mr Leszek Balczerowicz, 
Finance Minister and Deputy 
Prime Minister, said yesterday. 

Mr Balczerowicz, architect of 
the Polish economic stabilisa- 
tion p lan , said in an interview; 
“Whatever pace we adopt Is 
risky." But to his view the 
risks of speedy privatisation 
must be taken to change the 
structure and dilatory 
responses of the economy. 


The Finance Minister pre- 
faced an outline of the propos- 
als by saying there had been 
undue wwi«mtr«tkm on privat- 
islng large state enterprises by 
distrtbjjtoUT their shares. 

The Government is thus 
working on three alternatives 
for privatising large enter- 
prises. “The first would be to 
issue bonds or coupons which 
would entitle the holder to buy 
shares; the second would be to 
distribute shares of selected 
enterprises among the citizens; 
the third would he to distribute 
shares to mutual funds. 

"Each of these methods has 
advantages and disadvan- 
tages," Mr Balczerowicz, said. 
“We are working on the logis- 
tics, before we commit our- 
selves to one of the three alter- 
natives.” 


Privatisation of small and 
mmtinwmiOTti state enterprises 
would be achieved by selling or 
leasing their physical assets to 
private individuals, including 
their employees. Both 
approaches were to be speeded 
up. 

On worker ownership, the 
Minister argued that “our pri- 
vatisation method should not 
lead to an economy which is 
very different from experience 
in the west. This would 
exclude imposing distribution 
of a considerable number of 
shares to the workers or heavy 
subsidisation of the sale of 
shares to workers." 

None the less, “there are cer- 
tain possibilities for ownership 
by workers. New companies 
can be set up hi tire form of 
producer co-operatives,” he 


said. There would be prefer- 
ences for workers in the sale or 
lease of the assets of smaller 
companies. Finally, up to 20 
per cent of the shares to larger 
enterprises could be sold at a 
preferential rate to the work- 
ms, but the amount of subsi- 
dised share distribution should 
not exceed the annual wage 
bilL 

Shares could also be held by 
banks, which would be reor- 
ganised on the West German 
model. This would be best for a 
country that needed institu- 
tional Investors, the Minister 
noted. 

Under regulations proposed 
to the parliament, foreigners 
would not need permission to 
buy up to 10 per cent of a given 
company. But, above that level 
approval would be needed. 


UK rejects 
Brussels 
plans for 
part-time 
workers 

By Lucy Kellaway 

In Strasbourg 

RADICAL European 
Commission plans designed to 
improve the lot of part-time 
awA temporary workers were 
gr ee t e d with fury yesterday by 
the British Government 

It said they would increase 
unemployment, play havoc 
with the social security sys- 
tem. and that they were proba- 
bly Illegal under European 
law. 

The proposals - which 
caused a split within the Com- 
mission - would mean that 
part-time and temporary work- 
ers would have the same 
rights and benefits on a pro- 
rata basis as full-time work- 
ers. 

The measures, the first to be 
brought forward under the 
Commission's so-called “social 
action programme,” are being 
seen as a test case for future 
European legislation on social 
matters. 

At Issue is whether the Com- 
mission has acted property to 
subjecting one of the direc- 
tives to qualified majority vot- 
ing in toe Co uncil of Minis- 
ters, the final derision- making 
body, rather than to unani- 
mous voting. 

The question is of consider- 
able practical importance, as 
any radical social measures 
that were put to a unanimous 
vote would probably be 
blocked by the UK, which 
refused to sign the Social 
Charter last December. The 
Social Charter was a solemn 
declaration, without legal 
force, while the social action 
programme will seek to 
enforce some of Us principles. 

The Commission said a 
majority vote on this directive 
was justified on competition 
grounds — for which majority 
voting is standard practice - 
as the existing difference in 
benefit levels between ftall- 
»Tiri part-time workers dis- 
torted competition between 
member states. In some coun- 
tries ft was up to a third 
cheaper to employ part-time 
workers. 

British nfflM nlc cniri ftmt Hie 

competitive argument was 
spurious, and that the Govern- 
ment was considering taking 
the matter to the European 
Court if the directive was 
passed by a majority of mem- 
ber states. 

The directive would require 
employers to pay social secu- 
rity benefits to those part-time 
employees working more than 
8 hours a week. Britain’s rep- 
resentatives said this could 
Continued on Page 14 


Prices of R JR Nabisco bonds 
jump on reports of KKR fund 


By Marlin Dickson in New York 


JUNK BONDS issued by RJR 
Nabisco, the food and tobacco 
group which was taken private 
last year to the biggest ever 
leveraged buy-out, soared yes- 
terday on reports that a $L7bn 
fund was being prepared to 
bolster their sagging market 
values. 

Kohlberg Kravis Roberts, the 
buy-out specialist firm which 
bought RJR Nabisco to a $25bn 
deal last year, faces a poten- 
tially serious problem with the 
two bond issues, which have a 
combined par value of about 
Sfibn, because they are “resett- 
able." 

This means that interest on 
the bonds is adjusted periodi- 
cally to restore the debt to its 
original face value. The further 
the price of the bond falls, the 
higher the interest rate 
re quire d. 

KKR must reset the int e rest 
rate no later than next April 
and the deep depression to the 
US junk, or' hig h yield, fend 
market means ' that the hnnrk 
have traded as low as 57 cents 
on the dollar this year. With- 
out a rally, RJR could face ; 
ing interest rates of more 


At an auction in toe London 
office of Drexel Burnham 
Lambert, the failed invest- 
ment bank which pioneered 
junk bonds, a poster being 
sold said: “In the Investment 
co mmu n i ty it’s not how Mg 
you are that counts. It’s hour 
big you want to be.” Page 14 

20 per cent on the issues. 

But the prices rose sharply 
yesterday am id re ports - on 
which both ' KKR and RJR 
reftised comment - that KKR 
had raised a further $1.7bn 
from investors to its leveraged 
buy-out fund. It was unclear 
exactly how this cash would be 
used, awfl the in dicati ons yes- 
terday were that KKR was still 
considering a range of options 
to deal with the reset problem. 

Mere word of a possible solu- 
tion was enough to send prices 
soaring in hectic trading of the 
two issues concerned. 

RJR’8 issue' of convertible 
pay-in-kind bonds, . due. 2009, 
which pay interest' to the form 
of additional securities rather 
gpqih, were up more than 
6% points in afternoon trading 


to stand at 89%. There are 
around £U3bn outstanding. 

. The other issue, of exchange- 
able pay-in-kind debentures, 
due 2007, was 8% higher at 
around77K. Just over $4bn of 
this I*™ * * is outstanding. 

There has been market spec- 
ulatton for weeks that KKR 
would have to either buy bade 
a portion of the bonds, or 
launch an -e x c han ge offer for 
them. 

However, Mr Dirk Van 
Doreh, at bond analyst at 
McCarthy Crisanti & Mallei, 
. raid, that wit h a c apital info- 
ram. in place flKR might, not 
need to. do. either. “It thn 
luxury of waiting to see if the 
bonds can be reset on their 
own." ' 

That would also depend on 
the market's perception of 
BJR's trading performance and 
ability to service its $22.7bn 
debt burden. 

In April the company 
reported a 3222m loss first 
quarter loss, despite a shandy 
higher operating performance, 
with interest and debt 
expenses totalling $830m dur- 
ing the period. 
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EUROPEAN NEWS 


Belgium reveals 
plan for overhaul 
of money market 

By Pefer Norman and Tim Dickson in Brussels 


BELGIUM is planning a 
thorough-going reform of its 
domestic money market and 
greater independence for its 
central bank by the beginning 
of next year at the latest, Mr 
Alfons Verplaetse, the gover- 
nor of the Belgian National 
Bank, said. 

In an interview with the 
Financial Times, Mr Verplaetse 
said these steps were intended 
to mak e Belgium more attrac- 
tive to foreign investors and 
position the country’s financial 
sector for the more competitive 
conditions of the single Euro- 
pean market after 1992. 

The plans, involving a shake 
up of Belgium's hitherto pro- 
tected finan cial sector, were 
outlined to leading financial 
institutions this week. It is 
understood that the banka, 
w hile not enthusiastic about 
the proposed developments, 
accepted there was no other 
way forward. 

The proposed money market 
reforms will bring Belgium 
into line with other European 
Community countries. The 
National Bank believes they 
are especially timely because 
the Belgian economy has 
emerged from a difficult period 
in the early 1980s as among the 
strongest in the EC. 
a Real economic growth last 
year exceeded 4 per cent for 
the second year running and is 
projected to average more than 
3 per cent annually this year 
and next, lifting employment. 

■ Consumer price Inflation, 
which rose to 3.1 per cent last 
year from 1.2 per cent in 1988, 
appears to have peaked. 
According to Mr Verplaetse. 
the National Bank expects it to 
foil below 3 per cent by the end 
of this year and decline further 
in 1991. 

■ Wage pressures seem under 
control: real wages increased 
by just 2 per cent annually in 
1989 and 1990 and it is hoped 
that they will rise by no more 
than 2.5 per cent annually in 
the 1991-2 period to be covered 
by the next round of collective 
wage bargaining. 

■ Despite large-scale imports to 
sustain strong domestic invest- 
ment, Belgium is running a 
current account balance of 
payments surplus equivalent 
to about 2 per cent of gross 
domestic product 

The only serious blemish on 
the economic scene is the gov- 
ernment deficit which is fore- 
cast at 6.1 per cent of GDP this 
year against an EC average of 
3J per cent In 1981, the deficit 
amounted to more than 13 per 
cent of GDP. 

The Belgian budget for next 
year, to be finalised next 
month, is expected to set 1995 
as the target date for bringing 
the Government’s deficit into 
line with the EC average by 
means of cuts of between 0.5 
per cent and 0.75 per cent of 


GDP annually. 

The creation of a sophisti- 
cated domestic money market 
is the central feature of the 
financial reforms to be intro- 
duced by next year. Until now, 
the National Bank’s monetary 
policy has been based almost 
exclusively on the fixing of 
interest rates - in consulta- 
tion with the Finance Ministry 
- on short-term Belgian franc 
Treasury Bills. 

According to Mr Verplaetse, 
this practice has thrown up 
several problems. 

The National Bank has 
sometimes given false signals 
of its intentions because unlike 
other central banks. It has not 
been able to to use a series of 
money market instruments. 


Central bank will no 
longer extend credits 
to the government 
for deficit finance 


The Treasury bill has played 
an important part in financing 
the Government’s deficit, 
sometimes leading to conflicts 
of interest between Govern- 
ment and central bank. Bel- 
gium has experienced a net 
drain of capital abroad, partly 
because foreign investors have 
not had a wide variety of Bel- 
gian instruments in which to 
invest 

To streamline the market, 
the National Wank is planning 
to computerise the holding and 
transfer of Treasury Bills 
instead of issuing certificates. 
It intends to extend access to 
the Treasury bill market to 
non-residents and non-finan- 
cial Belgian companies as well 
as to domestic institutions. 

In a break with past practice, 
the bank will no longer be able 
to influence money market 
rates directly by fixing the 
interest rates of the Treasury 
bills. Like other European cen- 
tral banks ft will intervene in 
money markets and conduct 
open market operations which 
set the mnriltinmt under which 
Belgium’s financial institu- 
tions cover their liquidity 
requirements by borrowing 
from the central bank. 

This will mean an pnri to the 
special relationship between 
the National hank and the Bel- 
gian state. 

The bank will no longer 
extend credits to the Govern- 
ment to finance its deficit. 
Instead it wil maintain a mod- 
est BF20bn (£340m) cash facil- 
ity to safeguard against erratic 
market developments. 

Mr Verplaetse describes the 
moves as a separation of mone- 
tary and budgetary policies. 
They will result In increased 
independence for the Belgian 
National Bank, which will be 
codified in legislation between 
now and the end of the year. 


Enimont ex-president tipped 
to head Italian state railways 


MR Lorenzo Necci, the 
51 -year-old former president of 
Enimont. Italy’s troubled pub- 
lic-private joint venture, has 
emerged as the front-runner 
for appointment as the next 
head of the Italian state rail- 
ways. Ferrovie dello Stato (FS), 
John Wyles writes from Rome. 

He would succeed Mr Mario 
Schimbemi, the former manag- 
ing director of Montedison, 
who resigned last week after 17 
months as the special adminis- 
trator of the FS. 

Given Mr Sc him be mi’s only 
partial success in winning a 
measure of managerial free- 
dom from political interference 
and entrenched trade union 
power, some would say that 
while acceptance of the Eni- 
mont presidency suggested a 


masochistic streak in Mr 
Need, walking into the FS post 
would definitely confirm it 

It is thought likely that Mr 
Need, a well regarded profes- 
sional manager, will subse- 
quently accept the role of FS 
president once the Government 
has finally decided what its 
legal identity should be. 

Mr Schimbemi evidently 
failed to persuade Mr Carlo 
Bernini, the Minister of Trans- 
port that the railways should 
be organised as a joint stock 
company with majority public 
participation. 

It now remains to be seen 
whether his successor would 
be content for the railways to 
remain a state entity under the 
direct control of Mr Bernini’s 
ministry. 


Gorbachev makes headway on Baltic issue 


By Leyla Boulton in Moscow 

MR Mikhail Gorbachev, the 
Soviet leader, appeared to 
make remarkable headway yes- 
terday with his proposals for 
compromise with Baltic states 
and a new treaty to hold the 
Soviet Union together. 

Details of the plan for a loose 
confederation of sovereign 
states with individually-tai- 
lored ties to the centre were 
made public yesterday after Mr 
Gorbachev presented them to a 
closed meeting on Tuesday. 

Mr Arkadi MasJenikov, the 
Soviet president's spokesman, 
said yesterday that all leaders 
present had agreed on the 
“urgent need for a new treaty”. 

He said a round table of 
republican representatives 
would start drafting a new 
treaty in a week’s time. 

The proposed new treaty is 


Mr Gorbachev’s answer to the 
forest fires of nationalism rag- 
ing across the Soviet Union. 

The pressure on Mr Gorba- 
chev has been particularly 
acute ever since Mr Boris Yelt- 
sin took charge of the coun- 
try’s largest and most powerful 
republic - the Russian Federa- 
tion - with the aim of restor- 
ing full sovereignty. 

Mr Maslenikov said that 
areas likely to be delegated to 
the centre were defence, for- 
eign policy, and certain eco- 
nomic and financial matters 
“although the economic sphere 
will be the most difficult to 
split up”. 

He said there was also broad 
agreement on the need for a 
single Soviet market - a Euro- 
pean Community-style plan 
inspired by the erection of 


trade barriers all over the 
country in response to short- 
ages. 

“Of course this wQl lead to a 
very different Soviet Union, a 
more democratic Soviet 
Union," he said. 

Reaction to the plan varied. 

While many independence- 
minded Balts felt the union 
treaty did not concern them, 
more “loyal" republics wel- 
comed the plan as a means of 
preventing the union's col- 
lapse. 

“We need this treaty quickly 
before everybody declares their 
sovereignty individually,” said 
Mrs Bihodj&I Rakhimova, a 
deputy from the Central Asian 
republic of Tadjikistan. 

“The Baltic question is not a 
question of confederation," 
said Mr Valdis Stein, who 


heads Latvia's Social Demo- 
cratic Workers’ Party- 
Nationalist movements else- 
where fell short of rejecting 
the new union treaty 
“For the moment this is just 
words without actions. In prin- 
ciple it doesn't look bad but we 
have to wait for facts to match 
the words,” said a spokesman 
for the pro-independence All- 
Armenian National Movement 
He said that although the 
group favoured complete inde- 
pendence, it did not yet have 
the economic or political 
wherewithal to achieve it 
“Besides we can’t leave 
Nagorno-Karabakh hostage in. 
the Soviet Union," he added, 
referring to the disputed terri- 
tory which is inside neighbour- 
ing Azerbaijan but populated 
mainly by Armenians. 






S 5 






_ - ..1 
■ j; . 


Yeltsin: using his new powers 


Yugoslavia to unveil fresh economic reform package 


By Judy Dempsey and Laura Silber In Belgrade 


YUGOSLAVIA will later this month 
unveil a second economic reform pack- 
age aimed at boosting investments, 
improving industrial prod action, and 
lifting the freeze on wages and prices. 

The measures, announced yesterday 
by Mr Aleksandar Mitrovic, the deputy 
prime minister, follow the first phase 
of reforms introduced last December. 

Then, the primary concern of the 
government was to reduce inflation, 
build up reserves, free most prices, lib- 


eralise Imports and phase In the con- 
vertibility of the dinar. 

Since then, inflation, which was run- 
ning at 1,000 per cent a year, has fallen 
to below 4 per cent a month, while the 
country’s reserves have risen from 
$5bn (£2.95bn) to more than $8.5fan. 

The dinar, which is tied to the 
D-Mark, Is now partially convertible. 
Mr Mitrovic said be expected the Inter- 
national Monetary Fund would declare 
the dinar folly convertible in the 


autumn. However, the authorities 
remain worried about the continuing 
fall in industrial production figures. 

These showed an 8.7 per emit fall in 
the first four months of thfa year com- 
pared to the same period last year, 
largely doe to lack of investments and 
the shortage of capital reserves in 
many enterprises. 

The government intends to tackle 
ttrig problem by allowing enterprises 
greaterwage flexibility, provided that 


a percentage of profits is set aside for 
capital accumulation. No concessions 
wiD be granted to loss-making enter- 
prises which may be forced to close and 
which could affect as many as 300.000 
people. 

Mr Mitrovic said the present pnee 
freezes on oil, electricity and transport 
will be lifted. He went on to warn that 
as a consequence, Yugoslavs may 
expect “an unpleasant shock” in the 
prices of utilities. 



Serbs in demonstrations 
against communist rule 

By Judy Dempsey and Laura Silber 


Romanian police arrest a demonstrator in yesterday’s anti-government protests in Bucharest 


POLICE WIELDING batons 
charged about 1,000 anti-com- 
munist demonstrators yester- 
day in tiie Yugoslav capital of 
Belgrade after thousands of 
Serbs had taken to the city’s 
streets ripmnnriing an end to 
one-party communist rule. 

This was the first time that 
an opposition movement of five 
political parties had gathered 
to challenge the authority of 
the communist party in the 
Republic of Serbia, which 
remains one of the last bas- 
tions of one-party rule in east- 
ern Europe and in Yugoslavia. 

Following the first 
multi-party and free elections 
last April in the western repub- 
lics of Slovenia and Croatia, 
the ruling communists lost 
power to centre-right and 
nationalist parties. 

The Serbian party, domi- 
nated by Mr Slobodan Milos- 
evic, who is the republic’s pres- 
ident, has refhsed to hold free 


elections until a new constitu- 
tion has been passed. The 
opposition, which loathes the 
communists but shares the 
party’s deep-seated nationalist 
views, insist elections be held 
by the end of the year. 

The co mmunis ts say that the 
present constitution does not 
allow multi-party elections. 
But, the opposition says that 
the communists have no right 
to draft a new constitution 
because they have no mandate. 

The new constitution, if 
passed, is likely to erode the 
remaining autonomy of the 
two provinces of Vojvodina 
and Kosovo which are constitu- 
tionally attached to Serbia. 

Amendments to Serbia's con- 
stitution last year gave the 
republic sweeping powers over 
Kosovo on the grounds the 
small Serbian and Montenegrin 
minorities were being forced 
out of the province by the dom- 
inant <*hnip. Albanians. 


Study says multinational scientific teams have best results 


By Peter Marsh 

A PIONEERING study for the 
European Commission has con- 
cluded that joint scientific 
research by researchers from 
more than one country pro- 
vides significantly better 
results than work involving 
scientists from only one 
nation. 

The conclusion, based on a 
computerised analysis pub- 
lished today of 400,000 research 
papers, is likely to support the 
broad ideas of the commission 
to organise more multinational 


science and technology pro- 
grammes similar to its Esprit 
and Eureka projects. 

It may also put more pres- 
sure on scientists working in 
individual nations to seek for- 
eign collaborators. 

The study was conducted by 
CHI Research, a small New 
Jersey-based consultancy. It is 
a world leader in a new 
method for evaluating the 
results of scientific research 
called citation analysis. 

CHI has pioneered the idea 


of analysing the number of 
times specific research papers 
in certain fields are cited by 
other scientists in subsequent 
work. This, the consultants 
say. gives an indirect way of 
evaluating the worth of the 
original research. 

Evaluating scientific 
research is notoriously difficult 
and has exercised scientists 
and economists for decades. 
Most observers say that count- 
ing inputs — the amount spent 
on research and development 


- is not the answer, but there 
have been few reliable methods 
of quantifying output 

The study for the commis- 
sion looked at scientific papers 
across 28 disciplines, in areas 
such as metals technology, 
water pollution, agriculture, 
computers and medicine.. 

The researchers found that 
internationally co-authored 
papers were cited twice as 
often as papers published by 
scientists working In a single 
institution within one country. 


Although tbe number of cita- 
tions involving co-authored 
papers varied between disci- 
plines, the high citation rates 
for multinational research 
held. 

Furthermore, the high cita- 
tion rates appear to be inde- 
pendent of the country or 
countries in which the original 
research was done. In other 
words, scientists do not seem 
to favour research solely 
because it has been done by 
people from their own nation. 


Airline flight delays worsening in Europe 

By Paul Betts, Aerospace Correspondent 


FLIGHT delays in Europe, 
costing airlines and passengers 
$3.7bn (£2.l8bn) a year, reached 
their worst ever level in 1989 
and show no signs of improv- 
ing this year. 

The Association of European 
Airlines (AEA). which groups 
21 carriers, yesterday blamed 
Europe’s fragmented and inad- 
equate air traffic control 
operations for causing delays 
to almost a quarter of all Euro- 
pean flights last year. 


“In terms of punctuality, 
1989 was the bleakest year yet 
for AEA’s European travel- 
lers,” it said in its annual 
report, adding that 23.8 per 
cent of all departures were 
delayed by more than 15 min- 
utes last year, compared with 
19 per cent in 1988, 145 per 
cent in 1987 and 125 per cent 
the year before. 

Although there had been a 
small improvement in th« first 
quarter of this year, the AEA 


expects tbe situation to remain 
virtually unchanged for the 
whole year with European air 
travellers continuing to face 
the miseries of flight delays 
and crowded airports. 

Congestion had also contrib- 
uted to felling airhne profits 
last year. 

However, the main cause for 
the 37 per cent fan in AEA 
airlines gross oper a ting profits 
to $1.135 bn last year was 
higher fuel costs. 


Mandela ‘confident* EC summit 
will vote to retain sanctions 


MR Nelson Mandela, deputy 
president of the African 
National Congress yesterday 
said he was “confident” that 
the European Community 
would decide not to lift sanc- 
tions at tbe Dublin summit 
later this month, Our Foreign 
Staff writes. 

In September 1986 tbe Com- 
munity banned imports of 
South African Iron and steel, 
and gold coins, and introduced 
a voluntary ban on new invest- 


ment These will be reviewed 
in Dublin in the light of Pre- 
toria’s recent political reforms. 

The European Commission, 
meanwhile, proposed that the 
EC’s special programme to 
help apartheid victims should 
be increased and extended, 
although insisted that the 
money should not be granted 
on a political basis. This fol- 
lows a request from Mr Mand- 
ela for money to help bolster 
the ANC. 


Hero-worship of De Gaulle comes back into vogue in Paris 

The French are reacting with some confusion to the anniversary of an heroic act of defiance, writes Ian Davidson 


F ifty years ago next 
Monday, General 
Charles de Gaulle broad- 
cast from a BBC studio in Lon- 
don his famous appeal to the 
French to continue the fight 
against Nazi Germany, despite 
the military capitulation and 
the armistice signed by the 
legal French government. 

It was an appeal based solely 
on personal conviction and 
force of character: when he 
delivered it, De Gaulle had no 
forces to speak of. and only an 
equivocal supporter in Winston 
Churchill. But by force of char- 
acter De Gaulle imposed him- 
self on Britain, on America, 
and on France; and by 1944 he 
had raised France up from the 
ignominy of abject collapse, to 
an elevated position as one of 
the four victorious powers over 
Hitler’s Germany. 

De Gaulle's symbolic act of 
defiance and resistance has 
entered national French 
mythology as a turning-point 
in France’s recovery of its 
self-esteem; and into Gaullist 
mythology as the first heroic 
appearance of their national 
saviour. To mark the anniver- 
sary. the Paris town hall 


(whose mayor is Jacques Chi- 
rac, leader of the Gaullist 
party), is plastering the city 
with 6,000 large photographic 
posters. 

Le Monde has published a 
special 36-page commemorative 
supplement. And on Sunday 
the leadership of the Gaullist 
party will be trooping off to De 
Gaulle's home at Colombey- 
les-Deux-Eglises for an anni- 
versary ceremony. 

The commemoration seems 
to have acquired overtones of 
an unusual intensity, and not 
just for the committed Gauli- 
ists, as if its implications went 
beyond the proud remem- 
brance of a home moment in 
recent French history. One 
explanation is that despite De 
Gaulle’s magic, France has still 
not exorcised the traumas of 
that war, the humiliation of 
defeat and tbe guilt of collabo- 
ration. 

But in addition, the Gauliists 
seem to be expressing a nostal- 
gic lament for the irrecover- 
able loss of a leader and all he 
stood for. Since his death 20 
years ago, they have built their 
political legitimacy on the per- 
petuation of bis legacy. But the 
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De Gaulle as charismatic leader at a post-war rally outside Paris 


unspoken question today is 
whether his legacy is irrevoca- 
bly relegated to the past, 
inspiring but inapplicable. 

“All my life” said De Gaulle 
at the start of his Memoires de 
Guerre, “I have formed a cer- 
tain idea of France.” But life 
moves on, and with it France. 
In political terms, France is 
today a troubled country, beset 
with party quarrels, arid over- 
shadowed by Mr Jean-Marie Le 
Fen and his extreme right-wing 


National Front. The GautUst 
commemmoration underlines 
how badly they still miss th e i r 
leader, how little else they 
have themselves to offer. 

At the same time, there is a 
widespread consensual reflex 
in France, which insists on the 
durability of the Gaullist leg- 
acy, and. it is not confined to 
cardcarrying Gauliists. In the 
conventional formulation, this 
lasting heritage consists of 
three key elements: De 


Gaulle’s foreign policy; his 
defence policy; and the Institu- 
tions of the Fifth Republic. 
These three elements, it is 
commonly Bald, retain all their 
old validity, and prove yet 
again tbe foresight and the 
genius of De Gaulle. 

There is a curious contradic- 
tion in such claims. Manifestly, 
De Gaulle's genius was unique, 
idiosyncratic, personal and 
inspirational; he was a charis- 
matic leader, not a designer of 
systems. Today, each of these 
three features of the Gaullist 
heritage is open to question: 
valuable for the circumstances 
of the time, but not necessarily 
valid today. 

Take De Gaulle's foreign and 
defence policies, both of which 
were based cm an extravagant 
assertion of the absolute pri- 
macy of national sovereignty. 
During De Gaulle's 10 years in 
power, they proved a modest 
tool for advancing French 
national interests, ami a colos- 
sal instrument for promoting 
Reach national self-esteem. 

Since then, however, his for- 
eign policy has bees largely 
abandoned, whereas the hyp- 
notic effect of his defence doc- 


trine is inhibiting hig succes- 
sors from responding pragmati- 
cally to tbe new realities. 

If De Gaulle had come to 
power in time, he would 
almost certainly not have 
signed the Rome Treaty; and In 
1965, he was ready to jeopard- 
ise the Community’s existence. 

He would not have signed 
the Single European Act of 
1985, with all its innovations of 
majority voting; he would not 
be pressing now for the rapid 
co n c lu sion of a treaty on Eco- 
nomic and Monetary Union; 
and be would not be pressing 
for tbe conclusion of a second 
treaty on Political Union. In 
short, the foreign policy pur- 
sued for the past nine years by 
President Francois Mitterrand 
is not the policy of De Gaulle. 

T be new circumstances 
of East-West detente 
and European integra- 
tion manifestly call for an 
approach which is more liber- 
ated and more Europ ean, but 
France seems still to be shack- 
led to De Gaulle’s anachronis- 
tic dogmas. 

The paradox of the present 
situation, is that the themes of 
patriotism and national sover- 


eignty. once brandished so 
powerfully by De Gaulle, have 
now been taken over by Mr 
Jean-Marie Le Pen; and the 
Gauliists are so much at a loss 
how to answer him that they 
look like being on the verge of 
splitting three ways, 

Mr Alain Carignon, the 
reformist mayor of Grenoble, 
has argued that all good repub- 
licans should line up together 
to defeat Le Fen; where that is 
the choice, Gauliists should 
vote for a Socialist to keep out 
the National Front 

For his pains, he has just 
been thrown out of the party. 

Meanwhile, the populist 
wing of the Gaullist move- 
ment, led by Mr Charles Pas- 
qua, has shown that it pro- 
poses to combat Mr Le Pen by 
imitating him 

These divisions provide a 
sharp commentary on the com- 
memorations of the Appeal of 
June 18, 1940. But it is hard to 
be sure which is the more poi- 
gnant tbe nostalgic adulation 
of a great French statesman of 
another age; or the failure of 
his presentday acolytes to give 
a convincing interpretation to 
their inheritance. 


EC backs 
tough action 
against tour 
operators 

TRAVELLERS whose package 
holidays go awry should, from 
19S3. get a greater right of 
redress from EC-based tour 
operators under a directive 
approved by ministers yester- 
day, writes David Buchan ia 
Brussels. 

But the consumer affairs 
ministers, meeting in Luxe®, 
bourg. decided to ignore - as 
they can when all 12 Govern, 
merits act in unison - various 
amendments tabled by the 
European Parliament and 
backed by the Brussels Com- 
mission which would have set 
out more precise rules on com- 
pensation. tougher limits on 
last-minute price surcharges, 
and a more specific remedy 
procedure. 

Mr Karel Van Miert. tbe EC 
Commissioner responsible for 
both transport and consumer 
protection, said be would 
closely monitor the new mea- 
sure 'to see if it should be 
strengthened by further legis- 
lation. 

Murders of trade 
unionists in 
sharp decline 

More than 250 trade unionists 
were murdered throughout the 
world in the 12 months ending 
in March this year, the Interna- 
tional Confederation of Free 
Trade Unions says in its 1990 
report to the international 
Labour Office on violations of 
union rights, writes Will DnU- 
force in Geneva. 

This statistic is an improve- 
ment over the preceding year, 
when nearly 650 trade union 
members were killed, some 500 
of them In Colombia. 

However, many more - 
13,000 - were arrested and 
tens of thousands were sacked 
for doing union work, accord- 
ing to the Brussels-based 
ICFTU. Apart from Colombia. 
China. El Salvador, Peru, the 
P hili ppines. Sudan and South 
Africa are listed as among the 
most dangerous places for 
trade unionists. 

Electricity demand 
to grow by 2.4% 

Total electricity demand is 
expected to grow by 2.4 per 
cent a year for the rest of tbe 
decade in the main industria- 
lised countries, a report on 
nuclear power published yes- 
terday by the Organisation for 
Economic Co-operation and 
Development predicts, writes 
David Thomas. Nuclear power 
will contribute a declining 
share of electricity supply over 
tbe decade, according to the 
information which was 
released by the OECD's 
Nuclear Energy Agency. 

Civic Forum to have 
40-seat majority 

Czechoslovakia's Civic Forum 
will have 170 seats in the 300- 
seat federal parliament, an 
overall majority of 40. accord- 
ing to the final allocation of 
seats announced yesterday, 
Reuter reports from Prague. 

The second strongest group 
in parliament will be tbe Com- 
munist Party, which won 13.fi 
per cent of the vote and 47 
seats. The Christian Demo- 
cratic Union, an alliance of 
three parties, will have 40. 

W Germany scraps 
border controls 

West Germany has agreed to 
scrap border controls with 
France and the Benelux coun- 
tries, the Government said yes- 
terday, Reuter reports from 
Bonn. 

A spokesman said the Cabi- 
net had agreed that West Ger- 
many would sign a treaty to 
this effect on June 19. 

Chemical plant plea 

A West German businessman 
told a court yesterday that be 
secretly helped Libya build a 
chemicals factory, which the 
US and West Germany allege 
to be a poison gas plant. Bea- 
ter reports from Mannheim. 
Mr Juergen HIppenstieMmhan- 
sen, a former company execu- 
tive. has pleaded guilty to vifr 
fating West German export ana 
tax laws. — 
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Lucky leading 
i ltr atr3 S Korea’s Soviet 


WORLD TRADE NEWS 


investment drive 


By John Bidding in Seoul 

LUCKY DEVELOPMENT, a 
subsidiary of Lucky Goldstar, 
one or South Korea’s largest 
conglomerates, is to set op an 
electronics factory »mi busi- 
ness complex in the Soviet 
Union in a $380m joint venture 
with a Soviet company and 
Bechtel of the US. 

These projects are the latest 
in a stage of investments in 
the Soviet Union by South Kor- 
ean companies, and reflect 
increased trade and economic 
links and the improvement of 
diplomatic relations between 
the two countries. 

Earlier this month. President 
Roh Tae Woo of South Korea 
and President Gorbachev 
agreed in principle to set up 
full diplomatic relations follow- 
ing the first meeting between 
leaders of the two countries. 

However, President Roh 
warned South Korean business 
leaders on Monday to be cau- 
tious In their entry into the 
Soviet market. He said Korean 
business should refrain from 
making hasty and separate 
ventures in an overly competi- 
tive manma- until safety mea- 
sures, such as a mutual invest- 
ment guarantee pact, are 
signed between Seoul and 

Moscow. 

A number of Sooth Korean 
companies have experienced 
difficulties in their trade with 
the Soviet Union because of 
delays tax payments for imports 
resulting from the shortage of 
hard currency. Outstanding 
payments for Korean exp o r ts 


Microchip pact 
partners fall out 
over numbers 

The US and Japan are trying to figure out a 
clash over statistics, writes Robert Thomson 

A FTER two days of nego- axe not counted as part of the 
tiations on foreign foreign share, 
access to Japan's sard- With the pact nearing its 


A FTER two days of nego- 
tiations on foreign 
access to Japan's sum- 
conductor market, Mr Hiroyuki 
Mimnn . chairman of a Japa- 
nese chip users’ committee, 
compared relations with US 
makers to his marriage. There 
is 90 per agreement on 
semiconductors, he said, which, 
“is more than the 60 per emit 
agreement I have with my 
wife”. 

Semiconductors remain a 
strategic trade issue, and the 
success or otherwise of US 
chips here in coming months 
will heavily influence Wash- 
ington’s trade mood on Tokyo. 
But while Mr Mfzuno talks of 
90 per cent agreement, one of 
the biggest disputes between 
the US and Japan is over per- 
centages. 

In a semiconductor pact 
signed in 1986, the two coun- 
tries agreed to increase the for- 
eign share of Japan’s market, 
but they have never really 
agreed on the figure. The US 
insists that a target of 20 per 
cent was fixed for August 1991, 
when the agreement expires, 
but Japan argues that 20 per 
cent is simply a guide and not 
a contractual obligation. 

The two sides also disagree 
on the figures for present mar- 
ket share. The US Semiconduc- 
tor Industry Association (S1A), 
which uses an independent 
survey of suppliers, says that 
the foreign share is 13 per cent, 
w hile Japan’s Ministry of Inter- 
national Trade and Industry 
(Miti), which does Its own sur- 
vey of users, insists that the 
figure is 17 per cent. 

SIA officials argue that 
Japan agreed to use the inde- 
pendent survey, the World 
Semiconductor Trade Statistics 
(WSTS). though Miti says that 
the two countries agreed to use 
both surveys as a guide until 
another mutually acceptable 
measure is finalised, 

Mr Wilf Corrigan, c h air m a n 
of the SIA and chief executive 
of LSI Logic, admits that he 
has added to the numbers 
game by telling Japanese jour- 
nalists that if the Miti measure 
is accepted, the target figure 
should be 34 per cent 
The Japanese press has 
taken the comment as an 
attempt to up the ante of mar- 
ket share in the final year of 
the agreement, though he 
nr piainc that the comment was 
merely a judgment on the 
"unfairness'’ of Miti using its 
own market share scale. 

“Miti’s use of these figures is 
counter-productive. It is some- 
thing of a smokescreen. The 
fact is that we are still signifi- 
cantly behind the terms of the 
agreement. The WSTS data has 
been the measurement from 
the beginning," Mr Corrigan 
said. 

A Miti official said the WSTS 
data docs not count exports to 
Japan by US-based Japanese 
companies in the foreign share, 
though it counts chips made in 
Japan by US companies. 
Another problem is that US- 
made NEC chips exported to 
NEC in Japan are counted as 
Japanese, while US-made IBM 
chips exported to IBM Japan 


are not counted as part of the 
foreign share. 

With the pact nearing its 
and, Mr Corrigan believes the 
two countries will probably 
have to sign a new semicon- 
ductor accord, and suggests 
that such agreements axe 
likely to become more common 
for strategic industries. 

He concedes that Japanese 
users are mare open to foreign 
chips and that the “atmosphere 
has changed” in the past year. 
But he argues that too little 
was done early in the pact, and 
that change has generally 
come from Mitt's cajoling of 
Japanese users. 

"It has been managed and 
probably always will be. When 
the US industry was a long 
way ahead of Japan, we had a 
10 per cent share. The Japa- 
nese industry improved, and 
US makers still bod a 10 per 
cent share. When we signed 
this agreement, the US share 
was still 10 per cent," he said. 

Miti replies that the country 
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has beau “making every effort 
since the beginning” to 
improve market access. 

“In the end , the share is the 
result of the market’s choice. 
There are arguments about the 
20 per cent, but we can’t guar- 
antee a 20 per cent share - 
that decision is up to the 
users,” the Miti official said. 

The SIA agrees that the 
activism of Mr Mizuno and 
other members of the Electron- 
ics Industries Association of 
Japan (E1AJ) has enabled for- 
eign. chips to penetrate to "sec- 
ond- and third-tier companies.” 
Last week, the Japan Auto 
Parts Industry Association and 
the SIA set up an "automotive 
task force” to provide informa- 
tion to foreign suppliers about 
trends In the industry. 

Next month, an SIA-EIAJ 
committee on high-definition 
television will bold a Tokyo 
symposium at which US chip 
suppliers will parade their 
wares in the hope of convinc- 
ing Japanese manufacturers to 
design them into new equip- 
ment 

Mr Corrigan says that these 
measures comprise the ”90 per 
cent of agreement” between US 
suppliers and Japanese users, 
but the remaining 10 per cent 
of disagreement is substantial. 

“We now have the bureau- 
cratic processes established, 
but in the four years since we 
pi gruKi the agreement, we have 
only gained 3 per cent market 
share." 


Alcatel In $lbn Moscow deal 


are estimated to exceed $30m. 

The joint venture projects 
between Lucky. Bechtel and 
Izhorsky-Javod will he built in 
Leningrad. They wjU comprise 
a factory, costing $33m, for the 
manufacture of washing 
machines, vacuum cleaners, 

irons and nthgr rinrtrinal h ome 
appliances, and a business 
co mple x comprising , a hotel, 
apartments fox foreigners and 
a shopping centra. The $850m ; 
business complex will cover 
about 110J)00 sq metres. 1 

In the electrical appliances 1 
plant, due to start operation i 
next February, Lucky wDZ set 
up the production linra and 
provide electrical parts and 
technology. Bechtel will pro- 
vide enginee rin g , rmmagwwrnt 
and financing expertise white 
Izhorsky-Javod wffl provide the 
tend and domestic Tnarke^Titr 
The output of the plant win be 
sold solely in the Soviet Union. 

Economic links between 
Seoul and Moscow have grown 
rapidly since the warming of 
diplomatic relations end the 
introduction of economic 
reforms in the Soviet Union. 
Last year, trade doubled to 
$600m and analysts forecast it 
will exceed $llm this year. 

Analysts predict farther 
strong growth in trade and 
investment links because of 
the complementary nature of 
the two economies. South 
Korea has strong consumer 
goods Industries and capital for 
investment projects but lacks 
natural resource s . 


By William Dawidns in Paris 

ALCATEL BELL, the Bel gian 
subsidiary of Europe's largest 
tetecommmficatioas equipment 
producer, is in the final stages 
of negotiating to sell mare than 
$ibn of -digital telephone 
exchanges to the Soviet Union. 

The company’s parent, Par- 
is-based Alcatel, confirmed 
that talks lad fatten going on 

for just over a year over the 
export of its System 12, a new 
generation of digital 
exchanges. Negotiations have 


been given a lift by last week's 
agreement by CoCom, the 
Co-ordinating Committee on 
Multilateral Export Controls, 
to loosen strategic export con- 
trols on sales of a wide range 
of computers, machine tools 
amit toteiwrn m nr w natiwpq equip- 
ment to the Soviet Oman and 


the Warsaw pact. 

This Tnag ™ Alcatel will no 
lon ger have to go through-the 
burdensome ana uncertain pro- 
cess of applying to CoCom for 
a licence to sell System 12 to 
the Soviet Union, said offic i a ls. 
However, CoCom controls still 
apply to a second important 
western telecommunications 
contract, a $500m scheme by a 
consortium of western compa- 
nies and the Soviet Ministry of 
fyi n i m i m iwitiftnfi , to lay high 
capacity fibre optic cable 
across the Soviet Union. 
Britain the US blocked 
that ffafli on the grounds that 
the cable could easily be used 
to boost the efficiency of mili- 
tary communications, even 
though it was meant for civil 


Alcatel refused to comment 
in detail on its possible Soviet 
deal but it is understood to 
involve di gital exchanges with 
more than 50,000 fines made in 
Belgium, pins local production 
of System 12 in the Soviet 
Union through a joint venture 
with Alcatel are! several state 
bodies, lnrjndtng the Ministry 
of Communications. Possible 
production of the semiconduc- 
tors used by System 12 is also 

muter ftigmggifrn 

Alcatel 63 par cent owned by 
Compagnie GAnArate dTSlectri- 
c tb&, the electronics and engi- 
neering group, has been among 

tiie fastest western European 
companies to move into east- 
ern Europe's growing telecom- 
munications market 


Plan to free textile trade welcomed 


By William DuIKorco in Geneva 


A PLAN by textile ex p ortin g 
countries to liberalise world 
trade in t ex ti les and clothing 
has. won an encouraging recep- 
tion even fay some, importing 
countries, trade officials said 
yesterday. 

The proposal by 'the 22-aa- 
tior? International Textiles jw»h 
C lothing Burean (TTCB) to the 
group negotiating on textiles in 
the Uruguay Round calls for 
the phasing-out of the Multi-Fi- 
bre Arrangement (MFA) cur- 
rently governing the trade, and 


the removal of all trade 
r estraints over six years. 

Only the US and Canada, 
who want to replace the MFA 
with a system of global quotas 
during a 10-year transition 
period, were totally against the 
plan apd now find tfismaeiVSB 

Australia supported the 
thrust of the ITCB plan, but 
voiced doubts about introduc- 
ing a g pyfai monitoring body 
to oversee the switch. 

Even the European Commu- 


nity welcomed the ITCB pro- 
posal, noting that it contained 
points ahwllar to t bOfte in 

much more guarded proposal 
submitted by the EC itself. 

Co mmo n elements inrfaiiiM 
using the MFA instead of 
global quotas as the instru- 
ment for lihuraWaatiwii; the Hat 
of products to be covered by 
(diminishing) restraints during 
the switch to free trade; and 
provision for exporting coun- 
tries to Trwrmg ff import quotas 

tin ring ttw» tr arnritirtn 


Canada cool 
on trade pact 
with Mexico 

By Barnard Simon in 

Toronto 

CANADA has expressed doubts 
about a single North American 
free trade pact, even if talks to 
dismantle trade barriers 
between the US and Mexico 
bear fruit. 

Mr John Craslde, Canada's 
International Trade Minister, 
said the most likely long-term 
outcome was the maintenance 
of the US-Canada free trade 
agreement, which came into 
force last year, alongside a US- 
Mexico pact 

Ottawa has expressed reser- 
vations about reports that Can- 
ada and Merten might con- 
clude a separate free trade 
agreement Although the two 
countries have increased their 
commercial contacts in the 
past few months, two-way 
trade is a relatively modest 
Cf&6bn (Slim) a year. 

Mr Crosbie was briefed on 
Tuesday in Montreal on the 
US/Mexfeo taifof by Mr Jaime 
Serra, the Mexican Trade Min- 
ister. With the US accounting 
for thre&quarters of Canada’s 
foreign trade, Ottawa will be 
keeping a dose watch on the 
talks. 

A Canadian affirfai Ott- 
awa was concerned not to 
beco m e involved in any Initia- 
tive which might jeopardise 
progress in the Uruguay Round 
of multilateral trade negotia- 
tions. 


Efta pact with three 
E European states 


By Robert Taylor in Gothenburg 


HUNGARY, Poland and 
Czechoslovakia yesterday 
signed co-operation agreements 
with the European Free Trade 
Association (Efta). They cover 
trade promotions, as well as 
economic. Industrial techno- 
logical and scientific coopera- 
tion, tourism, transport and 
telecommunications nnri envi- 
ronmental protection. 

Joint committees are to be 
established between Efta and 
the three countries, which will 
meet in the autumn. One of 
their first tasks will be to 
examine the possibilities for 
Efta of establishing free trade 
areas with all at 

Efta regards the agreements 
as part of its strategy of assist- 
ing eastern European countries 
to reform their economies. Mr 
Georg Reisch, Efta’s Sec- 
retary-General said that this 
meant future free trade 
arrangements would have to 
Involve the introduction of free 
pricing, fun currency convert- 
ibility and the recognition o£ 
private ownership. These 
would take some time to be 
realised. 

Efta’s links with Yugoslavia 
are also being developed with 
the creation of a SiOOm-strong 
development fund. Efta signed 
a co-operation agreement with 
Yugoslavia in 1983. 

But Efta leaders are anxious 
to discourage any suggestion 



Georg Reisch: helping 
economic reforms 

that their organisation pro- 
vides an alternative to Euro- 
pean Community .membership 
for eastern European coun- 
tries. In Mr Reisch’s view, 
Etta's purpose is to serve as 
another opening into the west- 
ern European market economy 
for the East but not a step- 
ping-stone Into the EC. 

Efta. leaders believe there is 
great potential in trade devel- 
opments between Efta and east 
Europe. Last year, only 52 per 
cent of Efta’s exports went to 
the eastern bloc, white 4J> per 
cent of Efta’s imports came 
from the East. 


’■ip. 
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Japanese retailer I Islamic party ousts Algerian ruling front in local poll 


opens Ylbn suit 
over outlet curbs 


By Francis GNIfts in Algiers 


By Robert Thomson in Tokyo 


LIFE STOKES, a Japanese 
retailer, has b8gun presenting 
its case in an unprecedented 
Ylbn (£3.83m) damages salt 
against the Government over 
curbs on the size of Japanese 
retail outlets. 

The Large-scale Retail Stores 
Law, condemned by the US as 
a “structural impediment* to 
trade, has allowed small retail- 
ers to delay for 10 years or 
more the opening of large com- 
petitors. ft has also limited the 
space allowed stores which 
have won building approval. 

Under pressure from the US, 
the Japanese Government has 
agreed to an 18-month limit on 
the processing of new applica- 
tions, but Life Stores said yes- 
terday it would continue to 
seek compensation for the “tre- 
mendous damages” suffered 
over the past decade. 

Life Stores rfatma that oppo- 
sition by small retailers in 
Shlkl, near Tokyo, forced plans 
to buOd a large store in the 
area to be abandoned, and that 
the company suffered signifi- 
cant losses during the 10 years 
of unsuccessful negotiations. 

Mr Nobutsugu Shimizu, life 
Stores president, told a hearing 
in the Tokyo District Court 
that the law "excessively pro- 


tects” small retailers and that, 
despite recent changes in pro- 
cessing applications, it should 
be abolished in the interests of 
consumers. 

Washington has agreed to 
see If the amendments open 
the way for US retailers to 
enter Japan, before pressing 
for a new law. But Japanese 
officials suggest the biggest 
barrier to retailers will con- 
tinue to be Hie cost of land. 

In the two weeks since the 
changes were introduced, the 
Ministry of International Trade 
and Industry (Miti) has 
received nine applications for 
new stores, none of them from 


ALGE SIA'S T«Tn*nic Salvation 
Front (FIS) appeared to have 
gained an absolute majority in 
the first free elections smce 
independence from France in 
1962, according to initial 
results yesterday for the 
municipal and provincial polls 
held at the weekend. 

The National Liberation 
Front (FLN), which has held 
the monopoly of power for 28 
years, was beaten into second 
place with about one third of 
the vote, followed by the Bas- 
semblement pour la Culture et 
la Democratic, a social demo- 
cratic movement which has 
made a strong point of defend- 
ing Berberrauture. 

Only 60 per cent of those 


entitled to vote went to the 
polls, and the abstention rata 
wag higher in the coastal cities 
of Oran, Algiers, and Aunaba 
In the Berber heartland of 
Kabylla the call to boycott the 
elections by Mr Hocine Ait 
Ahmed, one of the few "his- 
toric? leaders of the fight for 
Independence to retain his 
prestige, meant that only a 
quarter of the electorate cast 
their votes. 

Mr Abassl Marianl. the fun- 
damentalist FIS leader, imme- 
diately reiterated his demand 
for the dissolution of parlia- 
ment - not due for reflection 
until 1992 - but said his organ- 
•IsatLoh was not anxious to oust 
President ffbadii Beniftedld. “ft 


is an overwhelming victory, 1 * 
Mr Maifrmi tnid Renters. “The 
FES is ahead In an absolute 
majority of the country's 
municipalities and provinces.” 

Yesterday's vote amounts to 
a deeply felt rejection of the 
FLN aim of the arrogance of a 
ruling -party which in many 
constituencies presented candi- 
dates known to he involved in 
corruption and black 


Irregularities marred the vot- 
ing. In many instances electors 
found their name missing from 
tiie roll in some cmm chil- 


dren voted. In many polling 
stations where electors could 


stations where electors could 
not cast their vote In secret no 
trace could be found of voting 


slips for certain parties. In 
Bllda, near Algiers, the FIS 
took over the station daring 
the count. The BCD leader, Dr 
Saad Saadi said yesterday that 
the behaviour of many officials 
manning the polling stations 
was “akin to complicity". 

Attem p t s to reform the FLN 
have come to naught. By legal- 
ising the FIS, however, the 
president took a big risk which 
he may come to regret Yester- 
day FIS leaders instructed 
their supporters not to parade 
■their' victory and although Mr 
Abassl Mndani their leaner, is 
now pressing for the dissolu- 
tion of the National Assembly, 
all of whose deputies are mem- 
bers of the FLN, he is taking a 


conciliatory line. 

It y mftfas now to be seen 
what the FIS will do vrtth its 
■victory. Those who will now 
run many towns have invoked 
the name of Allah and 
denounced corruption but they 
have offered no solunonto 
such problems as water short- 
ages, housing and property 
speculation. 

Many among the more edu- 
cated Algerians are fearful that 

the new FIS mayors will start a 

rampa igp against win e sho ps, 

Mnwnas and Other eXpTtBSfonS 

of western life. Over the past 
year the FES has been no less 
shy than the FLN in resorting 
to violence and racketeering to 
raise foods. 


Israel seeks to mute critics with UN mission 


foreign companies and fewer 
than had been expected. 

Last year Miti had 791 appli- 
cations for “large-scale stores”, 
which cover more than 
500 sq m. Small retailers had 
feared the revision would lead 
to a rush of applications by 
large retailers. 

Meanwhile, the law’s revi- 
sion could dear the way for 
the Great American Mall to be 
exported to Japan. A Japanese 
consultancy has announced 
plans to form a joint vent ur e 
with a Canadian developer to 
advise Japanese retailers on 
the centres. 


By Hugh Cantegy in Jerusalem 


Philippine deficit widens 


By Rexie Reye in Manila 


THE Philippine balance of 
payments deficit widened 
sharply to $371m (£220m) in the 
first quarter of 1990 as the cur- 
rent and capital accounts 
reflected weaker performances, 
the central bank reported yes- 
terday. 

The figure represents a 40- 
fold decline from last year’s 
$9m s h o rtfall in the compara- 
ble period. Against the end- 
1989 balance of payments sur- 
plus. the first-quarter deficit 
represents a 63 per cent fen 

Despite a 400 per cent 


1 m j ir f m >mBtrt in non-merchan- 
dise trade, the current account 
still showed a $49lm deficit 
because of the wider trade gap 
and a sl o wd o wn in net inflows 
in the transfers account. 
Imports out paced exports by 45 
per cent, or $877m. 

Import payments increased 
27.2 per cent against last year 
because of higher demand for 
capital goods. The non-mone- 
tary capital account registered 
a 6599m deficit due to a steep 
rise in payments to foreign 
commercial banks. 


Rival bid leaves 


plan for Bangkok 
skytrain in the air 


MR Javier Perez de CuSDar, the United*. 
Nations Secretary General, announced 
yesterday that he would send a senior * 
envoy to Israel next week as part of a 
mission to the Middle East, a sugges- 
tion marie by Israel n»if 

The new right-wing Israeli Govern- 
ment proposed on Tuesday that Mr 
Jean-Claude Aixne visit Israel - and the 
occupied territories - as well as other 
Middle Eastern countries in a move 
designed to head off strong Arab-led 
criticism of Israeli policy to the UN. 

Mr Pfirez de Cud Bar said the Israeli 
proposal was a coincidence as he was 
already planning such a trip for Mr 
Aime. Mr Zehdi Terri, the Palestine lib- 
eration Organisation's UN observer, 
said the Israeli move was “a cheap, 
under-the-befty blow because they knew 
very well that the Secretary General 
will be sending a mission”. 

But Israel dearly hopes that it will 
iWar! fliB will from Arab st a tes for a 
special Security Councfl. team to visit 
the West Bank and Gaza Strip to recom- 
mend ways of protecting the Palestin- 
ian population. 

Prime Minister Yitzhak Shamir’s 
Invita tion was immediately denounced 
as “a surrender* by one of the three 
far-right parties the Government 
depends upon for its majority in parlia- 
ment. 

Mr David Levy, the new Foreign Min- 
ister, said yes te rday: “I wfll say to our 
friends the Americans: This is not an 
extremist g o vernment ft is not a gov- 
ernment that does not want peace. It is 
certainly not a government that creates 
difficulties to torpedo peace efforts.” 

But in an Interview with the Jerusa- 
lem Post yesterday, Mr Rhwnrir r everte d 
to a hardline stance. He said negotia- 
tions on the occupied territories could 
only take place if there was parallel 
progress to wider peace agreements in 
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Moslw Arens (right) yesterday visits a Jewish settlement in the West Bank with Gen Dan Shannon, army chief of staff 


the region, and said no Palestinian who 
did not accept the limitation of talks to 
autonomy for the West Bank and Gaza 
- as very few do - could take part 
Meanwhile, Mr Moshe Arens, the new 
Defence Minister, spent his first full day 
in office ranking symbolic visits to Jew- 
ish settlements In the West Bank, 


whose security, he said, would be 
amang hls top priorities. 

On the Palestinian side, it emerged 
yesterday in Gaza that Islamic funda- 
mentalists had won 15 out of 27 seats in 
a n ele ction for the staff council of 
UNWRA, the UN agency for Palestinian 
refugees. 


• The Histadrut trade union federa- 
tion, Israel’s powerful centralised 
labour organisation, last night gave the 
go-ahead for a one-day general strike 
today to press wage claims. The strike 
is expected to paralyse much of indus- 
try, public offices, public transport and 
most hanlm 


Roger Matthews on a new twist in the saga 
of the city’s urban rail network 


Hardline regime continues crackdown on artistic freedom 

China lowers curtain on culture 


Indian marxists find little 


By Peter ElBngsen and Robin Pauley 


to admire in glasnost 


By David Houaego in New Delhi 


T he billion-dollar saga 
over an urban rail net- 
work for the heavily 
congested city of Bangkok has 
taken a bizarre twist; a new 
scheme and a new bidder have 
emerged with, it appears, 
strong political backing from 
part of the Thai cabinet 
The Council of Economic 
Ministers, acting in the name 
of the foil cabinet, has given 
provisional approval to a $3bn 
(£L77bn) scheme proposed by 
Hopewell Holdings of Hong 
Song which could com p lement 
or perhaps replace the $L6bn 
“skytrain" project for which 
international consortia have 
been bidding for more than 
two years. 

The two schemes are pro- 
moted by different ministries. 
For the past two years the Min- 
istry of the Interior has been 
responsible for evaluation 
work on the skytrain project 
carried out by the Expressway 
and Rapid Transit Authority of 
Thailand. 

The new Hopewell project, 
which would involve building 
an elevated rail and road net- 
work over the existing tracks 
of the state railway system, is 
the brainchild of the Ministry 
of Transport and Communica- 
tions. 

Mr Montri Pongpanich, the 
Transport Minister, appears to 
have taken advantage of public 
and cabinet irritation at the 
extensive delays In awarding 
the skytrain contract to push 
forward his own scheme, 
which will be largely funded 
by the development of land 
currently owned by the state 
railway. 

However, Mr Ttanham Sila- 
pa-archa, the Minister of the 
Interior, yesterday promised 
that his ministry’s recommen- 
dation as to which of two rival 
consortia should build the sky- 
train would be ready for cabi- 
net scrutiny by the end ctf next 
week. 

A further complication has 
arisen following a spate of 
accusations this week of cor- 
ruption within the Govern- 
ment and counter charges 
which provoked the resigna- 
tion on Monday of General 
Chavalit Yangchaiyudh as dep- 
uty Prime Minister Minis. 
ter of Defence. Gen Chavalit, 
who was also responsible for 
the Counter Corruption Com- 
mission, had stoked political 
fires by suggesting that some 
ministries might warrant 
investigation. 

The protracted delays over 
skytrain and now the swift and 
unexpected approval for the 
alternative scheme might pro- 
vide further ma te r ial for him 
and fbr opposition parties plan- 


ning a no-confidence vote in 
the Government later this 
week. 

Gen Chatichai Choonhavan, 
tile Prime Minister, may also 
announce a cabinet reshuffle 
next week on his return from 
the US. 

He needs to placate senior 
military officers who were 
angered by attacks on Gen 
Chavalit by a junior govern- 
ment minister. 

Possible changes to the Inte- 
rior and Transport Ministries 
will be anxiously watched by 
all involved in the battle to 
build the world's largest pri- 
vately-operated urban railway 
system. 

Although the skytrain con- 
cept has been discussed for 
more than 20 years, real prog- 
ress has only been made in the 
last three years. Bids were first 
called for 36km in 

September 1987. After long 
evaluation. Independent con- 
sultants chose by a wide mar- 
gin an Asia-Euro consortium 
headed by the experienced 
Leighton Contractors of Aus- 
tralia. 


SEVERAL years ago Ytng 
Ruochang was sera, around the 
world as the sympathetic jailer 
gently reforming Pu Yl, Chi- 
na’s last emperor, in Berto- 
lucci's fihn of the same name. 

Ying, as one of the country’s 
most distinguished actors, lent 
a moderate face to China’s 
then progressive Government 
by doubling as a vice-minister 
for culture, a job he relished 
and performed with panache 
and flair. 

That flair is now unwelcome 
In China's hardline regime, 
and the urbane Ying has 
become the latest casualty of 
the purge that has already 
claimed many liberals, includ- 
ing Wang Meng. his former 
boss as Culture Minister and a 
well-known writer. 

Like Wang; Ying has proved 
“too cultured” for a govern- 
ment that sees art only as pro- 
paganda. His dismissal was 
announced yesterday, along 
with that of fellow vice-minis- 
ter Wang JiftL Their replace- 
ments, Xu Wenbo and Chen 
Changben, are viewed as . more 
.orthodox and committed to the 

nfHHal Ktip 


Ying had been determined to 
foster artistic freedo m. It is 
surprising he has s urvive d so 
long after the of the moder- 
ate leadership in the wake of 
last year's student demonstra- 
tions and the Peking massacre, 
particularly as Wang was an 
early casualty in the purge of 
liberals. 

In a long and wide-ranging 
interview with the Financial 
Times in 1967, Ying said: “We 
must have creative freedom. A 
writer is only at his best when 
he writes what he wants to 
write and what he feels 
strongly about 

“We should not interfere 
with creative art We can criti- 
cise but we have no right to 
ban a play, suppress something 
or artificially promote a cer- 
tain style. We have done all 
that in the past and we 
are not going to repeat those 

nristalcps 

“The party must stay out of 
the way of culture for the sake 
of c reativity .* 

But today’s hardline leaders 
are returning to old ideas of 
ranking the party an Integral 
part of everything from run- 


ning businesses to nitiriging 
the arts. This latest resh uffle , 
which, includes the mrfrhtg of 
Chan Haosu as vice-minister 
for radio, film and TV, is part 
of a shake-up aimed at weeding 
out cadres said to he kfeologi- 
caDysaft. 

The shake-out comes as the 
party conducts a witch-hunt 
among its more than 40m 
members for liberals and those 
sympathetic to last year’s anti- 
government demonstrations. 
Thousands of cadres are 
believed already to be under 
investigation, and Peking resi- 
dents and party members are 
havi ng th eir resid ential per- 
mits examined by security offi- 
cials. 

Yesterday’s People’s Daily, 
the party’s mouthpiece, said 
J iang dflranwiwi that ca dre s be 
aware of strategic socialist 
goals and never .“yield” to devi- 
ations. 

Recalling the rhetoric of a 
ago. JaiftR mW cadres 
should *spare no effort to 
adhere to Marxist, Tmilnlst and 

Man Tarin g thought.” 

Ying did not meet the new 
standard. 


THfri Indian Communist Party 
(Marxist), the largest of the 

Tndfam movements, 

has published a scathing 
attack on President Mikhail 
Gorbachev’s reforms in the 
Soviet Union and called an its 
members to remain loyal to the 
“greatness, validity and contin- 
ued relevance” of Marrist-Le- 
ninism. 

A 33-page resolution issued 
by the party’s central commit- 
tee condemns glasnost as 
encouraging reactionary forces 
in Eastern Europe to launch an 
offensive against socialism, ft 
also blames Mr Gorbachev and 
other East European leaders 
far playing Into the hands of 
anti-socialist forces by depict- 
ing former communist leaders 
as “gross embodiments of cor- 
ruption. — charges that so far 
remain unsubstantiated in 
many cases”. 

The strong criticism of Mr 
Gorbachev reflects the turmoil 
into which the CFM has been 
thrown by his reforms, ft also 
comes at a time when the 
marxist government in Bengal 
— tike one big inrijm state the 
communists control - has 


H owever, amid intense 
political lobbying, Lav- 
alin of Canada and its 
partners staged a strong come- 
back and now appear confident 
of winning the contract, 
despite their relative lack of ex- 
perience in building and oper- 
ating mass transit systems 
with such heavy predicted pas- 
senger use. . 

The alternative state railway 
scheme is, by contrast, a new 
concept and one which has 
been conceived out of pabhc 
opinion. It has not been accom- 
panied by a feasibility study. 

The scheme will provide 
60km of elevated track and 
road while developing large 
areas of land alongside existing 
tracks, which run north to 
south and east to west across 
Bangkok. 

Hopewell, which has carried 
out large projects in Hong 
Kang and China, was the only 
bidder. 

Its system would have the 
added attraction for the Gov- j 
eminent of being able to 
charge lower fares as only a . 
small part of projected revenue , 
would come from operating the 1 
transport system. 

As with skytrain, tiie system 
will be built and operated pri- 
vately for 30 years before pass- 
ing Into state ownership. 

No details have yet emerged 
on how the Hopewell scheme is 
to be funded, but there is a 
pledge of substantial payments 
to the Government once the 
initial eight-year construction 
phase is completed. 


bean wooing Indian private 
and foreign investment as part 
of what are seen as increas- 
ingly liberal policies. 

The CPM, which was formed 
in 1964 as a result of a break 
away from the mainstream 
party, is probably the largest 
communist movement in the 

non-socialist world. The official 
pro-Soviet Communist Party of 
India, has followed the Soviet 
line and hailed the Mr Gorba- 
chev’s reforms as “a revolution 
within a revolution’’. 

The CFM has maintained its 
hostility to “revisionism” and 
stffl praises what the Central 
Committee calls the “uncon- 
tes table contribution of Joseph 
Stalin”. The resolution, drawn 
up in the wake of a visit by a 
delegation from the CPM to the 
Soviet Union, China and North 
Korea, condemns the departure 
of the East European econo- 
mies from the principles of 
rp p tf 1 * ! pfenning . 

The administration of Prime 
Minister VJP. Singh is depen- 
dent an the support of both 
communist parties in parlia- 
ment as weft as of the right- 
wing Hindu BJP party. 


Another unknown umuem 

the future stability of flw ?Lif. 

Will those in its ranks who 
want reform link up with the 
BCD and many in Mr Ait 
Ahmed's party? ,wm .th^be 
willing or aide to forge a new 
“Presidential Party” which the 
head of state so desperately 
needs in order to mobllfee 
Algerians and give them a 
measure of faith in the reform* 
he is trying to promote! 


And a further question mark 
hangs over the attitude of the 
army* However much It may 
protest its wish to stay out of 
politics It would be surprisfog 
If it allowed Algeria to become 
an faiamte republic. 


World ivory 
trade 

‘collapsing 9 


By Julian Osama in 

Nairobi 


THE Asian ivory industry 
which made millions of dollars 
in the 1960s from carved fig- 
ures, signature seals, jewellery 
and ctiriotf * has collapsed 
because of declining demand 
and a worldwide ban an ivory 
trading from January, accent 
ing to an expert in the trade.' 

At least 2,000 skilled ivory 
craftsmen have been laid off 
and several factories closed 
down as sales of new worked 
ivory has plummeted by more 
than 75 per cent, said Dr 
Esmond Bradley Martin, a con- 
sultant for the World Wildlife 
Fund for Nature. 

Dr Martin has just had a 
three-month tour of the main 
ivory-carving centres in Asia, 
including Hang Kong, China, 
India and Taiwan, which 
account for 76 per cent ctf ivory 
carving. In Hong Kong traders 
are finding it almost impossi- 
ble to dispose of stocks of 474 
tons of worked and raw Ivory 
worth more than 3100m (£59m). 

“There just isn't a major new 
market for ivory products," 
said Dr Martin. “The rapid col- 
lapse in consumer demand has 
been astounding.” 

In China, where there is no 
Internal demand, sales have 
dropped by more than 90 per 
cent, he said. At the Peking 
Ivory Carving Factory, the 
world’s largest, only six of the 
350 carvers are still being 
employed and the value of pro- 
duction baa fallen to zero frmn 
more than $Zm In 1988. Two 
hundred tons of ivory is ljfaff 
in Chinese stores. 

Last October, more than 90 
countries meeting at the Con- 
vention on the International 
Trade in Endangered Spedes 
(Cites) agreed to a global ban 
on international trading In ele- 
phant ivory. China and Hong 
Kong took out exemptions to 
allow them to sell their stocks. 

The move was prompted by 
the catastrophic reduction in 
the African elephant popula- 
tion which declined from L8m 
in 1979 to an estimated 630,600 
last year. 

Before the ban, Japan, which 
is the only Asian country wife 
a large internal demand, was 
tiie largest purchaser of raw 
and worked ivory, accounting 
for 38 per cent of all ivory. 
Since the Cites ban it has 
received no official imports of 
ivory, although Dr Martin 
believes a small quantity of 
smuggled worked Ivory is 
trickling into the country from 
Hong Kang and Taiwan..' 

But the continuing high Jap- 
anese demand for hankos, deli- 
cately-carved signature seals 
for businessmen, has forced 
the price of ivory up to more 
than $500 a kg for the esti- 
mated 100 tons, or one -year’s 
supply, of ivory In stodr. 

In Kenya it is believed tbs 
price for ivory paid to poachers 
has declined to $3$5 a kg. 


Tanzania stays faithful to its African socialism 


Failure to tackle tough reforms has endangered prospects for economic revival, writes Julian Ozanhe 


W E HAVE not really gone 
capitalist We are going to 
try to be realistic about the 
size of the public sector,” Mr Ben 
Mpaka, Tanzania's Foreign Minister, 
recently told a group of international 
journalists. “That is not a repudiation 
of national ownership, ft Is just an 
adjustment, politically and economi- 
cally. So next when we want to 
expand we want to do so on a more 
sound economic basis.” 

Statements like thin are still wide- 
spread throughout the upper echelons 
of Ta n zania’s ministries, civil service 
and ruling party Chama Cha Mapfn- 
duzL Despite the nation's economi- 
cally disastrous 20-year experiment 
with socialism and public ownership, 
much of the political elite remains 
firmly committed to the Arusha Dec- 
laration - former President Julios 
Nyerere’s 1967 blueprint for African 
Socialism. 

These entrenched attitudes are 
threatening the country’s stumbling 
attempts at economic reform and act 
as a serious brake on economic 
revival. 

By 1986 it seemed to be widely 
acknowledged that Mr Nyerere’s 
experiment had been one of the great 
failures in independent Africa. Real 
per capita income declined by 15 per 
cent between 197666, agricultural pro- 
duction p l umme tted, inflation soared 
and huge fiscal and external deficits 
were accumulated. Half the 330 com- 


Bfwinyi: Names external factors 


panles that had been nationalised 
went bankrupt Many others operated 
at less than 25 per cent capacity, run- 
ning up huge lasses and overdrafts 
which drained a shrinking treasury 
and a bankrupt banking system. 

“To have socialism you must have 
wealth,” said Mr Jlnsh Chande, a 
TmwMTriim h mdwftwmum. “in Tanzania 
we tried to distribute wealth without 
creating it and therefore we only 
m«nagp(i to distribute p ove r ty .” 

After a long internal debate the 


Government reluctantly embarked on 
an Economic Reform Programme 
(EKP) in 1986 supported by the World 
' Bank and the Tntemirtkmal Mn^ t a ry 
Fund. 

That programme, which committed 
the government to radical devalua- 
tion, Increased producer prices in 
agriculture, freer marketing, restruct- 
uring of public enterprises, trade lib- 
eralisation and reduction of the fiscal 
deficit and inflation, has made some 
progress. 

In 1989, for the third consecutive 
year, the economy grew at around 4 
per cent The agricultural sector has 
responded well to conditions such 'as 
increased producer prices, free mar- 
keting for grain and devaluation. Suc- 
cessful efforts ware made to depreci- 
ate the Tanzanian shilling from 
T8h97-2 in June 1963 to the present 
rate of TShIBl to tiie US dollar. The 
budget deficit was kept to 8£ per cent 
of GDP. 

But growth remains fragile and 
hi g hl y dependent on a huge influx of 
foreign aid - about $900m last year - 
to meet a widening current account 
deficit estimated last year at $841 sl 

Tanzania has now reached a critical 
point in its efforts at economic 
reform. With continued donor support 
and tinkering with macroeconomic 
policy the economy can continue to 
grow moderately. But sustainable 
gro wth, w ill require a hold and vigor- 
ons government initiative. 


Policy reforms like restructuring of 
parastatals, privatisation, the over- 
haul of the financial system, rooting 
out corruption, civil service reform 
and cutting, back on state interven- 
tion are fundamental if non-debt 
creating capital — the key to sustain- 
able growth — Is to flow. Servicing 
the current ggtomai debt of SSbn is a 
serious obstacle to growth, consum- 
ing, even after significant reschedul- 
ing. more than 50 per cent of export 

oa mlngw. 

But these reforms require a politi- 
cal commitment to challenge the 
deeply entrenched vested interests. In 
Tanzania few people believe that com- 
mitment exists. 

“They have done all the easy 
reforms like modest devaluation, get- 


have as much as 70 per cent nan-per- 
forming loans. Credit to the private 
sector is almost nanrexistent.' 


mg produces: prices, said one senior 
western economist “But the Govern- 
ment isn’t yet willing to go the whole 
hog and really tackle fundamental 
change.” 

Xn the public sector, in 1985, of the 
354 parastatals audited, 165 were mak- 
ing losses despite p referential treat- 
ment. Most parastatals operate on 
huge . overdrafts, with the Treasury 
bailing them out from time to tfww, 

No seriou s government plan has 
been drawn up for the restructuring 
and priva t isa ti on of the parastatals. 
But parastatals, especially the agricul- 
tural marketing boards, have drained 
the state owned banks, some of which 


sector is almost non-existent. 

Banking reform Is being studied, 
but the government Han already ruled 
out the possibility ci allowing foreign 
investment in tha banking sector: 

Senior Tanzanian official*' inded- 
tog President All Hassan Hwhxyf, con- 
tinue to h 1 nrn< 3 i tha country's dSVSS- . 
toted economy on external factors. 
They also complain bitterly 'about' 
IMF CQnditio naHripg, pnr HfnTnrly fPP- 
ther devaluation and keeping ^ interest 
rates above inflation, currently run- 
ning at about 27 par amt 

Capitalism and the profit motive 
remain taboo words -among thepxrty 
foithfuL Ministers and party officials 
sneer at the prospect of foreign joint: 
venture agreements, i ig lli a a 

as exploitative profiteering: ..tJ 

In many respects TBDzanhn pdfcF: 
makers view structural adJustinfflitas' 
an evil, short-term measure, from 
which there is no escape if they ate 
String to attract the foreign aktwhicb - 
is their life-line. Many lon£ for a 
return to the carefree days when idd 
poured in without ooiwHWnng «nd the 
Government pursued its socialist 
dreams at the expense .of the' rural 
Poor. 

With western donors growing 
increasing weary ct ihis lack flf .com- 
Hutment to pJorng ** the rfwmww tot 
an economic an nHw- ■ / 
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^Alm Fdaduiw In New York 


WE DANGER of a serious oU 
apill in the Golf of Mesko was 
increasing yesterday as the IJS 
Coast Guard reported that 
erode oil was continuing to 
leak from the Mega Borg, the 
Norwegian supertanker which 

haa been ct fire since an explo- 
sion on SatnnlByl ’■ 

The Coast. Guard said the 
flze ;was tinder control hut 
some 200,000 gdlma of oil bad' 
spilled from the vessel. Strong 
winds were hampering efforts 
to co n t a in tax oil slick is mn«w 
long ad around the ship, it is 
carrying 38m gaHousof oil — 
more than three times as touch 
crude as was spilt last year by 
the Exxon Valdez off Alaska. 

The Mega Barg is 57 writes 
from the TCxsn coast, but the 
danger of a slick co ming ' 
asbera was highlighted yester- 
day as emergency crews went 
on alert along a aoomfle sec- 
tion of the coast Some of die 
sUck has coma as close to the 
shore as 30 mhos. 

The Coast Guard rep ort ed 


that, although “under control”, 
the fire at the stem sod fothe 
■engine room' of the -ship was 
stm burning. Donaingfoam 
has not been used and salvage 
workers say they -will - not 
begin to try to putthe sh^dh . 
an even keel until toe fire .was, 
ctanpletelyotrt. . 

Trying to put it an uneven 
heed — a d elicate operation 
given ft* ftagflity of the heat- , 
seared hufl — wX thet he the- 
main Id). The (deansing teams 
will then try to transfer , 
ship's ofi to other, vowels -->4- 
also a cftatlenghig manoeuvre. 
The danger of a spill exists in 
both these phases, whkh coald 
take days. 

The Narwegten government 
has scheduled a nearing at- 
nearby Galveston to interview 
crew members aboard -when 
the tanker exploded while 
transferring cargo to a- smaller 
vessel. Two of tbefl osiraa 
died,. two were mimriiig and 
presumed dead, and 17 were 
infilled, none seriously. 


Political strike stops 
Nicaraguan air traffic 

By Tbit Coone in Managua 


AIK traffic controllers in 
Nicaragua closed the country 
to international flights yester- 
day, urotesdna at the 
of Mr Akgandro Argtoflo, head 
of the Nicaraguan Civil Avia- 
tion Authority. 

The strike left hundreds of 
pa ssengers stranded at various 
airports in Central America 
and elsewhere as flights to and 
from Nicaragua were suddenly 

If the strike is not resolved 
quickly, a regional economic 
summit, set for Guatemala 
tomorrow, might be postponed, 
with President Violeta Cha- 
morro and hep Mteqragim^ rW»U 
egatton of m<ni«fami iTTOihto to 

leave the country. 

The dilute is part of a polit- 
ical skirmish between the new 
US-backed gra mw i n nnuit imri the 
(g^posttionSandinlstaft over the 


control of certain official- posts. 

Mr ArgfieDo was fired this 
week by Mr Jaime Icabalceta, 
Construction and Transport 
Minister. 

The new minister has begun 
a shake-up of several state-run 
con stru c ti o n np. 

by the Sandinista admhdstxft- 
tfen, vridch stepped down in' 
April. . The dirnniutal of. Mr 
ArgfieHo is bdng. seen as part 
of a policy to rid bis m inistry 

Of Snii lifi to fa i n y m f ii t WMin 

■ Before the new government 
took over; the o u t going admin- - 
lstratfcm agreed with Mrs Cha- 
morro’s UNO affiinMft that only 
persons in key political posi- 
tions would be removed, ■ . 

The difftenit of defining key . 
political posts has led to vari- 
ous disputes in the past six 
weeks, usually resulting in a 
govern m ent retreat- . . _ 
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US budget 
negotiators 
to step up 
deal search 

By Pater Riddell, US 
Editor, in Washington 

CONGRESSIONAL leaders and 

P*** ^iJl - Aihnliite iw iH^i a>» 

to step up toeii budget negoti- 
ations in the hope of reaching 
an early agreement on a. 
multi-year package to reduce 
file ftriwml feflrit . • 

■ Altar move than a month of' 
what has beat described as a 
dbemiw santnar oa the bad- . 
get, Mr- Richard G^hanft, 
Democratic minority leader hi.. 
. the House of Representatives^ 
obtained fits agreement^ of. 

•eater A Hmlnld w^n^ nlHriiilf 
Shat both sides would meet 
flight and day or ealmlft , 
from next week, in the tape air 
achieving a brea kthrungh by 

ai yf nf flrfg wirnitli 

■; Mr Gephardt has told the 
AdminhriJMUnn that .he is stBl 
aiming for a budget deal- 
before tog July 4 congressional , 
recess, and Sw w ti i r Jim Sas- 
ser, Democratic chairman. of' 
foe Senate Budget Committee, 
has said the chances of an 
agreemen t by thorn are "better 
than 50-50.’' 

-' However, Republican negoti- 
ators are sceptical .about, 
whether an earn deal can be 
readied, gi ve n toe proUem of ' 

ahWHwg MfHrnM tpwwHng Plrtu 

and mw sources of revenue -If 
even a $45bn<$55bn deficit 
reduction is to be achieved. 

-Until the latest attem pt to 
speed the negotiations, there 
had been a growing belief tint' 
nothing would be agreed 
before Congress starts its 
! August, recess, and that politi- 
cally tough dectaoas mi ght 
I have to be left until after -the: . 

elections ' Hi- 
eariy-Novendwr. V 


'Contesting the cost of rebuilding America 

Peter RiddeD reports on growing demands for an interventionist industrial policy 


’r- l.T BE- BOSH administra- 
I . tkm, for all its prag- 

- 1 : T yprHr. repu tatio n, has 

resisted protectioni sm and gov- 

- am ne nt interv e n tion in indue- 
try more successfully than the 
Reagan team, which was. seen 
as more ideological. . 

; . However, calls for a more 
I nt er v e nti onist industrial strat- 
’ egy are growing: This week 
Rebuild America, a pro- 
industrial policy lobbying 
group, claimed that the key 
tHtwmii- officials — Mr John 
Summit, White House Chief of 
Staff, MT Richard Dorman, 
Budget Director, and Mr hfich- 
ael Bofifcto Ckfreua of the 
rf tawmrtii AdviSTB 
- have formed a “troika" ada- 
maptiy. imposed toGovernmart 

suiftjort pic industry and were 

*Tmmpeniig" toe US ahDlty to 
compete. 

Mr Bush argued In Us Intro- 
duction to the annual eco- 
nomic report to Congress last 
^February: T remain strongly 
joppeeedtoanyshlftof indna- 
‘trial policy. In whidi the gov- 
ernment, not tile market, 
would pick winners and losers. 

gnarefay mar ket is 
tiie way to raise government 
spending and. taxes, not living 


Project Agency (Daipa) within 
the Pentagon; removed as 
Darpa’s head Mr Craig Fldds, 
a mominmit advocate of active 
federal involvement with 
industry in developing new 
technology, and opposed calls 
for a civilian Darpa. 

• Provided United support for 
the Advanced Technology Pro- 


quotas by 2% years, rather 
than four or five years sought 
by the industry, and by limit- 
ing Super 301 complaints 

r ust Japan Onvdtvjng posri- 
retahation) to three areas 
in 1989 and not citing Japan at 
all this year. 

Instead, the administration 
has said government help 






Darman (MQ and Sanarnc Opposing Ugh fedsml spending 


In practice, the adminlstra- 
tbrnhak 

• Dropped plans, for a specific 
stratMy for devtibpmentof 
thigS-definitlon . television' 
(HDTV) in the US, as suggested 
early In 1988 by Mr Robert 
JtttHwdMr, Commerce' Secre- 
tary to ppunwed s t a te m e n t an 
technology policy has never 
appeared). 

• Allocated $l0m to the 
De fen ce Department's High- 
Heshtatkm Task Systems Task 
Farce for HDTV research, 
.■fwatwad of the &0Qm sought. 

• Limited the activities of the 
-Defence Advanced Research 


gramme to wpa py p-b and 
development, and held down 
support for Sematech. which 
supports semiconductor 
research jointly with industry 


to cut fonding). 

• Restricted the application of 
the Exon/Fkxio muvMons on 

Sin iWn mlV ir lii g pf fnmi g n tufa . 
nwmi tn atriat Turtiftrml ym r U y 

grounds — cmly «n«» deal 
been Mocked - and opposed 
attempts to discriminate 
aga ins t overseas investors in 

• Concentrated trade policy 
on ."market opening" negotia- 
tions rather th«n managed 
-trade. The administniEoQhas 
done thta hy extending steel 


should be concentrated on 
basic scientific research too 
expensive for industry; vu** as 
the super-collider atom 
smasher, as well as tire space 
programme. Mr Bush has 
talked of eoveroment working 
with indnSry^ta tte criSad 
pre-competitive development 
stage where the baric discov- 
eries are converted into 
generic technologies." Other- 
wise, government should help 
to lower the cost of capliaL 
This record has led to 
increasing complaints from the 
industrial policy lobby about 

d OgtnnHinw anil mwplafpnry 

The debate has been fuelled hjr 
several recent official reports, 
which have painted a bleak 


pictare of the prospects for the 
US in electronics mid advanced 
technologies: 

• In 12 emerging technologies 
with projectedAmerican rales 
of fosobn by 2000, the US is 
ahead of Japan in six, accord- 
ing to the Commerce Depart- 
ment But, on current trends, 
the US is gyjnlng in npna of 
the sectors and luring in 10 - 
particularly in advanced mate- 
rials, biotechnology, digital 

fnwaing hwhimli^y anrt fimaiv 

condurites. The US is ahead of 
Europe, or at least not l os in g, 
in a majority of sectors. 

• A Pentagon study of indus- 
tries critical to US defence, 
notably semiconductors and 
robotics, has produced “quite 
dteturMns" results. 

• A 221-page Commerce 
Department report on toe ' US 
electronics industry indicates 
that the US is in danger of 
losing its leading position to 
Japan if current relative 
growth rates continue. 

• The US is lagging hoMnd 
Japan in the development of 
HDTV, according to the Con- 
gressional Office of Technology 
A durinfet ratio n. 

• A Pentagon advisory panel 
tn»w recommended that the 
administration should inter- 
vene more actively to maintain 
American ownership of indus- 
tries critical to national secu- 
rity . 

These reports have provoked 
demands for what is now 
called an industry-led policy 
with Government support In 
contrast with past calls for 
help for “sunset” industries 
(still to ere In the case of tex- 
tiles), the main emphasis now 
is an assistance for “sunrise” 
sectors. 

The critical point is whether 
government support should go 
beyond basic research (the 

Mt l m lnlwlmU f yp nay ft ihflCM 


not) or also cover davgopsent, 

application and diffusion (as 
urged by prominent Demo- 
crats, electronics Industry 
groups and a barrage of new 
hooks from industrial policy 
academics at the Massachu- 
setts Institute of Technology 
a n d Har vard Business School). 
A new think-tank-- the Eco- 
nomic Strategy Institute - has 
also been formed to challenge 
free trade/non-lnterventionist 
views. 

Several MBs have been put 
forward in Congress to 
enhance development of new 
technology, generally involv- 
ing the creation of a civilian 
Darpa with matching fon di ng . 
The House Democratic leaders 
plan to bring these ideas 
together in a package, provid- 
ftw funds for a national HDTV 
strategy, earmarking SlOOm for 
a new Commerce Department 
progr a mme in advanced tech- 
nologies, with S200m in loan 
guarantees for small busi- 
nesses rod exp orts in thfa area. 

Legislation has also passed 
the House to extend toe pres- 
ent exemption from antitrust 
legislation to Joint manufactur- 
ing projects as wen. as joint 
research and development The 
administration backs this 
extension but opposes a provi- 
sion in the House measure to 
exclude projects with more 
than 30 per cent foreign owner- 
ship or facilities overseas. This 
is only one of several anti- 
foreign investment proposals 
being considered. 

' Tfw» wlni l niat mtiwn jg firm In 

its opposition to anything 
which gmarfca of industrial pol- 
icy. However, the debate is not 
over and pressures will 
increase if the economy slips 
into recession, the trade deficit 
with Japan increases and the 
Uruguay Round of multilateral 
trade talkB produces Uttte. 


Collor retreats from promise to sack 360,000 federal employees 


By Christina Lamb in Sflo Paulo ‘ 

PRESIDENT Fernando Cofior de MeHo 
is faffing to make good a pledge to die-. 
wrtes 380,000 Brazlltan federal civil ser- 
vants by wrfnrt Monday. Ministers have 
yhnlH w] (Imt thfl rnimhu hnimnp.Ukdy 
to be about 120,000. \ 

A go ve r n ment p wwn«» .to trim the 
L6m federal payroll by almost 25 pear 
cart was made in April as part of Mr 


Collar's rerffwii adj u stment plan to halt 
in flation con v e rt the fiscal of 
8 per cent of gross national product into 
a surplus of 2 per cent. 

Mr Jo&o Santan a. Ad minist r at ion Sec- 
retary, with the job of compiling the 
hats of those to be dismissed, mfar hiw i 
yesterday that the task had proved 
tm potprihte- Instead, tiie' job would 


be between 1201000 and 200,000. 

The biggest problem has been a lade 
of cooperation in the bureaucracy. For 
instance, the Health Ministry's propos- 
als would have ended the antimalaria 
p r n g mmm<» frp northern BrariL 

Even so, to sack 120j000 or more fed- 
eral employees is a brave move in a 
country where the bureaucracy wields 


great power and is an area where potiti 
cbm« exercise modi patronage. 

Mr Conor's target of 360,000 people 
was seen as unrealistic. Ur Fernando 
jgntfi, manag in g director of nmb bank, 
said: “H Collor had promised 50,000 
MfMnp and produced 120,000, every- 
one would have hailed that as a victory. 
Now ft looks like a defeat” 
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us as "the taadhg ffentingn 
pressnmtioo groop” bid as a ro* 
spemfltie world leader fa the 
production of sriL 

Not to mention ourporition 
fa car ralUfabes, orfaon Aers, 
tactile and cerpottteers, ptastfcs, 
c aLdys ts and ndiber ill— lealt 


.. Salt pro Aired by Afao Is used Hfe-abo change salt Into key 

to eef teu water; none s Spp ery Incroc fien ts for everyday pTOd- 
ronds.sarfemid enhance flavors- nets such as PVC, glass and dn- 
wh et her It be eggs at a Patch tergnts. fa fact; salt was one nf 
hreefcfajt, the bread and top- ow ilrsg p nnnicts. Since oar start, 

pings ata Pa n bti op en sen dmt h and Uke “out" flamingos, we at 
henheon ora bndmt of southern Mon ham sp r ea d m w wings. 

fricddddwnfBrdtawrlntheUS. We are 70JM0 people fa 50 


largest compatdes fa c hemi c a l c , 
ffimrs, coatings and health care... 
road manher one fa sa«t 
For f urth e r fa fer — tfanr 
(51) 85 66 36 33. Akzo nv, 
pq Bon 9300, 6800 SB Arnhem, 
the Netherlands. 
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French unveil cross-Channel cable project 


y Maurice Samuelson 


ONDON could be directly 
mnected to the nuclear power 
latlons of Northern France 
nder a new long-distance 
ible project outlined yester- 
ay by Electricity de France, 
le French State power utility. 
It would be ca p abl y of raeet- 
ig about half tbe wairiMimi 
?ouuid in London although In 
ractice its deliveries would be 
3 read as widely as possible 
lroughout the country. ■ 
Britain is already EdF’s hug- 
est overseas customer. 


importing power through the 
2,000 MegaWatt cables laid 
across the bed of the English 
rihannwi in the mid- 1380s. 
Although initially designed to 
carry ■ 2.000MW, the cable 
would be capable of significant 
expansion at a later stage. 

T in like the present cross' 
Channel link, which feeds into 
the British National Grid near 
the Kent coast, EdF believes 
the new connection could be 
extended overland as far as tbe 
southern outskirts of London. 


The scheme, described yes- 
terday by Mr Jean Bergoug- 
noux, EdF's general manager, 
fits Into EdF's broad strategy 
of expanding its electricity 
exports by at least 50 per cent 
by the turn of the century. 
Other EdF officials believed 
they could be doubled, from 
the present 12 per cent of EdF’s 
overall sales to 25 per cent 
Having previously commis- 
sioned new nuclear power sta- 
tions at the rate of one a year, 
EdF had started no new ones 


for the past three years, but 
was now hoped to build at 
least two more Ire the year 
2Q00. . 

This would be 1*300 sec- 
ond generation pressurised 
water reactor stations/ He said, 
France’s Framatome nuclear 
construction company was also 
collaborating with Siemens of 
West Germany on developing a 
new "European” station, with 
a capacity of 1*000 to 1*500 MW 
and higher safety, margins than 
Battering plants. 


JSE CONTROVERSY 


Scientists adamant on risks of beef 


y Our Commodities Stall 


HE GOVERMENT'S claim 
tat Its action to combat “mad 
Jw disease” had made British 
set safe was challenged yeS- 
frday by three eminent sden- 
sts. 

“If our worst tears are reel- 
ed, we could virtually lose a 
iteration of people,” one of 
tem, Professor Richard Lacey, 
nofessor of clinical microbiol- 
jy at Leeds Dniversity, told a 
ommons Select Committee. 
Meanwhile, the National 
armers’ Union called for a 
xmplete ban on animal feeds 
:m taining beef offal that 
light be infected with bovine 
ponglform encephalopathy 
3SE). These feeds are still 
ring used for pigs and poul- 
7- 

Sir Simon Gourlay, presi- 
ent, said the NFU was also 


presang for a tougher policy 
on breeding and research to 
keep diseases like BSE under 
control. He said: “We believe a 
proper birth-to-death record is 
necessary for ad winatB track- 
ing of disease problems and 
that such a system would 
enable appropriate action be 
taken on progeny.” 

Dr David dark, the shadow 
agriculture minister, welcomed 
the NFlTs initiative, and said: 
"A united firont of farmers, 
consumers and the Labour 
Party is now emerging a gains t 
the Government." The NFC’s 
latest move was "a real step in 
the face for Agriculture Minis- 
ter John Gammer.” 

.Professor Lacey, who had 
previously issued a number at 
dire w arning s about the risk of 
BSE being transmitted to 


humans, stood his ground at a 
two-hour meeting of the Agri- 
culture Select Committee as 
same erf the MP members ques- 
tioned him aggressively and 
suggested he was ' vague, 

imwjfliiHftf and aBnwfltirwiaHwt 

in his approach. 

He warned tbe committee it 
was not possible to say 
whether or not the Govern- 
ment’s action would be effec- 
tive because the effects on 
humans of gating contami- 
nated meat might not be seen 
for 20, 30 or 40 years. 

At best there might be no 
effect to humans from BSE. At 
worst, Britain faced the devel- 
opment of Creutzfeldt-Jacob 
disease (essentially the same 
brain disease in humans) on a 
"massive scale” in 20 or 30 
years. 


Professor Ivor Mills, Kmeri-, 
tus Professor of Medicine at 
the University of Cambridge 
Clinical School, warned that it 
was almost inevitable that BSE 
would spread to jrigs and told 
the committee that lymphoid 
tissues (spleen, intestines, thy- 
mus md tonsfls ) f rom all sheep 
and cattle should be excluded 
from the food chain of both 
animals and man, as well as 
the brain and spinal cord. 

He and the other scientists 
said it Was unwise for the Gov- 
ernment to permit the use of 
tissue from calves under six 
months from affected cows. 

Dr Helen Grant, a retired 
neuropathologist who speci- 
alised in the human brain, said 
meat could not be considered 
safe because of methods used 
in abattoirs. 


THE HOUSE OF COMMONS 


ZMna wins backing over 
breach 9 In Hong Kong pact 


Hurd urges encouragement 
for De Klerk’s SA reforms 


y Ivor Owen, Parliamentary Correspondent 


By Michael Holman 


HINA'S claims that the draft 
iw permitting np to 225,000 
long Kong GHlwasa to live In 
he UK breached the 1284 
coord reached by British and 
ibinese Ministers over the 
nture of the colony were 
acked by Mr Norman Tebbit, 
former Conservative mims- 
3T, in parliament last night. 
He contended' that in April 
then he along with 79 other 
fenservative MPs either voted 
gainst the British Nationality 
Hong Kong) Bill or abstained 
Dnisters bad mid the House 


that the Chinese .Government, 
which will resume sovereignity 
over the colony in 1997, was 
not upset by the measure. 

When Mr Peter Lloyd, Home 
Office Secretary, fomented dis- 
sent Mr Tebbit insisted “Its no 
good yon shaking your head”, 
and argued that tile fflrtnpgft 
Government was at least as 
likely to be ri gh t 

Mr Lloyd retorted "Hie Gov- 
ernment Is quite certaln,and 
knows 'very well, that this mea- 
sure is not in breach of tbe 
joint agreement and accord”. 


PRESIDENT F.W. de Klerk was 
"taking his ptiHtiical life fo his 
hands" fo his efforts to end 
apnr thrid ami create a demo- 
cratic South Africa. Mr Dowr- 
ies Hurd, the Foreign Secre- 
tary, told the House of 
Commons foreign a ffaim com- 
mittee yesterday. 

The process was “irrevers- 
ible, as long as he is there,” 
said Mr Hurd, who argued that 
It was important that' Mr de 
Berk should receive sufficient 
encouragement for what he 
was trying to da 


Mr Hurd said that British 
interests in South Africa 
included substantial Invest- 
ments which produced invisi- 
ble waminga "of the order of 
£lbn per annum,” and trade 
linlpi made up of exports worth 
£l,037m last year and £885m erf 
imports from South Africa. 

In addition Sooth Africa is 
the major exporter, and in 
some cases the sole exporter 
apart from the USSR, off strate- 
gic minerals such as platinum, 
vanadium, manganese and 
chrome. 


BRITAIN IN 
BRIEF 



Progress on 
Irish talks 
welcomed 



Mn Thatcher and Mr Charles 
Haagfcey; the triSh-Tttteiaacfa,, 
both welcomed progress befog 
made towards starting talks 
on Northern Ireland’s political 
future when they met in 
London yesterday. ‘ 

Officiate from each - - ' 
Government said foe two 

expresaedpleasure atthe 
p r o gres s bring made by Mr 
Peter Brooke, Northern 
Ireland secretary, 'fo ‘Ms talks 
with all parties involved. 

. EarUer .tote week Mr Brooke 
met Mr Gerry Coffins, the ’■ ■ 
Irish foreign minister as part 
of a ptocess of tyfog np loose 
.ends foa deal which hat Won 
®siafca2HgfiMetit''fr&M''~' •* , 
Unfofilste/ffie Social . 
Democratic and Labour Party, 
as weilas the Irish . 
CtofofntiieBt: Speaking later ' 

tM ChflnneTFtkm television, 

Mr HwMfhpp aaM hk 

Gdverinoe i was determined 
to do iHtt could to "s u p po rt 
and facilitate” Mt Brooke’s 
efforts, efforts” 


1992 boost 
for Ulster 


The troubles in Nor ther n 
Ireland were only a minor 

SuHf w hi tntwiM rt fcuml ' 


companies’ decisions to close 
branch plants in the province 
in the early 1980s, according 

to a detailed study by the 

Northern Ireland Economic 
Research Centra. 

The report says that despite 
a much higher rate of factory 
closures in the 1980 b th£ 
province should be In a 
position to benefit from higher 
toward investment into the 
UK and labour shortages fo 
the run up to the creation of 
the stogie European market 

About 17,900 manufacturing 
jobs were lost through plant 


Hampshire and 4,045 'in 
Leicestershire. 


Green policies 
criticised 


No scientific, 

■exists for UKpSahs-tb control 
emissions of to mato 
greenhouse gas, a leading US 
sceptic on global Wanning 
said. 

Ms Thatcher, the Prime 
Minister, said last month that 
Britain would stabilise 
emissions itf carbon dioxide 


other countries did Ukewtee.' 
Several other European ' " 
countries have announced 
their own targets. p 

However, Professor William 
Ntexenberg, a leading US 


adviser on poDnfion C ihhipw 
to the National Aeronautics 


said the evidence did not 
justifrthe&terg&s. ' 


McAlpine 
home bombed 


A bomb blast which destroyed 
much of Lord McAlpfaie's 



LordMcAIpine 


Hampshire country hoiwe, has 

h«>n blamed on the Irish 
Republican Army by the 
police. 

It also known that a press 
cutting with a photograph of 
Lord McAJpine. until recently 
treasurer of t he Conservative 
Party, was found with a hit 
list of prominent people at the 
IRA bomb factory inCiapbam, 
south London, two years ago. 

Lord McAlpine, bad also 

been the victim of an attack 
by animal rights extremists 
five years ago said the p o lice. 
But a former activist with 

one of the animal rights groups 
which has been linked to 
recent bomb attacks, denied 
that Lord McAlpine had ever 

been a target 


Unionist prime 
minister dies 


Lord Terence O’Neill of the 
Maim*, the former Unionist 
PrjmB Minister of Northern 
Ireland, died at his home in 
Ty ming ton, Hampshire, aged 
75. As Captain O’Neill, he was 
Premier from 1963 until his 

resignation In May 1969. His 
attempts to give Roman 
Catholics more political 
foflnence fo the province 
brought Mm into conflict with 
bis own Ulster Unionist Party 
on many 1 occasions. 


ICI stands 
by drag 


Imperial Chemical Industries 
said it had no intenti o n of 
withdrawing one of its heart 
drugs, Corwin, from sale as 
a result of safety scares. 

Britain's biggest 


however,' thati 
plans to seek approval for the 
product in the US, the world's 
biggest drugs market. That 
was because of the need to 
gafo more data about safety 
andeffectivess. 


Research 
expanding 


The gover nme nt’s rink 
scheme for backing long-range 
research of industrial interest 
had Buffered from "marketing 
problems 1 * hot was now 
lanndttag 'hew projects at a 
rapidly accelerating rate, Mr. 
Robert Malpas, chairman of 
tite Lfok steering committee, 
reported. 

My , Mnlptm mil T.twk ’a 

target was to launch research 
projects totalling 2410m. by 


1993, with half the ; 
r iming from industry and j 
from government. 


Chemicals plant 


expansion 

A expansion of the large 
rhomirals plant at MossinOtrau 
In Fife is set to go ahead aftef . 
the chemicals divisions of 
Exxon was granted outline 

planning petlfoSSKffl 6y Fife 
regional council’s p la nning 
committee. , . 

The project is intended to 
increase Mossmorran’s 
capacity to produce ethylene 
by 40 per cent to 900,000 tonnes 
a year, making it one erf the 
world’s largest ethylene plants. 

Mossmorran, which is 
operated by Exxon fo 
partnership with Royal Dutch/ 
Shell uses ethane gas piped 
from the North Sea. It was 
opened in 1986. 


UK hotels miss 
the mark 


Hot e ls which offer soft-porn 

videos fo rooms, trouser 
presses, and 24-ha nr room 
service may be felling to meet 
the needs of most business 
travellers - be they men or 
women. 

This is the finding of a 
special survey, published 
yesterday, of over 1,000 
executives (90 per cent of 
whom were men) earne d out 
by Executive Travel magazine 
ami the B u s iness women s 
Travel Club. 


Guinness trial 


The Guinness trial is expected 
to today after an unexplained 
break. Neither lawyers fo the 
case nor court officials were 
prepared to say why 
yesterday's sitting had been 
abruptly cancelled. 


Poll tax revolt 


Councillors at the 

Labour-controlled London 
borough of Lambeth yesterday 
became the first in any British 
local authority to face 
diagiMHflraHn n from Office 
for refusing to enforce folly 
collection of the poll-tax. 

Hie council's Director of 
Finance, Mr Peter Maxted, 
issued Labour councillors with 
orders under local legislation 
to comply with poll-tax 
recovery procedures and 
enforce sweeping spending 
curbs to cope with adeepentog 

flininrial Crisis. 
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You don’t 
have to be a fish to 
drink seawater 

% of die earth is covered by warer. 

Ya iris a tragic irony chat 400 million 
■ ■ people in countries bordering the sea still lack 
enough to drink. 

Working closely with water authorities, 
Du Font scientists have devised an ingenious 
way to convert seawater to drinking water. 

The solution, die PERMASEP* permearoi, is 
' t' based on a highly advanced hollow fine fibre for the 
desalination of brackish and seawater. Today our 
permeators produce some 2 billion litres of 
drinking water a day in over forty countries. 
Supplying millions of thirsty people with the one 
thing they most desire. 

A fresh glass of water. 

Du Rant in your life. 

PERMASEP is just one of hundreds of 
hew products developed by Du Pont. 
Throughout the wozid, Du Pont inn ovation is 
. hot only e nh a ncin g lives, bur actually helping 

to save diem. Working closely with specialists 

-in fields as diverse as agriculture, medicine, 
electronics and energy, Du Pont is bringing 
technology to life. 

.For more information about Du Pont 
contact: Du Pont de Nemours International 

S A, 2 chemin du Pavilion, CH-1218 Le 

Grand Saconnex, Geneva, Switzerland. 

. TeL ( 41 ) 22 717 5946. 

*Du'PonTi;egislefed'inuJemirt.' ' 


, Better things for better living 
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UK NEWS • 

Former g overnment minister to head Oajble & Wireless Gall for European social charter to incorporate protection against racial discrimination 

Westminster to tll(S City, Ethnic minorities at risk in Europe, says watchdog 

i-1. ^ 4 * 11 : v ' By AUw PB», Social Affairs Correspondent 

VV - M- V? yiJL members OP Britain's ethnic the Single European Market ger that the over-representa- where a black man can be a in their training and & 
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By Alison Smith 

THE path throngh the 
corridors of power to the 
boardrooms of the City of Lon- 
don is becoming increasingly 
well-trodden, as the announce- 
ment yesterday that Lord 
Young is to become e x ec u ti v e 
chairman of Cable & Wireless 

illustrates. 

Lo rd Young’s move is less 
surprising than that ctf some of 
his colleagues. He had a long 
career in business before 
becoming a minister, sma fdn ee 
leaving office has scarcely 
maintained a rale as a politi- 
cian. 

Though former ministers 
have taken private sector jobs 
u nde r both Labour and Tory 
governments, the apparent 
acceleration of appointments 
has led to fresh Questions 
about the ease with which the 
transition «»n be made. 

There are no rules for former 
ministers on accepting com- 
mercial poets, but they are 
asked to bear in mfrai the need 
to avoid conflicts of interest 

Concern about ministers’ 
moves to business focusses on 
two issues. The first Is the gen- 
eral one of their exploiting 
their governmental experience 
to take up highly-paid jobs. 
The second, sharper issue is 
the appointment of ex-minis- 


ters to CO] 
they fravo' 


on which 
decisions winiein 


This question was revived: 
after flue 1967 general election, 
when Mr NoritMjfr Tfebbii;' jB» 
former trade and industry sec- . 
retaxy, wad appointed a nonex- 
ecutive director at British Tele 1 
tom. State foen, Sft Nofman 
F6wler,the fafmer transport 
secretary, has ttdi appointed A 
non-executive dirtfotor'ttf 
National Freight - privatised 
during jus tftrw at me dgstft- 
fflfiht - and Hr 2ete? TOffiS, 
the former energy secretary 
who privatised British Gas, 
was later appointed a nQfteXftfr 
uttve director of the company. 

Labour’s strong View already 
is that TTrinfafo*ffq shouldbesub- 
ject to me rttles ritt civil ser- 
vants* post-Whitehall jobs, 
which can mean' a two-year . 
wait to take Up business 
app ointment* . 

Nor would ft necessarily be 
easy simply to import a system 
of rules from elsewhere. In 
most European countries, and 
certainly in the United States, 
the interchange between Gov- 
ernment and commerce is a 
much more ' familiar feature 
and sensitive cases at the high- 
est levels seem relatively pare. 


In France, there are no 
dfic rales for mijygfefis on 
lug companies with which 


EC drive towards 
media harmony seen 
as threat to freedom 


By Raymond Snoddy 

MOVES by the European 
C ommission to harmonise the 
media could threaten hard-won 
freedoms in countries such as 
the UK, Mr Andrew Knight, 
executive chairman of News 
International told the Finan- 
cial Times Publishing Confer- 
ence in London yesterday. 

The commission had har- 
monised sausages, bread and 
beer to stop EC members keep- 
ing each others products out. 

“Now they want to harmon- 
ise the media - a more chal- 
lenging Idea to those of us who 
believe In freedom and democ- 
racy and who do not accept 
that a free market in media is 
necessarily evil.” Mr Knight 
said. 

The commission wanted to 
keep out Japanese innovation 
in areas such as high definition 
television by what ft called “ 
harmonisation of broadcasting 
technology." It also wanted to 
harmonise advertising in terms 

of tobacco, then alcohol and 
pharmaceuticals. In countries 
such as Belgium and Holland 
European initiatives had liber- 
ated restrictive media policies. 

"But those of us in the US 
must be careful that our hard- 
won freedoms are not harmon- 
ised away fromus by European 
compromises,” the News Inter- 
national chairman argued. 

Mr Brian Blunden, manag- 
ing director of the Paper indus- 
tries Research Association 
warned that the new market 
direction for publishers would 
be much more research-orien- 
tated than the traditional pub- 
lishing business. It would draw 
on a wide- range of new tech- 
nologies including art i fi c i a l 
Intelli ge nce, image and sign a l 
processing and non-impact 
printing technologies. 

Already Japanese printing 
com pan ies no longer saw them- 
selves as exclusively paper- 
based information, providers 
and are developing resources 
to offer multi-media supply to 


FT 


PUBLISHING 
INDUSTRY IN THE 
90$ 

thw publishing industry. This ; 
must raise the probability of 1 
any break-through in technol- 
ogy. such as the electronic 
book,- emerging from Japan 
rather than any other part of 
the developed world." Mr Blun- 
den said. 

Mr Jerome Babin, chairman 
of the p ro f e ssi onal information 
and book pubhahing at Times 
Mirror said that the print-on- 
paper scholarly journal with 
fts high profit margins could ; 
become an endangered species. 
A small subculture of sden- 
Osts were already writing and i 
editing on data netwmks creab 
tag the potential for infinite ' 
variations rather than Iden fl r ; 
cal multiple copies. 

Mr Robin whofounched the 
successful legal .database Lexis 
in 1973 forecast that the pub- 
lishing of university textbooks 
could go the Same way as jour- 
nal publishing. 

£n future would any profes- 
sor worth bis salt want a 
mass-produced Gutenberg text- ! 
book for bis classes? MT Rubin 
asked. 

Earlier Mr Richard Hooper a 
director of PA' Consulting 
Group argued that publishers, 
whether print-based or elec- 
tronic, Will find distribution 
the major battlefield for com- 
petitive advantage in the 1990s. 

They would also find them- 
selves protecting their profit 
mar gin * from marauders — 
particularly telecommunica- 
tions find wim p nte t companies. 


Manchester Business School 
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DEVELOPMENT FOR YOUR 
HIGH FLYERS WITHOUT 
LEAVING THE NEST 

The Master In Business Management (MBM) degree offers a 
unique opportunity to companies who recognise the investment 
potential in training their best people. 

The programme is designed to help you improve your 
company’s performance through enhancing the msnagement 
ability of your best managers and ensure their continuing 
commitment to your organisation. 

At the same time, a flaxlbte partnership with MBS helps 
you retain Involvement, ensure close linkage with your prevailing 
business circumstances and complement your In-house training. 

The MBM’s unique design combines part-time attendance 
at MBS. in-company projects and high quality participation of 
companies like Barclays Btnk, British Gas. Gba Geigy. Ferranti, 
Godfrey Davis. IBM. 1CU Pilklngton. Shell, Spicer G Oppenheim 

and Thorntons. 

The MBM Is only available to company nominated 
executives. Candidates must have appropriate experience and 
pass a demanding entrance examination. 

For further Information about the programme and receptions 
in London and Manchester, contact Caroline Ball, MnduMtf 
Business School. Booth Street West. Manchester MJS 6PB. 

Tel- 061 275 6498. Faxt 061 273 7732. Telex: 668354. 


UNIVERSITY OF MANCHESTER 


- tart many of them are techni- 
cally civil servants and so fall 
within the rales' which pre- 
scribe a tweyear waiting time 
for officials seeking such fobs. 
The## ' hfis been so widely 
flouted, however, that they are 

: tim&m under review. 

. hi ttriTJS, where senior paftt- 
Ical flgures 1 routinely return to 

- the c umiamte s they left to Jain. 
the Government, there is a 
period during which they 
would be obliged not to hanfll * 
issues they draft with while in 
Uto A amnristra tkm- 

Btrt though the United King- 
dom Is unusual in having more 
of a brick Wall than arevoivfiig 
floor between business and pol- 
itics, some adaptation of the 
Systems which apply in other 
countries may vet oe needed. 

“These matters are better 
left to the discretion and good 
sense of the Individual con- 
cerned”, Lord Wilson, the for- 
mer* Labour Prime Minister 
said. Bht that was more than 
twenty years ago, and outside 
. Westminster such a view 
mjght not now be widely 
shared. 

• s C A*W results; Page 15 


members OF Britain's ethnic 
minorities are at risk of racial 
discrimination elsewhere in 
the EC, Mr Michael Day, chair- 
inkti Of the Commission for 
Racial Equality, said in his 
annual report yfesteday. 

; The Treaty of Rome provides 
no protection from racial die- 
urtin h i irt ii ff i and, “rid Mr Day, 
fixe commission believed that 
any eventual Social Charter 
should make specific reference 
to racial equality- , 

■ -Otherwise members of Brit- 
ish - minority communities 
would risk discrimination if 
they tried to take advantage of 


the Single European Market 
after 1992. 

It was possible, said Mr Day, 
that people from gflinta minori- 
ties he denied' employ- 
ment Or fitte diWYrhninatifln In 
the provision of services like 

hotel wranrniwndwtlnn Of trans- 
port. 

These were all unlawful in 
the UK where the Race Rela- 
tions Act, whatever reserva- 
tions the commission might 
have about Its bmireri powers 
of enforcement, was "well in 
advance of any other legisla- 
tion in Europe.” 

There was an additional dan- 


ger that the over-representa- 
tion of ethnic minorities in 
imnMiiPri , low-paid occupations 
might be confirmed as Britain 
became more accessible to a 
migrant European labour 
force. 

“IhvBstinfint and training for 
disadvantaged groups will 
therefore become an even 


During the 1990s, said Mr 
Day, Britain mu«t concentrate 
on achieving equality for 
minority communities as a 
whole, not just for individuals. 

“We do not want to repeat 
the American experience 


where a black man can be a 
convincing candidate for Presi- 
dent, but where black end His- 
panic people comprise a major- 
ity of that third of the 
population who feel they have 
tasufllcient stake in the system 
to bother voting and represent 
the bulk of those living below 
the poverty line.” 

Over the next few years, said 
Mr Day, up to 25 per cent of 
the 16 to 25-year-old available 
workforce in centres like inner 
London and Birmingham 
would be from minority com- 
munities. 

The alternative to investing 


in their training and employ- 
ment would be to “confirm the 
existence of an underclass, 
reinforced by colour differ- 
ences" from which only a few 
of the more gifted and deter- 
mined would escape. 

"It i§ no denial of invigorat- 
ing competitiveness to remove 
barriers of disadvantage and 
disc rimina tion that bar the 
best talent from entering the 
race, let alone winning ft.” 

The culture of many institu- 
tions must be transformed to 
remove the “ingrained racism” 
that impeded equality of 
access. 


British consumers sceptical about green advertising 


By AUcp JRawsthoro 

CONSUMERS are -becoming 
increasingly sceptical about 
the recent fashion for^greAf* 
advertising according to the 
latest report from the Advertis- 
ing Standards Authority. 

The growth of environmen- 
tal awareness among consum- 
ers has led to' a flood of 
“green’* press television adver- 
tising In recent months, as 
advertising agencies have 
Jnmped ^on to the ecological 

* However, the latest report 
front the ASA, which acta as a 


regulatory body for the adver- 
■tistag industry by registering' 
the public’s complaints and 
criticisms. about advertising, 
oasts doubt on the accuracy of 
some of the new genre of 
“environmentally aware" 
advertisements. 

Unitever, the giant consume: 
products group and one of 
Britain's biggest advertisers, 
was npbraided for a leaflet 
claiming that Persil and 
Domestos, its household 
cleansers, did “not aamngip the 
environment”. The ASA con- 


cluded that, although the Per- 
sil and Domestos were not 
likely to cause damage, they 
could have the potential to do 
so. 

Higgs, a furrier at Westeliff- 
on-Sea in Essex, was criticised 
for' an advertisement for claim- 
ing that fts real fur coats were 
“completely environmentally 
friendly" in contrast to fake 
furs. 

British Gas changed the 
wording of an ad describing its 
product as the “earth’s cle- 
anest frai" to th e “earth’s cle- 


anest fbssfi fUel” after an eso- 
teric debate over whether gas 
was, or was not, a greater con- 
tributor to the greenhouse 
effect than other fuels. It did so 
even though the- ASA did not 
uphold the complaint 

The ASA censured several 
companies for scaremongering 
by acraming consumers of dam- 
aging the environment if they 
were not using their products. 

Valad, a home insulation 
company, was criticised for a 
local newspaper advertisement 
suggesting that home owners 


without Insulated cavity walls 
were “creating an environmen- 
tal time-bomb* by “adding to 
pollution”. Home Service Prop- 
erty, Cate wds upbraided for 
claiming that -the local tap 
water was polluted in' a circu- 
lar for its water purifiers. 

The ASA also upheld a com- 
plaint against Powerplus, a 
company selling fuel manage- 
ment systems for cars, for not 
providing evidence to support 
its claims in an advertisement 
headlined “Leaded or 
unleaded, your car is a killer". 
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From July 2nd, American flies non-stop daily Gatwick-Miami and way, way beyond 


It's the earliest London flight to arrive in Miami. 

But we didn't stop there. 

We went on to make sure you can connect quickly 
and painlessly with over 70 cities in the Am ericas.* 

But we didn't stop there. 

We went on to give you more same-day connec- 
tions to Florida, the Caribbean, and Central and South 
America t han any other airline* 

(Bringing our network up to a grand total of 280 
cities worldwide.) 

That aside, our new service heralds something of 
.a departure in transatlantic travel. 

So much so chat Business Traveller Magazine has 



just awarded us first place overall for the most outstand- 
ing food and wine in Business and Economy Class. 

This, incidentally, in competition with nine other 
rop international carriers (Swissair, British Airways and 
Singapore Airlines among them). 

Meanwhile, our aircraft awaits you. 

As pristine as you’d expect from one of the young- 
est transatlantic fleets. 

Call your travel agent or feel free to contact us 
direct on 0800 010151. And fly to the Americas as only 
American knows how. 

AmericanAirlines 

Something special in the air. 

’hit mud by American Eigli.awitgiiMl liitM i nrim . 
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Brand repositioning 

United Distillers: from whisky 
galore to whisky grands crus 

Philip Rawstorne explains why the drinks group is focusing more on quality than quantity 

major role in our international 


A s consumers become more 
affluent, many want to 
spend their growing dis- 
posable Income not on 
buying-more, but on buying better 
products. So Anthony Tennant, 
Guinness cfrairman t told sharehold- 
ers at the drinks group's recent 
flnnpai meeting: 

. “There need be no end to the 
ies that this process 
the good marketer. Nowhere 
is this more true thaw in the 
strongly branded sectors in which 
Guinness is involved,” he added. 

Since Guinness acquired Distill- 
ers, -with a portfolio of ISO brands of 
alcoholic drink, mainly Scotch 
whisky, in 1986, its main objective 
has been to organise the company 
In such a way that it could 
those market opportunities. 

The Distillers products which it 
inherited included some strong pre- 
mium and deluxe international 
brands — Johnnie Walker, Dimple, 
Buchanan’s, Dewar's, Black & 
White. However, their image had 
been slipping for some years. 

Because Distillers was organised 
as a federation of 12 operating com- 
panies, the brands were competing 
against each other, often cm price, 
in many markets. This led to brand 
values being undermined and mar- 
ket share being lost to competitors. 

Johnnie Walker Red, for Instance, 
was being supported in Europe by 
seven different advertising cam- 
paigns, each delivering a different 
message to the consumer. In Japan, 
Distillers was selling 102 different 
brands of Scotch. “The result was 
that no one brand had a big enough 
voice to get through to the con- 
sumer." says Phil Parnell, UD’s 
marketing director. 

Guinness began by merging Dis- 
tillers with Arthur Bell, the fHatiiiwr 
acquired the previous year after a 
fierce takeover battle, to form 
United Distillers. The company was 
then restructured on a regional 
basis to sharpen the focus on its 
worldwide markets and its distribu- 
tion network was rationalised and 
reorganised to secure greater mar- 
keting control of the brands. 

Against that background, the 
task of streamlining the list of 
brands was started. Many second- 
ary or cheap brands were removed 
from the market The key brands - 
a dozen or so which accounted fin- 
90 per cent of profits and formed the 
core of the business — were then 
repositioned. 


The aim was to form two manage- 
able portfolios of brands for each 
geographical market The separate 
portfolios would be handled by two 
main distributors ffdi handling a 
differ ent mix of brands, thus seg- 
menting the market and offering 
the consumer a wide choice of 
image and price options. Advertis- 
ing and promotional support would 
be concentrated on each portfolio. 

“There was not much dispute 
over which the key brands should 
be. They were the most profitable, 1 * 
says Tony Greener, UD’s managing 
director- “The difficult issue was 
the positioning and the imagery of 
the brands, and how that was to be 
expressed in advertising ami mar- 
keting terms." 

The first stage in the process was 
a long and intensive international 
-market research programme 
designed to elicit exactly how con- 
sumers in each market viewed the 
main brands. 

The research showed, for exam- 
ple, that Johnnie Walker Red label, 
the world’s hlggest-selllng Scotch, 
was generally seen as a successful 
international traveller, masculine, 
extrovert and dynamic. Black Label, 
on the other hand, reflected a more 
luxurious lifestyle, dignified, cul- 
tured, and elegant 
On the basis of such findings, 
Parnell and his team in a central 
strategic unit which had been set 
up in London, designed a brand 
strategy, deciding the positioning of 
each brand and the core image 
which, with some local adaptations 
where necessary, the advertising 
was to promote. 

In each market, brands were repo- 
sitioned according to price and 
social dimension. There were three 
main price categories - deluxe, pre- 
mium and standard, ranging from 
£16 to £9 a bottle in the UK. The 
social dimension covered e xt ro ver t, 
“show-off" brands on one side, and 
more traditional brands on the 
other. 

Thus, in Europe, the deluxe posi- 
tions were given to Johnnie Walker 
Black, a 12-year-old Scotch which 
competes with Seagram’s Chivas 
Regal for leadership of the sector, 
and Dimple, a 15-year-old in a dis- 
tinctive bottle, a show-off brand 
which is a popular choice as a gift. 

A range of stogie malt whiskies 
— what Rob Hermans, who 
the European operation, to call 
“Des grands crus dcossais” - were 
also launched into this category. 


From Royal Lochnagar, distilled 
on the doorstep of Balmoral ^ gg * T ° 
and costing £95 a bottle, to the 
attractively packaged Cardim, they 
are sold like fine wines. The malt 
sector accounts' for only 4 per cent 
of the world Scotch niarto but it Is 
growing at 10 per cent a year. - 
_ Johnnie Walker Red was posi- 
tioned as the leading premium 
brand, and accorded a mqfor share 
of the advertising and promotional 
support Bell’s, the leading brand in 
the UK portfolio, and Dewar’s, 
which occupies that position in the 
US, were both given supporting 
rates in Europe, and sold on a more 
traditional image. 

The real problems in terms of 
brand overlap, according to Her- 
mans. came in the standard brands 
sector where White Horse, Black & 
White, Haig, and Vat 69, all with 
the same traditional image, were 
competing mainly on price. 

“Here we had to do something 
more drastic," Henmans says. “We 
had to separate these brands by 
price and reposition tiwm tannage 
terms. 

In Japan, Distillers was . 
selling 102 different 
brands of Scotch. 


“First we relaunched Black- & 
White as a premium brand for the 
younger drinker — extrovert, social 
and ftm-loving - in France, West 
Germany and Italy. The plan is to 
roll the programme Into other coun- 
tries during the next two years. 

“We turned Vat 69 into a fi ghting 
brand for those countries where 
price sensitivity had created a hugs 
secondary and own label sector. Vat 
69 gained 25 per cent in the Nether-: 
lan ds market after its repositioning 
and is now the number three brand. 

"White Horse was given a more 
extrovert image, s up por te d by pro- 
motions and sponsorship, and 
turned into a value-for-money retail 
brand. As a result. White Horse now 
has a 35 per cent share of the UK 
market. 

“Finally, we left Haig where it 
was: a rather traditional Scotch at 
an affordable price. The brand has 
done reasonably well in that posi- 
tion and, since we sold the rights to 
this brand in the UK to Whyte & 
Macfcay at the time of the Distillers 
takeover, it could never play a . 


_Of the two key portfolios for tits 
European lMriwf the mam one — 
centred around Johnnie Walker aid 
Gordon’s gm - was dealt with by 
fast-moving consumer goods distrib- 
utors “who were experts in tfeaRng 
with the- emerging [ supermarket 
c on glo m erates in Europe, says Her- 
mana. “We set up joint vent ur es 
with Mo8t Hennessy, Bacardi and 
Boutariu 

' "The second part of our portfolio 
was.centred.on Dimple and. & 
White. Wechoee more on-trade ori- 
ented organisations for this part erf 
the r an g e - H ere we chose joint ven- 
ture partners such as Underbeig fm 
West Germany], Veuve Clicquot fin 
.France] and Codomiu fin Spain].’’ - 
Under Phil Parnell’s central direo- 
' tkm, portfolios have been similarly 
put together for each of the com- 
pany's other major markets as well, 
including the worldwide film duty- 
free market 

In -topaw the combany’s leadimr 
deluxebrand La CHd Parr, supported 
by tiie Johnnie Walker brands, 
which have suffered more -than 
most from parallel exports, and 
White Horae, the leading standard. 
Further nlches'at the top end of the 
market have: been frUed by line 
extenirionw, Old Parr Superior, Jobxt- 
nfe Walker Gold smd Oldest 
In addition, 1 W Harper, the Mg- 
gest-seffing bourbon in the country, 
acquired with the takeover of 
Schenley, the US group, has been 
successfully positioned as the mod- 
em, urban young person's drink. 

In the US, the joint venture com- 
pany formed with Mo6t Hennessy 
distributes Johnnie Walker Black 
and Johnnte Walker Red whiskies 
alongside UD’s- Tanqueray gin. 
Schenley, the wholly-owned UD 
subsidiary, handles a portfolio 
which induftes Dewar’s White 
Label, the leading Scotch In the 
market, Pinch. (Dimple), and Gor- 
don’s gin and vodka. . 

In the UK market, the main 
brands' in the core portfolio are: 
Bell’s, to which a premium line 

ertemrinti, -BcITh Inlan rigr. has bean ' 
added, Johnnkr Walker Black in-foe 
deluxe category. White Horae, Gar- 
doll’s gin and tile recently launched 
mixer, Gordon's Twist, Pimm's, and 
the agency brands Absolut vodka 
and Hennessy cognac. Rebel Ten. a 
bourbon With a promising brand 
name. Is How being test-marketed. 
The portfolios are designed not 



i of new a dvert isin g campaigns largely reflect llm “think globally, act locally" principle 
niduimM^ — presented In sbgtitiy different ways to various national autfionces 


teflh a consistent canfral 

only to give distributors local mar- 
ket strength and economies of scale, 

but alSO to provide nppm-tainttlpq for 
encouraging consumers to move to 
the premium and products 

which form 70 per emit of UD’s vol- 
ume. . 

New products and line 
have all been targeted at the luxury 
end erf the market. Old Parr Supe- 
rior in Japan, for example, Js priced 
above vsop cognac at Y12J)00 (£46). 

. “In the Asia/PaciQc duty-free, 
market, 60 per cent of 'cognac 
bought was more than $20 a bottle, 
while 60 per cent of the Scotch was 
below that price. Scotch had not 
taken advantage at that very big 
premium market," says Parnell. 

not 

Scotch in genecaL" . ' 

Revitalising the ..image of its 
brands Is now UD’s major angtring 
task. The company does-riot pubhah 
details of its marketing expenditure 
but John Spicer,. analyst at Klein-, 
wort Benson, esthtfotes-foai: it-hex 
been increased by SO per cent dur- 
ing the past two years to around 
£200m a year. 

Virtually all fire core brandB have 
been- repackaged. “Not- radically 
changed, but nudged forward so 
that the design erf the bottles, labels, 
and boxes reflects contemporary 
style and values," says PaxneQL 

UD inherited a bewildering range 
cf packs, with the same brand aame^ 
times on sale in five minutely-differ- 
ing bottiesizes. 

The repackaging - launched only 
after careful testing of consumer ' 
r e action s - inrinfles restoring the 


origb 13 ! gold wire around the 
Dimple bottle, accentuating the 
Nflck a nd gold labelling of Johnnie 
Walker Black, ceramic bottles for 
Buchanan's, and an intaglio-printed 
label for George Dickel, UD’s Ten- 
nessee whiskey brand, which Is now 
hring robed out around the world. 

, A' stream of new advertising cam- 
' 'paigns, all of them constantly 
tracked by independent market 
researchers, has been launched to 
reinforce the brands’ images. The 
campaigns largely reflect the “think 
globally, act locally" principle, with 
a consistent, central message being 
presented in slightly different ways 
to various national audiences. 

Black Label's “moment of reflec- 
tion” advertisement comes amid 
scenes of understated elegance and 
luxury in Europe. In South Amer- 
ica, the luxury is flaunted; in Thai- 
land, where sales rose last year by 
40 per emit, the advertisements add 
an air of mystery. 

. Red Label’s image of friendship 
and relaxation is conveyed to Portu- 
i-guese consumers by scenes of a 
Scottish loch-tide cottage at twi- 
light; Belgians get the same values 
from. 'fdctnres of the lighted win- 
dows of a Spanish bar. 

In foe UK, Gordon’s, seeking to 
widen its appeal among younger 
consumers, is running a series of 
whacky advertisements in which a 
block of green, far instance, repre- 
sents “a Martian sitting in a bath of 
mushy peas" drinking gfa- In the 
US, it continues to ftmpharimi its 
Kn gHrih he rit ag e. 

Rebel Yefl has been launched in 
Australia to the sound of rock 
music - “Give Us a Yell". 


Some ideas which have proved 
successful in one country are being 
used internationally. The Dewar’s 
“profiles", having encouraged the 
aspirations of younger consumers 
in the eastern US by advertisements 
featuring local characters who hap- 
pen to take a dram, are now befog 
launched in other markets around 
the world. 

Parnell’s team has now produced 
a comprehensive marketing manual 
for each brand, setting out its mar- 
ket positioning, its ewe values, ami 
listing the colours, typefaces, and 
other accoutrements in which it 
should be presented to consumers. 

Apart from media advertising, the 
marketing drive includes extensive 
use of sponsorship - Johnnie 
Walker sponsored the last Ryder 
Cup golf match between the US and 
Europe, Bell’s stages the Scottish 
Open - as well as direct promo- 
tions of all kinds from road shows 
to trial jacks. 

Some £3m has been invested in 
“heritage centres" for visitors to the 
company’s malt whisky distilleries 
at Blair Athol, Cardhu, Royal 
Lochnagar and Oban. 

Last year the results of all this 
activity showed through in 
increased market share for UD’s 
key brands in the US, UK, and 
Japan, where volume sales rose 25 
per cent. Profits In the duty-free 
market were up by 10 per cent. 

That is cause for optimism. Gree- 
ner says. But he adds that UD is 
prepared to take a longer-term view 
of its efforts to build the value of 
brands which, according to Guin- 
ness's balance sheet, at least, are 
.already worth nearly £L4bn. 
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MUM KNOWLEDGE 

A Priceless Privilege for the very few 



He a th row -Paris. 
At last, a serious 
alternative. 
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In these times nothing is more valuable than 
knowledge; and no institution knows more about world 
financial markets than Nomura. 

At Nomura Bank (Switzerland) the combined 
knowledge of the world's pre-eminent investment bank, 
Nomura Securities, and the renowned economic think 
tank, Nomura Research Institute, works personally for 
you. It works to ensure that you invest to advantage, 
protect your interests with wisdom, and meet your 
objectives with discretion. 

We invite you to learn more about the consider- 
able benefits of a private account at Nomura Bank 
(Switzerland). These include excellence in private banking, 
applied global knowledge, superior performance, and 
the unique privileges of the Swiss personal banking 


tradition. Send for our new publication 'Nomura Private 
Banking; We will dispatch your copy promptly. 

And discreetly. 

Please send me “Nomura Private BanMng: 

Name. 

Address. 


FTtl S 80 

1b: Nomura Bank (Swfuertatvf) IM„ Head Office. 
Bahnboktrusse 71. 8023 Zdrictt. Switzerland. Teh W 219 91 If 
or to: 

GENEVA 10. Qua etu Seu tet, 121) Geneva II R fr (221 7324646 
LUGANO VH>Prmrio9. 6900 Lugano W: 1 91)23 1383 
BASEL SchttMnde 2, 4001 Basel W: (61)2946 tl 
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Nomura Bank (Switzerland] ltd. 


A WEALTH OF KNOWLEDGE 


•5SUED BY NOMURA BANK (SWITZERLAND) LTD. AND APPROVED FOR CIRCULATION IN THE U.K. BY NOMURA INTERNATIONAL PLC. A MEMBER OF TSA. 
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Business class at economy fai^.lVelve flights (or more) a day, including the last r a uu i 
from Paris every night Renowned Diamond-Service for every passenger: 

ritish Midland 

THE SERIOUS ALTER NATIVE 

FM PUHTNER INFORMATION CONTACT YOUR THA/EL AGENT OR PHONE 07*589 BBSS. 
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flight back. 


Flying to Tokyo and back, the ANA 
experience is difficult to beat. 

And we have 30 years of it. 


business centres- in 10 countries as well 
as Tokyo. With 500 daily flights to 30 
Japanese cities. ; 


service are not just confined to the air. 

Flying ANA business class we’ll make 
your journey smoother even before you 


As does the ANA Skyporter service, 
delivering one item of baggage up to 30kg 
free, almost anywhere in Japan. 



Japan’s biggest airline reaches 14 


ANA LONDOW-TQKYO -TIMETABLE' 
VALID: 25.3.90 — 27.1 0.9D 


lulu Hti. 18202 2B 38 


-►Tit. 18:20 Taly» 


LHfai DW. H284 14:30-28:50 fcscw 22:18->Tta. 12:15 Tifcyi 
Inin ItaL H202 18:88 >fti - ?3:5S Iffk|ra 


Into Sit. IBZ82 17:58 


-►So. 13:48 Tikyi 


Trtyt H u. 18283 11:35-16:38 Ibitaw 17:4S-Hlw. »3S Inin 
Mft Tit. 88281 16:55 ►Tw. 21:25 lain 


1tkr» Tin 18281 11:38 — 


-►TIh. 1848 Ludn 


Tskft Sit 182811148 


>Sat 16:88 Is idea 


T«i dan ai kriian. 'A8 «ta«n «* t> dd|t ■ittan ■*!»• 


And it’s a comforting thought flying 


Japan best. 

But what of comfort 
itself during the flight? 

Well, in business class 
between London and Tokyo, 
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reach Gatwick. 

A free chauffeur-driven car to or 
from Gatwick within 40 
miles, for instance. Or a 
1st class ticket to Gatwick 
on the Gatwick Express. 
With check-in facilities at 


BJL 


Tokya 

Swd 


only ANA has roomy 2x2x2 seating. Victoria so your luggage can go on ahead 

Nowhere will you find more space at to the airport. 

35,000 feet. And once in Japan? 

However, such high standards in our A network of de luxe hotels awaits you 


It all may sound like detail. 

But in our experience an airline which 
aims to be perfect in every detail is the 
perfect way to fly. 



Aa Nippon Airways 

Japan’s best to the world. 


„„ MnnF INFORMATION CONTACT ALL NIPPON AIRWAYS. ANA HOUSE. 6-8 OLD BOND STREET, LONDON WIX 3TA. TELEPHONE 071-495 7667. OR YOUR TRAVEL AGENT. 
FOR RESERVATIONS OR MORE 'Vp^pROM LUGGAGE CHECK-IN FACILITIES, BUSINESS CLASS SERVICES AND SEATING DO NOT APPLY TO ECONOMY CLASS. 
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CINEMA 


The Third Man meets The Boys from Brazil 


/osta-Gavras’s Music 
Box, a medium-grip' 
== ping thriller from the 
director of Z and 
Missing , startled everyone at 
the Berlin Film Festival by 
winning the Golden Bear. 
When the shock wore off, we 
all realised the explanation. In 
Germany, films dealing with 
Nazi atrocities are still hot 
enough for an international 
jury to be singed by the 
warmth of local response. 

Further to warm up the Teu- 
tons, this American-set film 
stars Fassbinder veteran 
Annin Mueller- Stahl, smoke- 
haired star of Lola and Veron- 
■ ika Voss. He plays the Hungar- 
ian immi grant living in Chi- 
cago who is suddenly 
threatened with extradition. 
Charge: he committed atroci- 
ties for the SS during the Sec- 
ond World War. 

Will he agree to be defended 
by his lawyer daughter Jessica 
Lange? (Ah. something for 
non-German audiences at last) 
Why. of course. She knows her 
father could not have tortured 
or toasted anyone. And her 
Hashing eyes, fetching teeth 
and cover-girl cheekbones will 
roll any jury over; even when 
Miss L, here playing a divorcee 
with one child, is given a frizz- 
haired, been- thro ugh -the -mill 
look that at times resembles 
real life. (A commodity 
unkn own in Hollywood, but 
then Costa-Gavras was bom in 
Greece and has lived and 
worked in France). 

In the thick of parliamentary 
wr anglings in Britain over 
what to do with the war crimi- 
nals in our midst (if any), here 
is a movie timed to tickle oar 
moral and emotional antennae. 
Scripted by Joe Estzerhas of 
Jagged Edge . Music Bax spends 
half its span in the courtroom 
and excels there. Witnesses 
bare their fears in close-up; tin- 
der-box tensions Came out in 
sudden tantrums; and one 
accepts with mouth agog even 
the implausibly unequal per- 
formances of the rival lawyers. 
On one sequence I counted the 
number of successful “Objec- 
tion, your honours'* on each 
side. The score: Lange seven, 
prosecutor Frederic Forrest 
one. Perry Mason, thou 



Jessica Lange in 
‘Music Box’ 

shooldst be living . . .) 

Later scenes lose the crack- 
ling claustrophobia of the 
courtroom, as we pack our 
bags and Qy off to Hungary. 
Miss Lange has begun to won- 
der if her father is Innocent 
after all, and so have we. Old 
friends, old photos and an old 
music box may reveal alL 
But this is old conspiracy 
kitsch. We could be watching 
“The Third Man meets The 
Boys From Brazit" as we move 
about Europe trying to piece 
together a jigsaw whose final 
picture we already know or 
surmise. We feel three steps 
ahead of Miss Lange even 
when she launches into her big 
dramatic c limax with Dad back 
home. Anger, reproaches, 
jagged grief: but the histrionics 
are too planted and predict- 
able. Beneath the sound of 
parental guilt rending daugh- 
terly loyalty, we hear the less 
Sopboclean but scarcely less 
atavistic sound of an actress 
crying “Gimme an Oscar.” 

★ 

French director Eric Rohmer 
studies human beings - at 
home, work and play - as a 
birdwatcher studies birds. The 
director’s chair is his hide; the 
camera his binoculars. And his 
ability to share out Rohmerian 
characteristics (irony, rueful 
wit, table-talk literacy) 
between himself and his cast is 
his form of reunnnfiag B- 
With the watcher thus 


equipped, hours of patient vigil 
may produce a few seemingly 
minor sightings or behavioural 
insights. At the end of the 
slow, exquisite A Tale Of 
Sprin gt im e those unsympathe- 
tic to ornithology will cry: “We 
have sat here for 1 V* hours and 
all we have seen is a couple of 
mating rituals and some nest- 
building squabbles. God help 
us. Pass the Arnold Schwarze- 
negger video." 

Storywise, Rohmer’s new 
film, the first in a planned 
series of “Tales of the Four 
Seasons," is indeed mini mal 
Philosophy teacher Jeanne 
(Anne Teyssedre) befriends 
music student Natasha (Flor- 
ence Darel) and meets 
Natasha’s father Igor (Hugues 
Quester) anti his young mis- 
tress Eve (Eloise Bennett). As 
the plot hops about between 
Paris and a country home 
awash with cherry blossom, 
Jeanne witnesses the little dra- 
mas of spite, jealousy and 
(excessive) family devotion. 

Will Natasha mend her jeal- 
ous attitude towards Eve, 
which boils up alike in discus- 
sions of Kant at the dinner 
table and in quarrels over 
whether one should peel pota- 
toes while gwiniriwg a cigarette? 
Will Igor make a play for 
Jeanne? Win Jeanne respond? 
Oh, and there is that little 
business of the missing neck- 
lace too. 

But basically the characters 
Just talk. Poised against the 
floral wallpaper or afloat in the 
blossomy gardens, they gabble 
their ingenuous profundities 
and talk whole dramas of the 
mind and heart At the heart of 
this Rohmer is the th^mp 
of emotional space. While cool 
and crystalline Jeanne seeks 
an escape from all territorial 
imperatives - she has the 
keys to two flats but lives in 
neither - headstrong Natasha 
tramples on everyone's flower- 
beds. And late on, the film- 
maker hands us binoculars so 
we can watch seducer Igor 
prowl around Jeanne In ever 
HiminiKhing circles until the 
moment comes to pounce. 

Rohmer the naturalist can 
also - but wittily, never pon- 
derously - be Rohmer the 
symbolist In a film where 


MUSIC BOX 
Costa-Gavras 


A TALE OF 
SPRINGTIME 
Eric Rohmer 


TREASURE ISLAND 
Fraser Heston 


PHANTOM OF THE 
OPERA 
Dwight R Little 

MISS FIRECRACKER 
Thomas Schkmane 


clothes, colours and props each 
tell their different stories, 
nothing is plthier than the 
scene where Natasha shows 
Jeanne a freak design detail in 
her father’s dining-room. Four 
obelisk-Uke posts, built by an 
eccentric ex-boyfriend of her 
mother’s, surround the table. 
They are bizarre, unyielding 
and pointless. They cannot be 
removed because they are sunk 
deep into the floor. They 
remind ns of human relation- 
ships themselves, and the 
immovable, illogical parame- 
ters we set around them. 

Acted with dazzling fresh- 
ness by the usual Rohmer 
semi-unknowns - Mife Darel 
outstanding as a Natasha part 
brat, part Sphinx - A Tale Of 
Sp ringtime is a comedy of the 
heart with many a pungent 
message for the mind. 

★ 

We never expected to see 
Charlton Heston don a parrot 
and Penzance accent to play 
Long John Silver. But all 
things come to the critic who 
waits. In Treasure Island, the 
latest film of R. L. Stevenson’s 
pirate yarn, we are impressed 
by both Mr Heston and bis par- 
rot 

Ten out of ten for the way 
tiie bird pecks intelligently at 
the side of his master’s head, 
intrigued by the unusual Cor- 
nish sounds gnumatiwg from it 
And top marks for Mr H too. 
Though gamering a giggle on 


his one-legged, "AharrtT'ing 
entry, he soon commands 
respect His Silver is not just a 
re-heated Robert Newton but a 
crafty, commanding rogue with 
a bronzed burr of a voice and 
crocodile jaws. Heston’s teeth 
could snap an enemy in two 
without assistance from any 
other body part 

The rest of the film, written 
and directed by Heston's son 
Fraser, fails to match up to 
Dad. Lumbering through the 
oft-told tale with all the visual 
flan of a Spanish Main travel 
video, it throws an array of 
combustible actors at the scen- 
ery in the hope that something 
w01 ignite. Little does. Oliver 
Reed snarls bravely as a Glas- 
wegian Billy Bones, Christo- 
pher Lee curses aa Blind Few 
and Richard Johnson overacts 
something rotten as Squire 
Trelawney. 

The Phantom Of The Opera 
is the latest and lamest outing 
for the Gaston Leroux work- 
horse. No A. L. Webber tunes, 
just a piping heroine, a potty 
villain (played by Nightmare 
On Elm Streets Robert 
Englund) and a script that 
runs to such deathless Hues as 
“How weird! Composer by day, 
serial killer by night" Dwight 
H Little directs. Menahem 
Golan - ex-phantom of the 
British film industry, still 
stalking the corridors of cellu- 
loid - is the executive pro- 
ducer. 

Miss Firecracker, directed by 
Thomas Schlamme from Beth 
Henley’s adaptation of her own 
stage play, is the true horror of 
the week. Holly Hunter, 
squeaking and fizzing as if 
someone has lit her blue 
touch-paper before she is 
ready, plays a Southern belle 
trying to make it big in Yazoo 
City. Will her scarlet dress and 
tap-dancing routine win the 
yearly talent contest? Will ex- 
Mlss Firecracker Mary Steen- 
burgen and mad cousin Tim 
Robbins help her? And other 
such questions. The only one 
we ask Is: Will the deter- 
minedly madcap characters 
ever stop capering and scream- 
ing? For addicts of Southern 
Gothic only. 

Nigel Andrews 


English Baroque Soloists 


QUEEM ELIZABETH HALL 

While the singers of the 
“Mozart Encounter" were 
having the night off from their 
operatic duties, players from 
the English Baroque Soloists 
tilled in on Tuesday with an 
attractive programme of music 
for wind. The hall was well 
tilled, suggesting that some of 
the audience may have been 
carried over from the Idomeneo 
of a few nights before, which 
had received an enthusiastic 
reception. 

In some circumstances it 
might seem to be chancing fate 
to devise a concert that would 
throw the spotlight so 
relentlessly on wind players 
using period instruments. But 
the musicians who make up 
the wind section of the English 
Baroque Soloists have a high 
reputation and there waa 
barely a moment throughout 
this evening when intonation 
or any other technical problem 
intruded to fleck the 
enjoyment of spotlessly fine 

music- making . 

The main work on the 
programme was the C Minor 
Serenade, E. 388, skilfully 
played at every turn. There 
was much to enjoy here, 
especially in the clear textures 
that period instruments allow, 
with horns lighter and more 
incisive than usual. The 
menacing first movement 


might have benefited from a 
touch more drama, but it was 
only with the finale that the 
pace seriously began to flag, 
robbing the music of its high 
spirits. 

Even there, however, 
one could marvel at the 
versatility of some of the 
solo contributions. The first 
oboe of Anthony Robson was 
particularly Impressive and 
deserved the opening spot of 
the evening, when he had led 
a performance of the Oboe 
Quartet. Altogether he 
produces a marvellous range at 
sound, from the piercing 
quality that will dominate any 
ensemble to a docile, soft 
singing line when the edge 
on the tone has to be 
tamed. 

In between came the A 
Major Flute Quartet, K. 298, 
with Janet See the soloist. Fine 
playing again, the flute 
sounding so mellow that one 
can appreciate better why 
Mozart is said to have found 
the sound of the instrument 
too sad for his own taste. I do 
wonder, though, whether 
chamber playing as intimate in 
scale as this carries effectively 
to the back of a ball the size of 
the QEH. 


Richard Fainnan 


* Two Magpies’ on the East Coast 


There have been two East Coast p er fo rmances 
this year of Rossini's La gazza ladra, both in 
them in the new critical edition by Alberto 
Zedda, published by RicordL The first was a 
conceit version, given in New York’s Town Han 
by a group called the Fala Opera Association. It 
had been carefully prepared. Although, there 
were no vocal virtuosi In the cast, there had 
evidently been hard, loving thought about the 
piece and loving Mmamhte rehearsal. 

Zedda calls Gazza one of Rossini’s three “tes- 
tament” operas, pieces marked by “inordinate 
length” and a near-absence of self-borrowings. 
The other two are Sem irami de (1823), which 
crowns the run of Italian opera serie, and Gml- 
Uuxnrne Tell (1829), in the composer finally 
“worked the urge to research and experiment 
out of his system.” La gazza ladra (1817), com- 
posed for La Scala, represents the climax of his 
Mozartian mingling of comic and serious ele- 
ments. The Pala performance, uncut except in 
the recitatives (which are not by Rossini), ran 
for over three and a half hours. 

It nearly becomes very serious. The serving 
girl Ninetta is accused of stealing a silver spoon. 
The scene of her trial is as imposing as that in 
Anna Balena , and it is followed by a near-Mah- 
lerian Ma r ch to the Scaffold. In the nick of time, 
the real culprit, the thieving magpie, is discov- 
ered, and all can end happily. Lightness and 
grandeur are held in happy balance. The libretto 
is based on a French play, and that in torn was 
apparently based on a real-life case in which an 
innocent maidservant was executed for stealing 
a spoon. There is an unusually large cast, and 
everyone gets something to sing. Instead of 
opera-seria hierarchy, we have an animated and 
not uncritical picture of a small-town commu- 
nity. 

At the Pala performance, Kati Guerra was a 
fluent, winning Ninetta, Donna Stephenson a 
neat Pippo, and Abram Morales an incisive 


Giannetto. Then the opera was staged - the 
first American staging tins century - by the 
Opera Company of P hiladelp hia, for two perfor- 
mances in the fine old Academy of Music, which 
was modelled on La Scala. Again the score was 
almost uncut. There was a gimmick: James Gal- 
way was billed in the title role. (In the event, he 
was ill, and Mrs. Galway took his place.) Silly 
idea: the magpie has nothing to sing except a 
squawk or two of “Ninetta” and “Pippo.” A 
mechanical magpie, fluttering in to pick up and 
make off with the spoon, provides simple plea- 
sure in ingenious stage contrivance; a mere 
human being in bird costume doing so is too 
easy. Otherwise, the production was blessedly 
“straight." The adventurous company has been 
in financial trouble lately, and so one passed a 
lenient eye over decor that seemed to consist 
mainly of burlap hangings. 

The outstanding performers were the Ninetta, 
Anna Caterina Antonacci, a young Italian 
soprano making her American debut, and the 
conductor, Stephen Mercurin. I thought him the 
best Rossini conductor I have heard in years - 
since Beec h am and Vittorio Gut superior to any 
brought forward at the Pesaro FestivaL Rossi- 
ni’s orchestra lines are peppered, on page after 
page, with pianissimo and sottovoce, often 
emphasised by cof punto d’arco. Modern instru- 
ments are more powerful than those of his day, 
so conductors have to be doubly careful to 
obtain light accompaniment- Timothy Lindberg, 
the Pala conductor, wasn’t bad. He had a good 
sense of pace and proportion. But the playing 
was too thick and “rich” in tone. 

The Philadelphia playing under Mercurio was 
transparent, witty, captivating, spirited, yet 
grand where it needed to be. No detail was 
scamped, and everything was rendered with 
li g h tne^ and grace. 

Andrew Porter 



Felicity Kendal and Kevin McNally 


Attmtru*, 


Hidden Laughter 


VAUDEVILLE THEATRE 

There is nothing much to 
laugh about in Simon Gray's 
latest play, although the gig- 
gles do come — in a trickle 
swelling to a nervous gush as 
he disburdens himself of the 
familiar glancing wit in a first 
act that seems to plough a rud- 
derless course . through the 
doubts and diminutions of 
modern life. His setting is a 
holiday cottage, bought after a 
brief opening scene's viewing 
by Hairy and Louise, literary 
agent and wife whose model 2.4 
family enfolds two children 
and a father-in-law who is 
almost, but not quite, all there. 

The garden of their "Little 
Paradise" is lovingly tended by 
the local vicar, in what passes 
for pastoral devotion in a God- 
less age. We are in the domain, 
thra , of a broken faith and dis- 
sipated morality which is 
clearly centred in the heart- 
land of the institutional 
Church - the middle-class 

English famil y. 

No-one could accuse Gray of 
fudging what he perceives as 
the issues. His attack on the 
vicar - a lost soul but a good 
one, affectionately played by 


Peter Barkworth - is second- 
ary to his assault on the work- 
ing mother. Louise is a worrier 
who sublimates her fears in 
works of fiction rejoicing in 
titles like “Roses are White", 
allowing her husband to pur- 
sue his extra-marital affairs 
and her daughter to run wild. 

It may be old hat to accuse 
Gray of misogyny but it is hard 
to see how else to regard his 
portrait of this cliche -pedlar, 
who, winsomely though she is 
played by Felicity Kendal, is 
not even accorded the dignity 
of a genuine artistic talent to 
counterbalance her inadequa- 
cies as the font of family unity; 
who does not have the com- 
monsense to ring for a doctor 
when her son is Weeding to 
death; and who comforts her- 
self with transparent plati- 
tudes about understanding life 
through fiction. “Real.” valu- 
able work, it seems, the pre- 
serve of men - even objection- 
able ones who insist ou titles 
like “Bugger all" and who fight 
with elderly vicars on country 
lawns (as Sam Dastor, as a vis- 
iting novelist, is called on to do 
in a memorable scene). 


To his credit. Gray partially 
acknowledges the Lqjustice of 
other people's condemnation 
(and Louise is roundly 
condemned - first by her 
daughter and later by her 
husband, to whom the clatter 
of her typewriter assumes tee 
menace of a death rattle). To 
his credit, too, it is to Louise 
that be gives centre-stage 
rather than to his more usual 
subject, the middle-aged man. 
Kevin McNally, a striking Gray 
look-alike, has relatively little 
to do other than to go greyer 
around the sideburns as the 
evening progresses. 

But it is for the vicar that 
the author, who also directs, 
reserves bis compassion: 
marooned by his crisis of faith, 
overburdened by a simple, 
unspectacular goodness. 
Ronnie is nevertheless a 
shoulder to all the world, 
whose obligations are taken for 
granted and whose needs are 
ignored by a society whose 
cardinal sin is its monumental 
selfishness. 

Claire Armitstead 


Of Mice and Men 


BIRMINGHAM REP ERTORY THEATRE 


Steinbeck’s play is a tragedy of 
failed hopes. George (Jeremy 
Flynn) believes he can keep 
half-witted Lennie out of trou- 
ble, though we are shown little 
reason why he should take 
such pains; any suggestion of a 
family or sexual connection is 
avoided. They work together at 
casual labour on California 
ranches, and George imagines 
a modest haven, a tew acres, a 
little livestock, where they can 
settle when they have money. 
He probably does not believe In 
it, out it contents Lennie. 

I^nnip (dive Mantle, a hnad 
taller than Flynn) is too dim 
for any ambition but to tend 
the rabbits on this land. He Is a 
big, strong man, a useful 
worker, but he has a handicap. 
He "likes to pat nice things 
with his fingers,” and if they 
struggle, they die. 

Among the workers on the 
ranch where they have 
temporary work, they persuade 
Candy (Nick Simons) to join 
them in their quest, and he 
will contribute his $300 
savings. Of the others on the 
ranch, only the boss's new 
daughter-in-law (Louise Yates, 
allowed no name but "Curley's 


wife"), has a viable ambition. 
She wants to go to Hollywood 
and be a film-star. But she is 
married to Curley (John 
Dougall), the boss’s 
quarrelsome son. 

The play, dramatised from 
Steinbeck’s novel by George 
S. Kaufman, deals only with 
George and Lennie's problems. 
Even Candy (whose mangy dog 
takes a curtain-call wife the 
rest of the company) lacks any 
but a decorative function. The 
plot's course is perhaps too 
easy to predict. In the first 
scene, Lennie has killed a 
mouse that he had been 
petting. Later he kills a puppy 
that he had hoped to keep as a 
pet. Once we have seen the 
friendly attitude of Curley’s 
wife, which the hands 
naturally misunderstood as 
sexy, we have only to wait for 
the inevitable Hi max. Talking 
with Lennie in the barn, she 
foolishly invites him to stroke 
her hair. 

It is George rather than 
Curley or any of the hands 
who shoots Lennie, to save 
him from lynching, the others 
having been discreetly led to 
the wrong place. This is a 


suitably theatrical way to 
bring down the curtain, but It 
emphasises the element of 
melodrama. The play is a 
typical novel-adaptation, using 
much material from the book 
that does not help the plot 
along. 

All the same. Anthony 
Clark's direction is lively 
throughout a long evening, 
making the most of the 
enormous stage; and the 
company can mostly convince 
us that they are migrant 
workers in California In the 
2930s. Besides those whom I 
have named, I much liked 
Tyrone Higgins as Crooks, 
deprived of white company, as 
any black would have befe in 
those days. 

Kate Burnett designed the 
simple yet powerful sets, a 
pictorial bunk-house and barn 
at the ranch but a symbolic 
sky over the open land, a 
pattern of quadrilaterals that 
change colour to Indicate the 
time of day. I would love to 
know what those Three Graces 
were doing high on the barn 
wall. 

B.A. Yonng 
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EXHIBITIONS 

London 

The RoyaJ Academy. The 222nd 
Summer Exhibition - the oldest 
established open submission 
exhibition in the world, it covers 
the broader centre ground of 
professional British art. Daily 
until August l*fc sponsored by 
the Dai-lchi Kangyo Sank. 

The Tate Gallery. On Classic 
Ground - a large exhibition 
devoted to French. Italian and 
Spanish art of the first four 
decades of the century. It 
includes work by Matisse, 
Picasso. Braque. Until September 
2; sponsored by Reed Interna- 
tional. 

The Tate Gallery. The entire 
permanent collection has been 
rehung in n curatorial triumph. 
The Royal Academy. Modern 
Masters from the Gelman Collec- 
tion - a self-explanatory exhibi- 
tion of masterpieces of the 20 th 
century from Bonnard and earli- 
est Picasso to Picasso the old 
man, by way of all the great 
names of the School of Paris. 
Until July 15; sponsored by Guin- 


Pari3 

Carte rausees et monuments sold 
in museums and metro station- 
senable visitors to avoid queues 
at 60 museums and monuments, 
including the Louvre, Mus£e 
d’Orsay and Versailles. 

Gaierio Sc limit French masters 
of tho 19th and 20th century. 

An impressive collection of paint- 
ings Including works by Pissarro, 
Degas. Delacroix. Cezanne. Gau- 
fnun, Manet, Monet, Renoir and 
Picasso. 39S, Rue Saint-Honore, 


closed Sundays and lunchtime, 
ends July 18 (42603636). 

Galerle d’Art Saint HonorfL A 
Flemish 15th century retable. 
Around a large-sized 15th cen- 
tury Adoration of the Magi 
painted by an anonymous artist 
who combined to great effect 
northern realism with more than 
a dash or Italian mannerism, 
Monika Kruch assembled other 
works of religious inspiration. 
267 Rue Saint Honor** (42601503). 
open Mon-Fri. Ends Sept 15. 
Galerie Odermatt-Cazean. 19th 
and 20th Century Masters .A 
thread of excellence runs 
through the exhibition, which 
begins with the impressionists. 
Ends July 28 (42669258). 

Musee Cano aval el. Antique 
bronzes. Some 400 statuettes 
bring to life the Gallo-Roman 
world up to the 5th century. 
Closed Mon. ends July 1 

(- 127221131 . 

Mnsee d’art Moderne de la VOle 

de Paris. Kees Van Dongen. 182 
works retrace the career of the 
painter who, as one of the 

Famvs, enjoys provoking tho 

public with dating juxtapositions 
of violent colours, charcoal con- 
tours and green shadows. II. 

Ave President Wilson, Closed 
Mon. Ends June 17 (47238127). 
Grand Palais. Pre-Columbian 
art in Mexico (15D0BC - AD 1521). 
Closed Tue. late closing Wed. 
Ends July 30 (42895410). 

Brussels 

Isy Bracfaot. Portrait of the Pace 
gallery of New York. Calder. 
Dubuffet, Picasso, Rothko and 
others. Ends June 23. 

Mosee d’lxeiles. 71 Rue Jean 


Van Volsem. La Foetique des 
Pelntres Italiens a l'Aube du XXe 
Steele. Closed Monday. 

Mnsee WelRngton-Waterloo. 
Inedits sur Waterloo commemo- 
rates the 175th anniversary of 
the Battle of Waterloo. Daily 
ends July 31. 

Antwerp 

Anthony Caro: monumental 
sculptures. Huls Osterrieth, 85 
Meir. Closed Sun. ends June 22. 
Rembrandt BngatU and Belgian 
Animal sculpture (1860-1930). 
Closed Monday, ends July 29. 
Hessenhuis, 53 FalconruL 

Rome 

Bracdn dl Carlo Magno in Piazza 

San Pietro: Michelangelo and 
the Sistine Chapel- This exhibi- 
tion marks the end of a 10-year 
project by Vatican restorers on 
the celling of the Sistine ChapeL 
Remarkable for the exceptionally 
generous opening hours (open 
every day except Wed and on 
Sat from 9.30am to ll.ooam) and 
handsome catalogue, as well as 
a rich collection of drawings by 
Raphael. Rubens. Annibale Car- 
racci, showing clearly Michelan- 
gelo's powerful influence, the 
exhibition also carefully docu- 
ments the techniques used by 
the restorer. Ends July 10 . 
Palazzo Venezia: Art for Popes 
and Princes of the 17th and 18th 
centuries- Over 70 large and exu- 
berant canvases from the coun- 
try seats of popes, cardinals and 
the Roman aristocracy in the 
area stretching south of Rome, 
once known as the Campagna 

Romana. 


Villa Mcdkd. Henri Cartier-Bres- 
son. Not only a selection of pho- 
tographs from various stages 
In his long career, but 100 or so 
drawings. Ends June 22. 

Bologna 

Galleria d’arte Modema. Giorgio 
Morandi retrospective. Over 200 
works lent by Italian and foreign 
museums celebrating the cente- 
nary of the painter’s birth. Ends 
Sept 2. 

Mannheim 

Stadtische Konst Halle, Molt- 
kestr. 9. Emile Bernard, a painter 
always in the shadow of Van 
Gogh and Gauguin is honoured 
with a retrospective of 170 early 
painting s. Ends August 5. 

D ar m s tadt 

MathlMenhOhe. Duke Ernst Lud- 
wig, who ruled between 1892 and 
1918, instituted the Mat- 
hDdeuhdbe's arts centre KOn- 
stlerkolouie. One Of seven build- 
ings by architect Maria Ulbrich, 
called Ernst-Ludwig Hsus, It was 
damaged during the war. Now 
after a total reconstruction it 
opens its doors in its original 
function as a Jugeudstil ' 
museum. 


Munich 

Kunsthalle der Hypo-Knltur-Stif- 
tung, Tbeatinerstr. 15. Joan 
Miro. A collection or scurrilous 
sculptures and previously unpub- 
lished drawings by Miro. will 
be on display until June 17. 


Madrid 

Museo del Prado. Sanchez Coello 
(1531-1588). Some 50 paintings 
by this Spanish artist bora In 
Valencia, predecessor of Velaz- 
quez. Ends July 3a 
Ftta cUirfo n Ceja de Fen ston es. 
Georg Baselitz. Exhibition of 
this German artist's 1980’s pro- 
duction. Ends July 15. 


Ftmdackm Cats de Pcnskmeg, 
Edwuard Ruscha retrospective. 
Clear exponent of the latest artis- 
tic developments of the west 

coast of the United States. Closed 
Mon. Ends July 15. 

Mow York 

New York Public library. More 
than 125 documents of the Aboli- 
tionist Movement, incl 
tographa, letters and rare I 
Ends Sept 15- 
Mosetnn of Modem Art. The 
first retrospective in America 
in 25 years marks the 80th birth- 
day of Francis Bacon. 
Metropolitan Museum of Art: 

The Russian Taste for French 
painting, representing three cen- 
turies of French masterpieces 
from the Hermitage and Pushkin 
Museums, covers Poussin to 
Matisse. Ends July 29 

Washington 

National Gallery. More than 90 
prints by Edvard Munch show 
the Scandinavian artist at his 
most colourful and prolific. Ends 
Sept 3. 

National Gallery. More than 10 


madia are included in the major 
show of 112 of Jasper Johns’s 
drawings over 85 years. Ends 
July 29- 

Nattonal Museum at African 
Art. The national tour of artistic 
and religious objects, much of 
it sculpture, encompasses ninw 
centuries of Yoruba civilisation. 
Ends Aug 26. 

National Museum of Women 
in the Aria. The first mqjor retro- 
spective of the work of Dame 
Elizabeth Frink. Ends July 1. 

Chicago 

Chicago mstarical Society. The 
Land of Lincoln does Its most 
famous citizen proud in the exhi- 
bition A House Divided. Chicago 
Historical Society. A special 
exhibit of Frank Lloyd Wright's 


furniture and silver shows why 
the details completed the Wright 
look. Ends June 17. 

Art Institute. Before going to 
the Royal Academy In London, 
Chicago gets to see MoneTs 
aeries paintings, all from the 
18906. 

Tokyo 

Wemifaui Museum. Oriental 
Ceramics from the Topkapi Pal- 
ace. Istanbul. The Topkapi ’a 
huge ceramic collection Is espe- 
cially strong in pieces from 
China and Japan chosen for this 
exhibition, which marina the 
100 th anniversary of Turko-Japa- 
nese relations. Closed Mondays. 
Sogetsu Gallery ft Hail, Yoko 
Ono. Her first exhibition in 
Tokyo in more than two decades: 
mainly sculptures and works 
in paper. 


A Grand Tour around 
Grosvenor House 


It is rare to find the rich 
queuing, but there they were, 
fined up outside the Grosvenor 
House Antiques Fair yesterday 
morning. For anyone with the 
odd thousand, and ideally the 
odd million, to spend, this was 
the place to be. At the gala 
reception last night the 90 odd 
dealers were hoping that wal- 
lets would be loosened enough 
to shift a fair proportion of the 
£150m worth of antiques on 
offer. Given the comatose state 
ctf the middle and lower end of 
the market everything depends 
on the international rich to 
hold faith with the long term 
value, in both aesthetic and 
fi nanci al terms, of antiques. 

Certainly Grosvenor House 
has never looked better and 
can claim with confidence to 
be the finest art fair in the 

world. For a start it Is now 
more International, not only 
because a few foreign dealers 
have been allowed in; not just 
because this year's theme “The 
Grand Tour" has been enthusi- 
astically taken up by exhibi- 
tors: but because the works of 
art on offer seem to be of a 
quality to cross frontiers. 

This is reflected in their 
pnees. The sensation is the 
Fata. Morgana," the marble of 
a wtote goddess now securely 
attributed to Giambologna 
which Alex Wengraff has* 
priced at £6.9m. It was 
«qurred at Christie’s for 
£715,000 last year but no one 


begrudges a dealer spotting a 
wrongly attributed lot from 
making a killing . 

The same might be said of 
R-A. Lee. who won an award 
for the “Best Interpretation of 
the Fair's Theme” by offering a 
Roman mosaic panel of a group 
of fish, presented by Pope 
Gregory XVT to Sir Edward 
Thomason in 1832. It was 
under appreciated at Christie's, 
which placed a low estimate ou 
it and was pleasantly amazed 
when it sold for almost 
£400,000. It is now on offer at 
double the price. 

On the mhip afand is a fea- 
ture of the Fair, a white lac- 
quer bureau, with oriental dec- 
oration. priced at £I5m- White 
lacquer is exceptionally rare 
and this example of around 
1715 WOUld pwhanqp any rOO®- 
By coincidence Apter-Freder- 
icks is selling a slightly earlier 
green lacquer cabinet rare but 
not quite so rare, for E4HMM0. 

Staying with mega prices 
Armitage h ag a small case fil- 
led with silver priced at ovff 
£3.5m; a 1670 Sicilian tabfe 
fountain valued at £l.8m: and 
six silver sconces from D™" 
ham Massey which set an auc- 
tion record when they made 
£1.1 55m at Sotheby's last 
month. They will now cost you 
£l.65m. Bet there are chsapsr 
things on offer if you 68,1 
afford more than gawping- ‘ 

Antony Tkomcroft 
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Bush’s Israeli 


'HE BEST that can be said for 
lr Yitzhak Shamir's new gov- 
-rrnnent in Israel is that the 
o on try’s hardliners, after six 
'ears of indecisive coalition 
ule, have put their cards on 
he table and will have to live 
vith the consequences of 
laying them. 

The government’s official 
■ollcy guidelines make it plain 
hat the security forces will try 
o crush the Palestinian upris- 
ag; that the authorities will 
ncourage Jewish settlement 
□ the occupied West Bank and 
Jaza; and that Israel will 
eftise to negotiate with the 
rroup which represents the 
lews of most Palestinians , the 
’alestine Liberation Organise 
ion. It goes without saying 
hat the government opposes 
he idea of a Palestinian state 
jid that it regards Jerusalem, 
Deluding the Arab half of the 
ity annexed after the 1967 
var, as the eternal and indivis- 
ble capital of Israel. Mr 
ihamir has now gone further 
ven than these guidelines, re- 
mphasising hardline positions 
vtaich American and Egyptian 
liplomats had attempted to cir- 
cumvent during months of 
lains taking negotiations with 
he previous government. 
Israel’s stance is a challenge 
o the US administration, 
vhich deplores both Mr 
ihamir’s belligerent attitude 
md his policies on the Pales- 
inian issue, but continues to 
egard Israel as a valuable ally 
uul provides it with an annual 
3bn in aid. If Washington falls 

o resist the demands of Mr 
>h amir and his more extremist 
supporters it should not be sur- 
jrised to find the Arab world 
^spirited and dangerous. 

Egypt. America’s other main 
diddle East ally, is struggling 
o make its moderate views 
ieard. Mr Yassir Arafat, the 
*LO leader, is under fire from 
’alestinian radicals. The 
toviet Union, traditional sup- 
porter of the Arab cause, has 
breatened weakly to curb 


"HE fuss over Lord Young’s 
ppointment as executive 
h airman of Cable and V/ire- 
ess is overdone. It is right that 
irime ministers should be free 
o appoint businessmen to 
enior ministerial posts and 
hat they should return to 
ndustry later; such inter- 
hange should be more rather 
.han less frequent. Equally, 
here is no reason why ex-min- 
sters who have been profes- 
-ional politicians, such as Mr 
Peter Walker or Sir Norman 
fowler, should not take direc- 
.orships in companies with 
vhich they bad dealings while 
n government. 

There are suggestions that 
!X-ministers may make 
mproper use of knowledge 
icquired in government to the 
idvantage of their employers, 
fet it is hard to see how the 
•bility of Cable and Wireless to 
secure favours from the Gov- 
ernment will be enhanced 
because Lord Young was once 
rradc and Industry Secretary. 


THE NEWS that Sir Cyril 
Taylor, the chairman of the 
City Technology Colleges 
Trust, is fully committed to 
co-operative ventures with 
local authorities and voluntary 
bodies is most welcome. Mr 
Kenneth Baker, the former UK 
Education Secretary, made a 
blunder in 19S5 when he 
attempted to launch a stand- 
alone programme of industrial- 
ly-sponsored City Technology 
Colleges (CTCs). 

No cost benefit analysis 
could possibly have justified 
the CTC programme in its orig- 
inal guise. At a time when rolls 
were declining sharply and 
local authorities were attempt- 
ing to close surplus buildings, 
it made no sense to pump large 
sums - between S5m and £8m 
per school - into brand new 
colleges. This was bound to be 
unpopular when ordinary com- 
prehensives were facing tight 
capital spending constraints. 
Sir Cyril is now arguing that 
existing sites can be converted 
at a capital cost of only 
S500.C09, less than a tenth of 
die cash lavished on new col- 
leges. If this approach had 
been adopted from the start, 
Britain might now have more 
than a handful of CTCs. 

In attempting to redress a 
long-standing bias against 
technical and vocational educa- 
tion. it was important to max- 
imise support for the new' 
schools. Yet the policy of estab- 
lishing them against the 
wishes of local authorities 
might have been calculated to 


Soviet Jewish immigration to 
Israel if the immigrants are 
settled in the occupied territo- 
ries, but few people believe Mr 
Gorbachev will carry out such 
a threat With the diplomatic 
avenues dosed, the Arabs are 
left with very few cards of 
their own to play. That is why 
Palestinian extremists axe 
talking of terrorism, Arab lead- 
ers are using the word “war” 
with greater frequency, and 
some Arabs are even toying 
once again with the idea of the 
oil weapon against the West 

President Bush and Mr 
James Baker, his Secretary of 
State, must now try to keep Mr 
Shamir's government under 
control while hoping fervently 
that it will collapse. But the US 
Administration's task has been 
made doubly difficult by the 
PLO’s unerring ability to shoot 
itself in the foot Last month’s 
failed commando raid on 
Israeli beaches by a small PLO 
faction allowed Mr Shamir to 
argue that the US should end 
its “dialogue” with the PLO 
immediately because the talks 
are conditional on a renuncia- 
tion of terrorism. 

Mr Bush and Mr Baker, 
under intense pressure from 
their European allies to keep 
the peace process alive, have 
waited two weeks for Mr Ara- 
fat to condemn the raid. Mr 
Arafat dismayed by the lack of 
gains from the dialogue so far, 
has not yet done so. The US 
may therefore feel obliged to 
end or suspend the PLO talks. 
Whether it does so or not, the 
Administration should make it 
clear to Israel that it is not 
prepared to subsidise indefi- 
nitely, to such a great extent, a 
country which so wilfully acts 
against US interests. Mr Bak- 
er's unusually harsh criticism 
of Israel to the House Foreign 
Affairs Committee yesterday - 
he gave out the White House 
telephone number and told 
Israel to call when it was sen-' 
ous about peace - is a welcome 
beginning. 


More serious is the possibil- 
ity that ministers may be influ- 
enced in their decisions, espe- 
cially on procurement or in the 
award of licences, by the hope 
of subsequently being offered 
jobs. If such awards are made 
on the basis of open competi- 
tion. as they should be, minis- 
terial discretion is eliminated; 
there is no evidence to suggest 
that Lord Young sought 
favours for Cable and Wireless 
in the award of mobile tele- 
phone licences while he was in I 
government 

There is a case for extending 
to ministers the scrutiny rules 
which apply to civil servants; 
these can impose a two-year 
gap between leaving govern- 
ment and joining a private-sec- 
tor employer. The full “quaran- 
tine" is rarely enforced 
because potential conflicts of 
interest are regarded as mini- 
mal in most cases, but the pro- 
cedure would provide an extra 
safeguard against improper 
behaviour. 


schools 


generate the greatest possible 
hostility within the educa- 
tional establishment. The con- 
trast with the Technical and 
Vocational Education Initia- 
tive, which was introduced 
throughout the state sector, 
could hardly be greater. 

But the biggest irony is that 
the CTC programme even 
alienated much of industry. 
The Government found itself 
shouldering a much larger 
than intended proportion of 
the costs partly because many 
of the biggest corporate spon- 
sors of education refused to 
touch CTCs. This was not 
because the companies 

opposed the concept of high- 
technology education, but 
because they were anxious not 
to compromise their relation- 
ship with the rest of the state 
education system. 

Numerous studies during the 
past century have emphasised 
the need for high quality tech- 
nical and vocational education. 
Comparisons with Germany, 
France and Japan still show 
Britain in a poor light. The 
Government must not. there- 
fore, simply abandon the CTC 
programme. In the short run, it 
would make sense to divert 
CTC cash into co-operative 
ventures with local authorities 
and voluntary groups. In the 
longer term, the UK Govern- 
ment needs to think harder 
about the kinds of institutions 
and curricula that are likely to 
motivate students with a prac- 
tical bent 


I donbt if anyone consciously 
invented the strategy of using 
rumours about early British 
membership of the European 
Exchange Rate Mechanism to talk 
sterling up. But growing market belief 
in the prospect has had that effect, 
which has been very useful for UK' 
economic management; and policy- 
makers will want the effect to go on. 

Since its low point in Budget week, 
sterling has risen by about 6 per cent 
against both the trade-weighted index 
and the D-Mark. The rise has been 
badly needed to tighten policy in view 
of the continued strength of domestic 
demand and the stubborn upward 
creep of underlying inflation, even 
when the effects of the poll tax and 
mortgage rates are eliminated from 
the Retail Prices Index. 

Yet after the increase in base rates 
to 15 per cent in October the subse- 
quent changes in policy stance were 
towards greater ease, and not tighten- 
ing. The Budget surplus reported tor 
the last financial year, as well as the 
one projected for 1990-91, was well 
below ori ginal expections. Worst of 
all, sterling was moving strongly if 
erratically downwards. 

Many people who argue about the 
right exchange rate for Britain's entry 
into the ERM forget that for most of 
1988 and 1989 sterling was well above 
DM 3. The fall below that level, just 
before last October’s Conservative 
conference, was accepted with 
extreme reluctance by the last Chan- 
cellor, who had little alternative in 
view of the flurry of media reports 
that the Prime Minister would not 
countenance any further increases in 
base rate to protect sterling. 

Nevertheless, if policy had been 
determined only by technical advice 
and not by political decisions, base 
rates would subsequently have risen. 
The present Chancellor has had. how- 
ever, a genuine fear. This is that a 
fresh bout of populist hysteria against 
a new interest rate increase - which 
would have taken the so-called head- 
line inflation rate above 11 per cent - 
would, coming on top of the poll tax 
fiasco, have sent the Tory popularity 
ratings into a further nosedive. And 
In the hard world of international 
finance, which is still under the spell 
of Thatcher and unconvinced by Kin- 
nock, the pound might have per- 
versely fallen rather than risen. 

With the interest rate weapon effec- 
tively out of action (except in the face 
of irresistible international forces), 
the Treasury and Bank of England 
have needed above all some other way 
of levering up sterling. And having 
stumbled across such a device in the 
prospect of EMS entry, they are 
unlikely to let it go. 

But it will only continue to work if 
ministers continue to behave as if 
membership is an early prospect. A 
few unfortunate sentences by the 
Prime Minister, or any other sign of 
backtracking, could more than undo 
all the good that has been accom- 
plished in recent weeks. 

So too would any sign that the Gov- 
ernment is looking for a “soft ERM”. 
By this I mean entry at a low 
exchange rate, or as an excuse to 
slash interest rates, or with any hint 
that the entry parity might be 
changed after the election. The 
so-called “golden scenario”, with a 
pre-election boom, tumbling interest 
rates and a massaged drop in the 
headline inflation rate would soon 
turn to lead in terms of politics as 
well as economics. 

No serious proponent of ERM mem- 
bership has ever seen it as a quick fix. 
Membership works by squeezing 
severely the profits of companies 
engaged in international trade if they 
attempt to raise prices tester than 
their European competitors. To stay 
in the race they have either to stand 
out against inflationary pay claims or 
offset them by increases in productiv- 
ity; and in practice they will have to 
do both. The effects on the more shel- 
tered parts of the economy take lon- 
ger and are more indirect But prod- 
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‘The ERM . . . would not be 
a soft option. The plain fact 
is that nominal wage 
increases have to come 
down . . . Bat if the 
knowledge that the exchange 
rate would not be allowed to 
depreciate helped focus 
attention . . . then ERM 
membership could be 
beneficial.’ 


Robin Lof flh - Pc mb o rtoh, Governor 
of the Bank of England, April 5 _ 

uct and labour markets are inter-re- 
lated; and there is no way that pay 
levels in the protected sectors can 
shoot ahead year after year faster 
than those in manufacturing and 
traded services. 

Undertaken in the right spirit, ERM 
membership should be more effective 
than purely domestic monetarism. 
For the need to maintain sterling at a 
clearly established parity deprives 
governments of toe excuses for relax- 
ation provided by obscure and con- 
flicting monetary aggregates. The 
recent inflationary pressure could not 
have reached the intensity it did if 
sterling had joined the EMS at the 
time of the Treasury’s vetoed attempt 
in 1985. 

That, however, was nearly five 
years ago. UK credibility has to be 
established from the beginning. It was 
not until after President Mitterrand’s 
policy U-turn, after France had been 
in the EMS for four years, that mar- 
kets began to believe that the French 
Government was serious aboat avoid- 
ing realignments. And it is only in the 
past year or two that Inflationary 
expectations in France have dropped 
enough for unemployment to fall. 

The counterinflationary benefits for 
the UK could be postponed for a long 
time and the whole venture discred- 
ited. if sterling entered at an 
exchange rate well below its purchas- 
ing power parity with toe Mark - 
which most analysts put at well above 
DM 3, on toe basis of traded products. 

Of course not all advocates of a low 
entry rate are political opportunists. 
Some are economists who are preoc- 
cupied by the balance of payments 
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and hope a sterling depredation will 
stimulate exports. Nevertheless, as 
Gavyn Davies of Goldman Sachs 
points out in an ill uminating illustra- 
tion, if the UK were to join at, say, 
DM 2.75, many UK businesses would 
have such a profits cushion that it 
could be five years before there were 
much downward pressure on infla - 
tion. 

Mr Davies may, however, be wrong 
in assuming that political factors will 
dictate such a low entry rate. Consis- 
tently cynical policies are even more 
d iffic ult to carry out successfully than 
consistently virtuous ones. Life is too 
uncertain for anyone to say how long 
after ERM entry the next ejection will 
be; and financia l markets would not 
be slow to see through any political 
bluff. Given the extreme difficulty of a 
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successful Machiavellian policy, the 
Chancellor might well find it politi- 
cally more attractive to do what he 
thinks best for the economy. 

Should tbe UK join at the normal 2V« 
per cent margin? Or should it ask for 
a transitional period at. say. a 6 per 
cent margin, which Italy enjoyed 
until this January and Spain has 
enjoyed in the past year? The Prime 
Minister and Treasury appear to 
favour wider margins; the Bank of 
England and the Brussels Commis- 
sion narrow ones. 

The real case for wider margins is 
that holders of sterling would face a 
substantial downward risk if they 
moved funds to London to take advan- 
tage of higher British interest rates. 
Thus Britain would be able to con- 


mducVtne Treasury and the Bank 
wouid have the co u n ten r- flat Senary 
benefit of a higher peund. 

It is in fyci. to saj 

beforehand what the *22? 

be Those expecting a repeat perfor 
nnnce o f the experience oi shadowing 
WM5- « of the peseta 

or lira today, when? the pressures on 
the currency are upward “VSS 

rates downwards, could be badly 
wrong. A prior: anytnirg comd hap- 
pen, once ore brings m confidence 
and expectations. 

The risk of joining at a wi«er mar- 
gin is that, so far f«ra attracting 
overseas funds, the Government could 
give the impression it was loosing tor 
a soft option in which s:er ang zniRht 
fall bv 6 per cent :n the months ahead 
and perhaps by another 6 per ccn. 
after a realignment. if 

It would, moreover, pc disastrous l 
the impression got round t..at L.e 
British Government was loo Kins, fora 
Trojan horse to puli the Lommum.y 
away from fixed parities ar.d an even- 
tual common currency and towards 
floating rates instead, t et some talk 
ir* Thatcherite circles has given t.uit 
impression. We can be sure that any 
such horse would be drowned before 
it could disembark at .Antwerp. 

The best way for a wider margin to 
be taken seriously a« a sign of a hard 
EMS approach, would be for the entry 
rate to be a moderately hish one and 
for the band to be skewed upwards 
above it. Sterling, which is technically 
already a member of the EMS but not 
of its Exchange Rate Mechanism, 
already h3S 2 nominal EMS central 
parity of DM 2.8059S. But that is out of 
date ir. market terms, being based on 
the last EMS realignment this Janu- 
ary when Italy narrowed its margins. 
It is als o too low for counterinflation- 
arv purposes. Mv preference would be 
an" entry band skewed upwards 
around DM 2.95. 

I have left for last the question 
whether a fi per cent margin 
around a central rate would give 
an effective band of double that 
amount nam ely 12 per cent, as it at 
first sight should. The short answer is 
that it would not. If sterling had 
joined yesterday at a central rate of 
DM 2.S9 (the approximate market 
rate), the effective band would have 
been DM 2.8570 to DM 3.0590, or 
around 7 per cent. 

Wise souls will accept this com- 
puter result. Bat unwise ones may 
ask why the effective band is not 
wider and why the range is skewed 
upwards above the entry rate, erven 
without any conscious policy of hav- 
ing such a bias. The explanation is 
that there U a parity grid not only 
against the D-Mark, but against every 
other member currency. The width of 
the band available to sterling depends 
on the position of every other cur- 
rency. 

At present the room for manoeuvre 
for sterling is determined by the 
French franc, which is at the bottom 
of its narrow range and the peseta, 
which is near the top cf its wider one. 
The pound can at no time rise by 
more than fi per cent above the 
peseta; and if the Spanish currency 
were to weaken sharply, sterling s 
ceiling rate would come down as well. 

Why should sterling be so depen- 
dent on the peseta? Basically because 
Britain would be asking for the same 
concessionary terms as Spain, thus 
creating a mechanical link between 
the fortunes of the two currencies. 

Ideally, in the view of Euro experts, 
only one currency at a time would 
have a wider margin. But if British 
policy were up to me I would still 
accept tbe complications of a 6 per 
cent margin for tbe sake of the extra 
initial flexibility. Provided the entry- 
rate were high enough. 


King takes 
to Paris 

■ Tom King, the British 
Defence Secretary, was in 
sunny mood in Paris yesterday 
morning at the joint press con- 
ference he gave with Jean- 
Michel Boucheron, chairman 
of the Defence Committee of 
the French National Assembly. 

King had just broken new 
ground, by being the first min- 
ister of a foreign power ever 
to testify before the committee. 
Nobody pretended that he or 
they had said anything very 
new. but everybody agreed 
that the event had been a great 
success. 

Boucheron explained that 
he had proposed the hearing 
in order to mark toe recent 
improvement in Franco-British 
relations. 

Considering toe official 
closeness of defence co- 
operation between France and . 
Germany, it might seem sur- 
prising that a British Defence 
Secretary should have been 
the first foreigner to be invited 
to appear before toe commit- 
tee. Boucheron said that be 
wanted to emphasise a new 
development, rather than a 
familiar and stable situation. 

Not the least successful 
aspect of King’s appearance 
was that he gave his evidence 
almost entirely in confident 
and fluent, yet nevertheless 
very English-sounding French. 
He told the press: “I am going 
to talk first in French, and 
then in English. See if you can 
tell the difference." 

As a demonstration of the 
new entente, toe committee 
presented him with a birthday 
cake complete with candles. 
King was 57 yesterday. 


India hands 

■ An unusual, if distinguished 
party at tbe residence of the 
Indian High Co mmis sioner 
in London today. Kuldip 
Nayar, the new envoy, decided 
to invite all the surviving 
members of the Indian Civil 
Service he could find living 
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in Britain. There are thought 
to be about 90; about 60 have 
been able to accept, along with 
a few other old friends of India 
like M ichael Foot, toe former 
Labour Party leader. 

The ICS was disbanded at 
Indian independence in 1947. 
Kuldip Nayar, a former jour- 
nalist who has been at his post 
for only a few weeks, said that 
he wanted to make a gesture 
to show that some of toe past 
was appreciated. 

London is the still plum of 
diplomatic placings for Indian 
diplomats and the appointment 
of High Commissioner is a key 
political gift. Maharqj Rasgo- 
tra, the previous incumbent, 
suffered an early and undignif- 
ied exit ea r lier this year, pay- 
ing the price of his friendship 
with Rajiv Gandhi 

Kuldip Nayar, by contrast, 
was one of the most of the 
most outspoken opponents of 
the Gandhi dynasty and his 
criticisms during Mrs Gandhi’s 
emenrency rule landed him 
in ja£L It was his friendship 
with V P Singh that brought 
him to diplomacy - and Lou- 
don - rather late in his career. 


Insular 

■The Germans are much too 
polite to admit it in public, 
but a former British diplomat 
who probed more than most 
into German ways, once told 
me that in private her German 
counterparts tended to refer 
to the British as Die Insel 
Affen (island apes). The story 
came back when reading about 
the British approach to the 
Channel tunnel. 


Soviet gold 

B There's gold in the old jets. 
According to the Soviet 
Union's defence ministry, each 
MIG-23 aircraft to be destroyed 
under the country’s arms cuts 
contains 500 grams of it Even 
at today's depressed gold 
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prices, this is worth $5,600. 

The weekly newspaper, Prav- 
itelstvenny Vestnik, reports 
that the defence minis try 
expects to recover a total of 
three tonnes of gold, 564 tonnes 
of silver and 300 kilograms of 
platinum this year from the 
aircraft it plans to scrap. 

That is about S130m-worth 
of precious metal, a useful 
“peace dividend* but not quite 
enough for re-armament The 
precious metals were used to 
make sensitive parts for the 
aircraft because of the need 
for durability, the defence min- 
istry explained. 


Far country 

■ A management consultant 
was recently advising a 
medium-sized company keen 
to expand outside its West Mid- 
lands base Tbe marketing 
director was enthusiastic, sug- 
gesting it should strike forth 
into the markets opening up 
in eastern Europe. 

The consultant was more 
cautious: “Why don't you as 
a first step try to do more in 
the East Midlands ?” 

Tbe director was stunned. 


That would he impossible,” 
he said. “They have completely 
different working practices 
in the East Midlands, and they 
speak differently." 


House rules 

■ ft is beginning to look like 
a dean sweep at the top of the 
Royal Institute of International 
Affair s, now in toe midst of 
its 70th anniversary year 
(marked, incidentally, by the 
inevitable appeal for funds). 

The past two months have 
seen the departures of John 
Roper, head of international 
security studies (to be replaced 
by Trevor Taylor from Staf- 
fordshire Polytechnic), and 
of Bill Woodbum, administra- 
tive director, as well as the 
appointment of Professor Laur- 
ence Martin to replace Sir 
James Eberle as Director at 
the end of the year. 

William Wallace, the deputy 
director and director of studies, 
is also leaving after 12 years. 

He has been elected to a new 
five-year research fellowship 
at St Antony’s College, Oxford, 
endowed by Deutsche Bank. 
The fellowship is named after 
Walter Hallstein, the first pres- 
ident of the European Commis- 
sion. 

' A former adviser to Sir 
David Steel, Wallace was much 
more interested in the political 
aspects of the Community than 
the single market His depar- 
ture should give the new direc- 
tor the chance to shape his 
own team, although Wallace's 
wife, Helen, remains as direc- 
torof the west European Pro- 
gramme. 

Meanwhile, the institute has 
had to postpone its 70th anni- 
versary celebration on July 
5. The Foreign Secretory, who 
was to have graced the occa- 
sion, has excused himself on 
account of the Nato summit. 

A new date will be announced. 


Sports news 

■The referee in yesterday's 
World Cup game between 
Spain and Uruguay was one 
Helmut Kohl (Austria). 
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The EEC is nothing new to British Vita. 
Already some 65% of our business is 
done m continental Europe through almost 
fifty established operations. 
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BOOKREVIEW 

Products to 
the people 


T his book, says Harvard 
Business School profes- 
sor Richard Tedlow, “is 
about the democrattoation of 
consumption as a distinctive 
contribution of America to the 
worid." 

If that strikes a European 
reader at first blush as a rather 
sweeping statement, it is one 
the author substantiates with a 
wealth of detail. One simple 
example: by introducing a 
cheap, attractive own-label 
refrigerator, the 6 cubic foot 

suit. As a result: “The propor- 
tion of families with electricity 
owning refrigeration increased 
from 192 per cent in 1934 to 
G&8 par cent in 1940. Although 
this Increase cannot be attri- 
buted solely to Sears, a signifi- 
cant proportion of it can be.” 

The thesis of New and 
Improved is that there have 
been three phases fa American 
m ar keting- The first was one of 
fragmentation, absence of 
national brands, high prices 
and low volumes. The second, 

the natfrmfll maaa martrg* , tonk 
shape around the turn of the 
century. “Where once there 
had been Ho national brands, 
now there were many.” Low 
prices and high volumes per- 
mitted greatly increased total 
profits, and led to the domina- 
tion of each product market by 
an aggressive company or 
small group of companies. 

The thir d market setanenta- 
tton, is one in which marketers 
“use considerations such as 
demographics (age, income and 
education) nsvchoeraohlcs 
(Hfe-styie) to create dSdatoMto 
markets that they m plnH- 
with competitive advantages.” 
Jft led to the victory of General 
Motors over Ford, and Pepsi- 
Cola’s success with the Pepsi 

The thesis may not seem 
particularly profound. The 
book’s strength, however, lies 
in its detailed depletion of the 
age of American mar- 
keting: ftp creation of national 
brands, and th e develo pment of 
third-phase, markpt segmenta- 
tion responses to the estab- 
lished national brand leaders 
in the 1920 b to 1950s. 

The story Is told through 
case histories. As weQ as Coke 
versus Pepsi and Ford versus 
General Motors, there is the 
rise toll of A&P; and the 
struggle at Sears Roebuck and 


NEW AND IMPROVED 
The story of mass 
market in g in America 

By Richard S. Tedlow 

Hebtanam Professional PttbBshhtg 
£» 

Montgomery Ward. Each is 
recounted with a wealth of fas- 
cinating detail, and the 
torfg bta into marketing strate- 
gies are as relevant today as 
they were in Hie heyday of the 
cream separator. 

A question the book raises, 
hut does not answer, however, 
is the role played by the search 
for protection from the harsh 
winds of competition. The 
reward of branding, says Prof 
Tedlow, is “a comtaner fran- 
chise that to some degree insu- 
lates the brand owner from 
price competition.” 

And, he says, the much 
trump eted Cola Wars axe bet- 
ter described as Cola Peace. 
“Ever since Pepsi abandoned 
its “twice as much for a nickel* 
campaign, these two compa- 
nies have appealed to the pub- 
lic ahwwt exclusively in tarmn 
of psychic benefit.” The one 
important exception, the Pepsi 
Challenge comparative taste- 
test, “was never embraced by 
Pepsi with the glee one would 
have expected,” because the 
Challenge was “potentially too 
explosive.” If it proved too suc- 
cessful, it might lead Coke to 
respond with competition 
based on price, “precisely the 
ktnri of competition both com- 
panies want to avoid.* 

These examples cut across 
Prof Tedtow's argument about 
the characteristic democratic 
thrust of American wmr fc gBwg . 
The true conclusion, perhaps, 
is that there Is an inherent ten- 
sion between embracing com- 
petition and protecting mar- 
gins. At some crucial moments 
of business history, a tow 
American business leaders 
seized the opportunity to cut 
prices and go for volume. That 
strategy paid oft, but It is now 
less common, and perhaps, 
given current US cost struc- 
tures. less appropriate. H turn- 
ing rilite artefacts into mass 
products was a distinctive 
American co n tribution to the 
World In the first part of the 
century, that task is now being 
carried out by Japan. 

Peter Martin 


Lome: EC’s chance to make amends 


From Mr Christopher Steoens 
and Mr Matthew McQueen. 

Sir, Peter Norman's claim 
(“African home truths at a 
price,” June 11) that the Euro- 
pean Community's Lom* Con- 
vention “requires" its partners 
in Africa, the Caribbean and 
toe Pacific (the AGP) to use 
European-produced compo- 
nents is wide of the mark - 
but not very. And his conten- 
tion that western governments 
add to the tirade problems 
teced by African and other less 
developed countries is spot on. 
However, the new 10-year 
Lome Convention signed last 
December provides the EC 
with an opportunity to make 
amends, if it ch o oses so to do. 

The Lome Conventions pro- 
vide on paper very liberal 
access to the European market 
for AGP exports. But the “rules 
of origin” to determine 
whether or not an AGP export 
may benefit from these conces- 
sions are horrendously com- 
plex On itself a non-tariff bar- 
rier) and in many cases require 
either a degree of processing 
that Is not feasible for poor 
countries or, as Mr Norman 


Performance 
of Globe 

From Mr RA.M. Ramsay 

Sr, Mr Hart (Letters, June 9) 
is to his own views on 

whether or not the bi d for 
Globe raises questions of com- 
petition policy. One would 

have hoped, however, ttort he 
would have got his acts right 
so tor as Globe's performance 
is concerned. 

I would like therefore to set 
the record straight on Mr 
Hart's comment that Globe 
Investment Trust has outper- 
formed the All Share Index 
over 10 years, to. toct, over the 
period to the end of March 
1990, Globe has tmderper- 
fonned the index in terms of 
net asset value (by ltd per 


has noted, the purchase of 
inputs from European sources 
even if they are not the chea- 
pest B is hard to escape the 
conclusion that often their pet 
xnary purpose Is to protect 
uncompetitive EC industries. 

The standard rule is that, it 
non-ACP/KC inputs are used in 
production, an ACP export can 
receive preferences only if it is 
classified under a different tar- 
iff heading from any of its 
imported inputs, hi many cases 
this rule is sapptenented by 
further rules which require 
additional levels of processing 
or man ufa ct u ring and further 
increase the pressure to “buy 
European." In the case of iron 
and steel cited by Mr Norman, 
for example, the rules specify 
that additional work must be 
done in the AGP to qualify. 

In important respects the 
EC's rules are tighter than 
those of other OECD states. 

When AGP states do manage 
to fulfil the stringent origin 
requirements they risk other 
EC protectionist constraints. 
Both Trinidad and Zimb abwe 
have been victims of anti- 
dumping action. Others have 


faced “voluntary” export 
restraints. In all cases, the 
claim that the tiny volume -of 
ACP exports threatens Euro- 
pean ti u t wtfT y is laughable. 

The new Lomri Convention 
provides an opportunity for 
improvement, but only if the 
EC gras ps it. The EC is empow- 
ered to grant waivers (deroga- 
tions in the jargon) of the rules 
where they can be shown to 
constrain a nascent ACP 
export. Similar provtotons 
existed under previous ‘Con- 
ventions but they were flawed 
and Htfle used. The new-prooe- 
dures are better but, as always, 

toe terminology ia snfffcfermy 
opaque for the EC to continue 
in the old ways if it so wishes. 

Unless thereto a change of 
practice, strictures by Eun>- 

nuan wi ntwimwi that Africa 
must clean up Its act wiBhave 
a hollow ring. We recall that 
the Ttfoift has an ajjutoprifoe 
allusion - something about 
beams and motes! 

Ch ris topher Stevens, 

Matthew McQueen, 

Overseas Deodopmertt Institute, 
Regents College, . . 

Regents Park, NW1 


Tunnel rail link ‘is essential’ 


From Mr GJ?. Twist 

Sir, The Department Qi 
Transport has allowed itse lf to 
be painted into a corner over 
the C frainnpl Tunnel rail Hnk. 
The ori ginal p ropo sa ls for pri- 
vate sector Invusvement envis- 
aged a process of competitive 
tendering. The decision to 
allow British Rail to proceed 
with just one consortium, 
before the project bad been 
dearly defined and costed, 
removed that competitive ele- 

BR’s partners in Eurorail ate 
major construction c ompani es 
whose prime interest will be m 
building the Hnk rather than 
in running the railway. B was 
Inevitable that, in such hands, 
and without the " r 


Com m it tee an Private Bfil Pro- 
cedure. A cursory glance at 
tills report would have made It 
clear that tbs opportunities for 
individual MPs to delay private 
Irilbi are so substantial that it 
was ineoncrivahle t ha t as con- 
troversial a project as the Hnk 
could ever be promoted by way 
of a private MIL - ■ • . 

The tinildfag of toe fair and 
the im pro ve ment of regional 
rail connections to the Conti- 
nent to seen, by all relevant 
bodies outride toe southeast, 
as essential to our trade with 
toe European Community. To 
achieve this aim some hard 
decisions will have to be taken 
and a firm political will is 
going to be required to see off 
pressures. This is 


Separating the 
woms from 
the boys 

From Mr Dadd Holland. 

Sir, 1 am unhappy with Mr 
Reid’s s u gg es ti on of “mow” as 
a neutral substitute for chair- 
man (Letters. June 121 B has 
an unfortunate rhyme with 
cow. 

How about the suffix “body" 
as in somebody, nobody etc. 
This has a friendly English 
sound, compared with the clin- 
ical Bounding chairperson. It 
could also be extended to other 

am?*hB^tWbreviateS 0 to > ^^ 
tomiHar chairbod. 

David Holland, 

Chair. 

Kensington Labour Parly, 

The B ase ment 
SZLadbroke Groce, Wll 

From Mr V. Ranis. 

SB, Could not the acronym 
“mow” be made xnowdaiory 
under the Sex Dis c rimin ation 
ACt? 

V. Harris, 

2 Averbury Shad, 

TO ntNedon, SW2$ 

From Mr GJL Redman. 

Sir, Surely the simplest way 

to overcome the problems of 

fhwflng a genderless form of 
the word chairman to to 
replace it altogether, for exam- 
ple by president. 

If a new word is to be coined 
meaning .man or woman, I 
think it should be “worn” not 
“mow.” This would ratable chil- 
dren to be referred to as wom- 
blee. 

GH. Redman, 

69B&piecak Grove, Nl 

From Ms Brenda WtBdrtson. 

Sr, Mr Reid’s proposal for 
replacing the term chairman 
by Ch nil-mo w to based on an 
erroneous assumption about 
toe role of a person so titled. 

The correct tend should be 
rhair for the very reason that 
Mr Reid rejects tt- tori tt 
implies an inanims*” A 
chair performs a 
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NOW YOU CAN OFFER 
MORE THAN 

SYMPATHY AND FLOWERS 



As if shock and grief were not enough, bereavement inevitably raises 
complex and unexpected problems. 

Funeral arrangements, legal requirements, probate and financial 
matters all demand attention at a time when the bereaved relative 

probably feels quite unable to cope. 

Now, as well as sympathy, your company 
can offer the caring, independent, practical 
advice provided by the new Bereavement 
Assistance service from Mondial. 

The first comprehensive service of its 
kind in the UK, Bereavement Assistance has 
been carefully designed to enhance the services 
of life assurance companies, banks, and building societies by offering 
bereaved relatives 24 hour telephone access to our CRUSE trained staff 
as well as a complete package of support literature. 

Bereavement Assistance is just one of a new range of specialised 
assistance services available from the Mondial Assistance Portfolio. 

If you would like full details, please call us on 0800 289549 
(24 hours). 





P - O- R'T-F-O-L-I-O- 

“Hmo can we help you?” 

MONDIAL ASSISTANCE, LEON HOUSE. 201-941 HIGH STREET, CROYDON CR0 9XT 
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GORBACHEV WINS GO-AHEAD FOR REFORMS 


Moscow opts for market economy 


Vanities of 
Milken 


By Quentin Reel in Moscow 


PRESIDENT Mikhail 
Gorbachev, the Soviet leader, 
yesterday won the political 
mandate he needs to introduce 
radical Institutional reforms to 
tom the Soviet Union into a 
market economy. 

Approval from the Supreme 
Soviet for Mr Gorbachev’s 
reform plans look like a consid- 
erable victory for the radical 
economic reformers in the 
Soviet administration, and a 
snub for 9ft Nikolai Ryzhkov, 
the Prime Minister, and his 
government, who favour more 
cautions dismantling of the old 
centrally planned system. 

However, it does not amount 
to a complete refection of the 
Government's economic reform 
package and therefore Is 
unlikely to force Mr RyzhkoVa 
Immediate resignation. 

The Supreme Soviet (stand- 
ing parliament) called on Mr 
Gorbachev to use his power of 
presidential decree - overrid- 
ing both the parliament and 
the Government - to denation- 
alise state p r o per ty , establish 
Joint stock companies and a 
stock exchange, draft anti-mo- 
nopoly controls, reform the 
banking system and give new 
legal backing to small busmess 
and entrepreneurs. 

It also called on him to 
enforce new laws on property, 
land ownership, leaseholding 
and local economic autonomy, 
all of which have been 
approved in the parliament, 
yet barely implemented in the 
Soviet provinces. 

At the same time, the parlia- 
ment balked at giving Mr 
Ryzhkov’s government the 
go-ahead for drastic price rises, 
intended to begin the process 
of bringing Soviet prices in line 
with world prices. 

The biggest snub to Mr 
Ryzhkov's more cautions pro- 
gramme could come today 
when the Supreme Soviet will 
vote on a tripling of bread 
prices, on which conservatives 
and radicals are united in 
opposition. 


London 
shares close 
to record 


By Rachel Johnson and 
Andrew Marshall In 

London 


LONDON'S financial markets 
rose sharply again yesterday 
ami ri continuing optimism that 
Britain would become a full 
member of the European Mone- 
ta ry S ystem in the autumn. 

UK equities came close to 
record levels, despite efforts by 
the authorities this week to 
dampen speculation about ster- 
ling's entry into the exchange 
rate mechanism of the EMS. 

The FT-SE 100 ind e x rose 
317 points to breach the 2,400 
level for the first time since 
January - an advance 
achieved in spite of a sluggish 
day’s trading on Wall Street. 
Traders bought equities in the 
expectation that shares would 
give a better return on capital 
than cash following any cat in 
interest rates. The FT-SE 
closed at 2,405.4, about 60 
points short of the all-time 
high in January. 

In the money markets, trad- 1 
ers were also anticipating pos- 
sible interest rate cats follow- 
ing sterling's steady 
appreciation on the back of 
ERM rumours. 

They were offering 
short-term money rates below 
15 per cent - the current base 
rate level. 

Bat other economic Indica- 
tors, such as last month's 
retail sales figures, have this 
week confirmed that demand 
in the economy is too strung 
for any early cut in ratesl 

The Bank of England gave a 
strong signal to the market 
that the current squeeze on the 
economy had to contin- 
ue - and did so by lending to 
the markets at 15 per cent yes- 
terday afternoon. 

Economists warned that the 
markets were regarding entry 
to the ERM as a panacea for all 
the UK’s economic ills, but 
there was little prospect of it 
bringing down underlying 

inflatio n. 



P rime Minister Ryzhkov under fire in the Supreme Soviet 


Judging by the mood of the 
house last night, that move 
could well be rejected, leaving 
the Government committed to 
a very large producer price rise 
for grain and no subsequent 
increase in retail bread prices. 

The parliament's decision at 
the end of two weeks of frantic 
negotiations between the depu- 
ties and Dr Leonid Abalkin, 
the deputy premier in charge 
of economic reform, amounts 
to clever com promise, acceler- 


ating institutional refor m and 
forcing a government rethink 
on prices, the single most 
explosive issue. 

■ Dr Abalkin insisted yester- 
day that the Government could 
go ahead with its planned price 
rises next January 1 - more 
than doubling most food 
juices, sharply raising energy 
prices, and many other house- 
hold products - without par- 
liamentary appro v al. 

The Supreme Soviet has sim- 


ply demanded that the Govern- 
ment resubmit a coherent pro- 
gramme of concrete measures, 
including new proposals for 
price reform, by September 1. 
That p rogr am me will also have 
to include proposals for drasti-. 
cally cutting this year's budget 
spending, and for changing the 
whole “system of administer- 
ing the economy”, an obvious 
reference to the central plan- 
ning apparatus. 

The deputies have not spelt 
out the precise flst of new laws 

they want to receive hF Sep- 
tember, which originally 
included measures such as a 
law on a stogie union market 
(to stop the proliferation of 
local trade barriers), anti-mo- 
nopoly legislation, and . laws to 
establish stock markets and 
commodity markets. * 

What now seems certain to 
happen is that President Gorb- 
achev will go ahead with a 
series of presidential decrees 
on July 1, many of which are 
already drafted. There will be 
some form of consultation 
exercise during the summer, 
stopping short of a referen- 
dum. 

By September, the Govern- 
ment will have to produce its 
legislative package to supple- 
ment t he presidential decrees. 

Mr Yuri Maslyukov, the first 
deputy prime minister and 
chairman of Gosplan, the state 
planning committee, said yes- 
terday that the bread price 
increase could not happen any- 
way before August 1, and not 
on July 1 as originally planned. 

He admitted that paying fall 
compensation for the price rise 
in the form of wage rises would 
cost the budget np to , 
Hbsl75bn, although the com- 
pensation is only promised for 
one year. 

Last night, however, any i 
approval for the price rise was I 
looking increasingly unlikely, 
and a decision was postponed 
until today. 

Gorbachev makes headway on 
Baltic issue. Page 2 


empire on 
a junk heap 


By Richard Donkin in 
London 


Baker says Middle East peace 
process threatened by Shamir 


Romanian 


By Peter Riddell, US Editor, In Washington 


coup 

attempt 


CONDITIONS imposed by the 
newly formed Shamir Govern- 
ment are threatening the 
fnture of Middle East peace 
moves, Mr James Baker, the 
US Secretary of State, warned 
yesterday in some of the most 
critical remarks ever made by 
a senior American official 
about IsraeL 

During congressional testi- 
mony Mr Baker hinted that the 
US might give up for the time 
being attempts to bring the 
Israelis and Palestinians 
together in talks unless there 
was “a good faith engagement 
without delay.” He gave the 
White House telephone num- 
ber and told the Israeli Govern- 
ment: “When you’re serious 
about peace, call us.” 

The long, drawn-out discus- 
sions about possible talks are 
in danger of breaking down 
completely. The US is consider- 
ing suspending Its dialogue 
with th<» Palestinian Liberation 
Organisation because of an 
abortive terrorist attack on an 


Israeli beach two weeks ago. 

Mr Baker's comments were 
in response to an earlier state- 
ment by Mr Yitzhak Shamir, 
the Israeli Prime Minister, who 
again emphasised hardline 
conditions for talks by insist- 
ing that future Palestinian 
negotiators must accept 
Israel’s views on what consti- 
tutes autonomy for the occu- 
pied territories. 

The new Government has 
already said Israel will not 
negotiate directly or indirectly 
with the PLO and will exclude 
Arabs in East Jerusalem from 
any elections or self-rule. 

Underlining US frustration 
with Israel, Mr Baker said if 
the new Government was 
going to set such preconditions 
in . its approach, “there won’t 
be any dialogue and there 
won’t be any peace. The US 
can't make it lumpen, 1 can’t; 
the President can't 

"It's going to take some 
really good faith affirmative 
effort on the part of our good 


friends in IsraeL And if we 
don’t get tt, and we cant get it 
quickly, e ver ybo dy over there 
should know that the tele- 
phone number is 1-202-456-1414. 
When you're serious about 
peace, c ?n us." 

During his testimony,' Mr 
Baker also warned that the 
future of the dialogue with tbs 
PLO was in "great jeopardy." 

The US has still not reached 
a decision on breaking off the 
dialogue although Mr Baker 
has said that PLO comments 
so far are unsatisfactory. 
Washington is insisting upon 
an unequivocal condemnation 
by the PLO of the abortive 
attack and the beginning of 
some steps to discipline Mr 
Abu Abbas, a member of the 
PLO elective council who has 
taken responsibility. 

Mr Baker said the US’s com- 
mitment to fighting terrorism 
would not be diminished by 
whatever Impact the decision 
might have on the peace pro- 


Conthmed from. Page 1 
Students set fire to the barri- j 
cades of buses and lorries, j 
which had been pot in place by 
the security forces. Thick 
hung over the whole of 
the square. 

Disturbances in the cwpjfad, I 
began at dawn when 500 club- ! 
wielding riot police swooped in 
University Square to move sev- 
eral hundred demonstrator s 
and 19 hunger strikers who 
ha d been occupying the square 
for seven weeks. 

The hunger strikers were 
d emandin g the resignation of 
the Interior Minister, and the 
establishment of an indepen- 
dent television station - a con- 
cession the Government said 
on Monday it was prepared to 
consider after talks with .the 
protesters. They were also 
dema n d in g a 10-year ban on 
former high-ranking Commu- 
nists such as President IHescu, 


from holding public office. 

After the May 20 general 
elections, several leading dissi- 
dents and Romania’s main 
intellectual 'organization, the 
Group . for Social Dialogue, 
called on the p rotester s to end 
tiie blo ckad e mid form a united 
opporitlon^ They had urged a 
peaceful, end to the protest. . 

The Government said yester- 
day that it used forpa to moved 
to dear the square to restore 
public .order and fanfifc 
to pass freely. - - 

However, .demonstrators 
responded to yesterday's dawn 
ponce raid by gathering forces 
and fighting the riot police to a 
series of running street battles. 


US retail sales faD for third month H 


By Anthony Harris in Washington 


US RETAIL sales fell 0.7 per 
cent in value in May, the third 
successive month of decline 
- and preliminary figures 
from the car market in June 
suggest a farther weakening. 
Ford’s sales for the first 10-day 
period of the month were 20 
per cent below the same period 
in 1989. 

The May retail value figure 
is only 15 per emit above the 
same month in 1989, well below 
the rate of inflation In goods 
prices. At the same time, the 
figures for March and April 
have both been revised down- 
wards, and sales have fallen by 
a cumulative 2 per cent in the 
three months. 

This is the first time that 
sales have fallen for three suc- 


cessive months since 1981, a 
recession year. But Mr Robert 
Mosbacher, Commerce Secre- 
tary, said yesterday that 
.although the retail picture was 
“not good in itself,’' he saw lit- 
tle chance of recession in the 
•near term. 

The May figure, a prelimi- 
nary estimate from the Depart- 
ment of Commerce, came as a 
surprise to market analysts, 
and bond prices rose after the 
news, which is thought to 
increase the likelihood of a cut 
in official interest rates. The. 
Federal Reserve is under pres- : 
sure fro m the Administration 
to respond to any further 
weakening in the domestic 
economy. 

Market ■ economists had 


expected buoyancy in other 
sectors to offset the known (MS 
per cent decline in car sales in 
May; but in the event the rest 
of the market appears to have 
been weaker. 

Falling sales were shown in 
every sector except clothing, 
which recovered its 2.4 per 
cent decline to AprfL The hous- 
ing recession is having a sharp 
impact, with durable goods 
sales down 35 per cent in the 
last three months, and b unding 
materials down 95 per cent in 
the same period. 

Bonds rose half a point on 
the news and continued to 
strengthen through the morn- 
ing; bnt equities, which 
showed little Initial reaction, 
were volatile. 


Up to 7,000 prote s ter s even- 
tually broke police lines to 
reoccupv the square with hun- 
dreds at police in retreat 
' Earlier there was fighting 
between students and workers. 
Police said they detained at 
1 east 268 people during the 
early morning raid j on .the 
square and police and plain- 
clothed security, men contin- 
ued to make a rre st s through- 
out the day. 


WORLDWIDE WEATHER 


UK rejects part-time worker proposals 
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Continued from Page 1 
cause sweeping ghangws hi the 
UK system, where the national 
insurance threshold is not set 
on an hourly basis but at £46 
(678) a week. 

On Commission estimates, 
the UK avoids paying social 
security to some 2.5m 
part-time workers, who earn 
between 10 and 20 per cent 
less per hour than full-time 
workers. 

Other countries snch as 
West Germany, far which social 
security is payable only after 
19 hours’ work a week, are 
also expected to oppose the 

measure. 

Mr Michael Howard, UK See- . 
retary of State for Employ- 


ment, said that the measures 
were “unnecessary and mis- 
guided,” and seemed “deliber- 
ately designed to fiscrimlute 
against part-time work.” 

Mr Tony Blair, Labour’s 
employment spokesman 
described the proposals as “a 
major advance for Britain’s 
6m part-time workers, and 
fully accords with good prac- 
tice elesewhere in Europe.” 

Limits were also proposed 
on temporary labour that 
would mate it impossible for 
companies to employ, workers 
for more than a limited period 
without giving them perma- 
nent contracts. 

- A. second draft directive 
announced yesterday would 


give parttime and te m por a ry 
employees the right to the 
same working conditions in- 
cluding such matters as train- 
ing - aa fulltime w o rker s. 


They would also be sutdect 
to the aaina occupational pen- 
sion, schemes. : 


This measure, which is to be 
put to a majority. vote,, was 
seen T prf w Har as less contro- 
versial, althoogh the ffritish 
argued it would encourage 
companies to offer less gensr- 
ons schemes. 


A- third measure is dwdgiwwi 
to improve the health and 
safety provisions td parttime 
workers. 
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Lord Young makes 
the connection 


THE ghost of * Milken 
• hovered briefly over tin City 
of London yesterday what 
about 400 bidders converged 
on the office of- Brood Bum- 
; ham Lambert to pick ova: the 
, hones of ills Junk-bond empire. 

Like greedy relatives at a 
funeral, buyers shared the 
spoil*, as more titan 900 lots 
were auctioned in a-sdo which 
marked the Old of OK of the 
headier eras of the City.. 

Had Mr Milken been there, 
he could have been fo rgiv e n 

for shedding a tearat the sight 
of computer screens, mobile 
telephones and a well-used 
document shredder falling 
under the auctioneer’s ham- , 
mer. No one else did. 

Sherman McCoy, Tom Wolfs , 
bond dealer and Master of the 
Universe in the book. Bonfire 
of the Vanities, would have 
felt at home here, 

A Draxel Burnham poster in 
tiie sale .said: “In the Invest* 
ment community it’s hot how 
Mg yon are that counts, its 
how big you want to be.” 

Drexd wanted to be Mg. The 
1,000-piece set of Royal Boul- 
ton ftno bone tiie eight 
champagne backets, the stiver- 
ware and the rows of cut glass 
gave some idea of the style in 
which the board had lived. 

Mr MUkim neves visited tiie 
o ffices in Alie St reet . Most 
operations were dosed when 
the British subsidiary was 
forced administration hi 
February. 

Only the foreign exchang e 
and bullion departments are 
still working. They are doe to 
dose cm Jane 24, leaving Mr 
Chris Saunders, the QhhWii 
manager, as the last Drexel 
employee In tiie UK. He arid: 
“On June 29 1 wm tom oat the 
lights and that will be that.” . 


The undoubted success of 
Cable and Wireless over the 
last decade was due more than 
anything else to the diplomatic 
and negotiating skirts of Lord 


Cable and Wireless 


Share price relative to the 
FT-AAB~Share Index 


Sharp. The tong courtship of 
the Chinese and tiie dogged 
determination to break into 
Japan are only two instances 
of his contribution to (me of 
the UK Government’s greatest 
privatisation successes. It 
should be no surprise that his 
jab has been split to two, with 
part of it given to an ex-politi- 

riaw 

However, Lord Young’s 
appointment as executive 
chairman was bound to be cm- 
troversiaL There is nothing 
wrong with ex-ministers pick- 
ing np jobs in the City after a 
decent interval. But it is less 
than a year since Lord Young 
left the Department of Trade 
a**** Industry. If he had been a 
fofri gn flffinw minister, rath er 
than the man responsible for 
setting UK telecoms policy, it 
would not have looted such an 
odd move. It is all a matter of 



1982 84 


88 90 


More important for Cable 
and Wireless shareholders is 
whether Lord Young can dupli- 
cate the success of the past 
decade — aver 20 per cent per 
annum compound earnings 
growth. His business reputa- 
tion may be slender, but then 
so was Lord gang’s, which has 
not pr evented him from mak- 
ing a success of British Air- 
ways. International telecom- 
munications is a more political 
hrifiiMwai than most; ‘and n™ is 
where Lord Young will be 
required to Justify himself, not 
trying to run Cable and Wire- 
less. He inherits a company 
which despite last year’s earn- 
ings growth of only 12 per cent 
is selling on over 18 times 
earnings. Lord Sharp will not 
be an easy act to follow. 


Tate/Rerisford 

The second-time referral of 
the proposed Tate & Lyle/ 
Berisford merger is wholly in 
keeping with Berisford’s 
uniquely tangled history. 
Rather than rejecting Tate’s 
application out of hand, the 
competition authorities have 
decided to re-open the case. It 
appears that in the three years 
since the last Monopolies Com- 
mission report, Tate has been 
TmaKto to wring enough subsi- 
dies from Brussels to mate its 
cane refining adequately profit- 
able. Its proposed alternative is 
to secure a UK monopoly, 
which would allow it to posh 


fl e rfri g the Community incapa- 
ble of satisfying its refining 
obligations under the Lome 
Convention. 

The other significant event 
wfare 1987, of course, is the dra- 
matic worsening of Berisford’s 
financial position. Its true bal- 
ance sheet position is probably 
nnriftnr even to the new man- 
agement; but by one estimate, 
its total debt could be at least 
£1.8bn, or more than three 
times its present market capi- 
talisation. If British Sugar is 
regarded as a national asset 
worth safeguarding, Tate has a 
strong poker hand in London 
as well as Brussels. 

But the sums involved also 
mean that for Tate to over-pay 
would be very dangerous. It is 
already 100 per cent geared; 
the truth about Berisford could 
involve asset write-downs as 
well as unsuspected liabilities. 
Any bid would meanwhile 
have to be high enough to sat- 
isfy tiie’ three big shareholders 
who between them control 47 
per cent of the equity. Drag- 
ging British Sugar out of the 
Berisford swamp is going to be 
a very ticklish business. No 
wonder the market left the 
shares unchanged at 120p yes- 
terday as it went back to its 
sums. 


Invisibles 


up the price of cane and beet 
sugar alike. Faffing that, the 


nfcp Faffing that, the 
threat is tiiat the cane 
s would be closed, ren- 


Racal 

There is no doubt that Voda- 
fone is a n™ operation, and 
that the shareholders of the 
two Racals should be duly 
thankful. But it never pays to 
be mesmerised by a growth 
business, even one in™ Voda- 
fone which is still adding new 
UK cellular telephone subscrib- 
ers at a rate of 200,000 each 
year. Insptte of the near-dou- 
bling last year in pre-tax prof- 
its to £165m at Vodafone's 
immediate parent, Racal Tele- 
com, the company is taking 
rather longer to spew out hard 
cash than the City expected. 
This is scarcely the end of the 


The strange case of the reap- 
pearance of the vanished Invis- 
ibles is another illustration of 
the unreliability of economic 
statistics. The apparent deficit 
in the fourth quarter last year 
has been revised away. The ini 
■balance In the first quarter hen 
been converted into a £700m 
surplus. To add to the confu- 
sion, the balancing item - the 
differ ence between the capital 
account surplus and tiie cur- 
rent account deficit - has 
turned negative after a rash of 
positive figures which had led 
scone to argue that the current 
account deficit might be illu- 
sory. A negative balancing 
item could indicate that the 
first quarter deficit was actu- 
ally worse than reported. 

The best indicator in this 
glut of statistics is the key 
interest, profits and dividends 
account, which is still dedin- 
ing - the surplus halved 
between the fourth quarter of 
1989 and the first of 1990. The 
downturn is the inevitable 
result of paying 15 per cent 
interest rates to foreign inves- 
tors while earning for less an 
overseas bonds and equities. 
Until UK interest rates all, the 
invisibles surplus is unlikely to 
contribute more than £2bn to 
the balance of payme n ts to the 
full year. Those hoping for’ 
easy solutions to the current 
account deficit will have to 
look elsewhere. 
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French sonar contract 


BUSINESS 


Tdecomms 
system for 
heart hospital 

Ife Royal' Brampton and 
N ation al Heart Hospital' has 
ordered a new telecommunica- 
tions system from Ferranti 
Inter nati o na l following a com- 
petitive tender .. involving' 
major t el ec onrai a c omp anlee in 
the UK. . 

The new system will augment 
the hospital's existing system 
and comprises a 700 extension 
digital telephomw exchange 


lfactfcal display 

A tactical information display 
that can be. readily configured 
for, different applications from 
ground • 1 installations for 
battlefield intelligence and air - 
defence, to naval combat infor- 
mation and airborne command 
poeta, has been introduced by a 
Ferranti . International com*, 
pauy, Cardfon Electronics of 
Lang Island, New Tack. 

The mission-programmable 
command console can be used 
’ either as a afrigia a atonomona 
-unit or inter-connected to 
other displays to form a high 
capacity distributed command 
network. 


A French Ministry of Defence 
‘co-tcaitance’ contract worth 
over one million pounds fan* 
been awarded to theFexxanti- 
Thomson Sonar company and 
Thom s on Sintra ASM The 
contract, for a towed sonar 
array bad been negotiated 
prior to the formation of the 
joint venture between 
Th o m aon-CSF and Ferranti 
Inter n a tion a l announced on 
31 May. 

The towed array is required 
for experimental trials by the 
Stanch. Navy. Success in the 
programme could lead to 
eventual production orders 
for up to twenty units. 
De s i gn ed to be streamed 
behind surface ships or sub- 
marines, the array is a 


passive lis t en i n g device to 
detect and track other craft. . 
The French programme wiQ 
be running parallel to British 
programmes for which - 
Ferranti-Thomson is le a din g 
one of two studies to define 
the next ge n era t ion towed 
array for fleet-wide 
installation. 

Ferranti International was 1 
invited to bid originally as a 
result of a cross-purchasing 
agreement between Britain 
and France intended to 
encourage more co-operation. . 
in d efen c e procurement. 

As a trials unit the array will 
incorporate electrical 

and fibre-optic data Hnh to 
evaluate alternative ' data 
transmission techniques. 


traffic control 


Manchester united 


Briefly. . . 

The Ministry of Defence has 
pfeced ! a contract with 
Ferranti.' International for 
the supply of microwave snb- 
'Syatems. 

The equipment wiU be retrofit- 
ted as part of a programme to 
ex ten d the operational life 
of the Royal Navy’s ship- 
bome satellite awnmwiteHm 

tei minals; 


Ferranti International has 
■ ftntber orders to supply 
Ur ban T raffic Control (UTC) 

equipment to Manchester 
City C ouncil. The co unci l 

UTC UtoTm 
behalfoftfae ten metropolitan 

mstnet councils within Grea- 
ter Manchester. 

The contracts will provide the 
latest computer-based equip- 
ment to expand the existing 
UTC network for moreeffi- 

ment and eost-ef&rtive traffic 

mamicwBW i^ 


Trafford, Oldhara, " TkniesidBi 
Salford and Stockport. 
However; ■ a fiaat- increasing 
volume of traffic and a35% 
increase in number of 
traffic signal installations 
have necessitated extending 


The first Ferranti computer 
system was installed over ten 

years ago at the UTC Unit iS 


co-ordinate trafiic 
-Boltmv Bury, Manchester, 


The nevr additional UTC sys- 
tem will operate fixed time' 
control and will also provide 
the latest version (V2A) of 
Split, Cycle time and Offset 
Optimisation Tbcbsiqne 
(wDOOTI SCOOT is an 
advanced control s ystem 
which constantly me a su r es 

the pattern t yffffj^ Awyinrirfl 

and _Mdculates the canes*’ 

P nrif ^^g ftptiTimm 

mgs for transmission to tbs 

street in real timer 
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world, but xt seems aa addi- 
tional reason for the stares of 
Racal Telecom, and of fe 86 
per cent owner Racal -Electron- 
ics. not to outperform the mar- 
ket in the near term. ' -- 
Capital expenditure at Racal 
Telecom has already gone m 
from £54m in 1387-8, to eissbi 
last year, and. will be- around 
£200m in 1990-9L Some of the 
increase is down to full consult 
datum of Orbitel, Racal Tele- 
corn's manufacturing subtid. 
iary; and, in addition, provided 
Vodafone keeps its Infrastruc- 
ture cost down to £600 per new 
subscriber, compared -with net 
revenues of £800 each, then the 
capital investment is well 
worthwhile. But the feci is that 
Racal Telecom was only mar- 
ginally cash-positive last year, 
and could be cash negative 
again in 1990-91. 

This, too, is before account- 
ing for the £75m Racal Telecom 
could spend each year from 
1992, for its PCN system. And if 
the cash position is disappoint- 
ing at Racal Telecom, it Is a kit 
worse at that old curate’s egg, 
Racal Electronics, where net 
debt was £346m at the year 
end. ■ - 
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MMC demonstrates !■ 
a sweet tooth 

The UK’s Monopolies and Mergers Commit 
skm »s to report by September 28 on yester- 
day’s proposed bid from Tate & Lyle tor 
Beristord International, which owns British 
Super Corporation. Should the Ud be 
approved, Tate and British Sugar together 
would have 94 per cent of the UK market but 
only about 18 per cent of the European market 
According to European competition rules, 
which become law in September, market domi- 
nance in one member state would be grounds 
for blocking a merger. Pages 16, 24 


ICI guards family tradition 

imperial Chemical 
Industries, the UK-based 
chemicals and pharma- 
ceuticals group, runs a 
tight ship with a lean' 
finance department to 
provide for funding, its 
financial approach is 
based on principles laid 
down in the 1960s which 
. . have been 'carefully 

guarded, even through the volatility of the late 
1980s. Andrew Freeman looks at the rules 
which guide ICI’a funding philosophy. Page 20 


Spain debates nuclear future 

in 1978, Spain made an enthusiastic entrance 
into the brave new nuclear world with a large- 
scale plant building programme. Yet, just six 
yeans later, the idyfi began to sour and five 
unused nuclear plants have been mothballed 
since 1984. The Spanish Government now finds 
Itself at the centre of a fierce debate about the 
future of power generation In the country. 

Peter Bruce looks at the options for a sector 
surrounded by an atmosphere of crisis. 

Page 18 


llondador! factions prepare 
for ar bitrati on 

This morning in Rome, a last ditch attempt gets 
under way to seal the fate of Mondadori, the 
Italian publishing group which has been sub- 
ject of a battle of wills between Mr Carlo De 
Benedetti and Mr Silvio Berlusconi, Its two key 
shareholders. After weeks of fruitless talks, 
representatives of the two sides are now to 
appear before an Independent arb i tra ti on 
panel. The De Benedetti camp appears 
increasingly confident of eventual victory both 
in arbitration and at important shareholders’ 
meetings later this month. Page 16 


Trouble In toy town 



There’s trouble brewing In toy town. After a SO 
per cent surge in 1984, annual industry sales in 
the US have levelled out and are expected to 
be flat at about S13bn this year. The lack of 
growth In the industry is taking its toll on some 
of the old favourites such as Tonka and Fisher 
Price. Karen Zagor reports on the fortunes of 
these and other US toy makers. Page 17 
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Elsevier sells stake in rival 


BsrRaymoiid Snoddy in London 

ELSKVEBRr file largest Dutch 
publisher, is to sen to 33 per cent 
stake ctf rivals Wottere Khmer in 
a move that will simplify, at least 
partly, the tanked relationships 
between tbe two groups. 

Tha - shareholding was the 
result of a hostile bid for Khmer 
in 1987 by Kr.Berre Vinken, the 
Elsevier chairman. This was 
unprecedented in the Nether- 
lands. 

The two companies, which 
have built an international repu- 
tation in specialist publishing, 
win co-operate riosely on the dis- 
posal of the stake. They intend a 
share placement to a number of 
pnrehasers, with Swiss Bank Cor- 
poration as lead manager. 

The announcement led to 
immediate speculation that the 
dflrilrim to sell the stake martwH 
the end of Elsevier’s ambitions to 


merge with Wotters Klnwer to 
form a powerful international 
■ pohhshv. • 

Senior Elsevier executives 
stressed however that the 

planwart nafa did DOt rule out a 

fid-MW merger. 

“TThe sale] wont hurt our rela- 
tionship with. Wotters. We still 
want to merge with Writers J82u- 
wer in the long run and it might 
even be easier ip merge without 
the stake as with it,* Mr Cornetts 
Alberti, an Elsevier hoard mem- 
ber told Barters newsagency. 

The .Elsevier direc to r explained 
that company was selling the' 
stake now simply because it 
would make a good profit oh tbe 

The two companies are 
emphatic that they do not want 
the stake to end up with a single 
investor. 1 


Walters Khiwesr, which speci- 
alises in legal, scientific, finan- 
cial »«iri educational publishing 
took its current shape as a result 
of the hostile takeover attempt 
by Elsevier. 

T9 avoid the unwanted atten- 
tions Klnwer merged with a 
white knight, Wolters Samson, 
The merged company recently 
paid around $235m to buy US 
publishers Uppincott from Mr 
Rupert Murdoch's News Corpora- 
tion. 

At present share prices, Elsev- 
ier could make a book profi t of 
about FI 350m on the sale of the 
Wolters stake, money to add to 
the company's war-chest for 

future International arqniarHratg- 

Mr Vinken wmAi it clear last 
month that not only was be inter- 
ested in rnfliring further acquisi- 
tions, but he was actually 


looking at up to seven US pub- 
lishers. 

Elsevier also has a stake in 
Pearson, p nhHgh«r of the Finan- 
cial Times. The two companies 
swapped shares in 1988 in a stra- 
tegic alliance described then as 
an engagement leading eventu- 
ally to marriage. 

Since then Elsevier, which 
owns more than 650 scientific 
journals, has made it dear that 
no fbll merger would take place 
between the two companies in 
the foraeeablfl fixture. Plans for 
jointly-owned financial newspa- 
pers in various European coun- 
tries were described as being “on 
shelf.” 

P ublishing industry sources 
say that the two companies have 
made separate atte mp ts to buy 
publishing companies on the 
market. 



Pierre Vinken. Elsevier 

chairman, is I n ^u if pstffl 

in buying up to seven US 
publishers 


Spain to revamp Enasa sale 


By Peter Bruce in Madrid . 
THE SPANISH Government is 

making rp -pant attempts tD 188 - 

- cue the Pta28bn ($287ra) sale of 
tbe state-owned truck producer, 

Rnaia, in Ttoimlgr Hang and MAW 

of West Germany in file face of 
opposit i on from the West Ger- 
man anti-trust authorities and 

the W nra p nan f Wimlwrinn. 

The sale of 80 per cent of Enna 
to Daimler and MAN was agreed 
last December after fierce compe- 
tition from Flat, DAF and Volvo. 
In the past two weeks, however, 
both the West German Cartel 
Office and Sir Leon B ri ll u n, toe 
EC competition crnnwiiMrinnAr , 
have publicly opposed the deaL 
Last week Sir Leon wrote a Let- 
ter opposing the sale to the Span- 
ish Industry Minister, Mr Claudio 
AranzadL Shortly before, tbe Car- 
tel Office had d»™»H that the 
joint purchase of Enasa would 


concentrate too much of the 
truck mari r a t fa the hands of 
taro acquirers, particularly Daim- 
ler. Sir Leon suggested Enasa be 
split in two, with Daimler and 
MAN each buying a division. 

The Spanish Government, dis- 
mayed by tiie opposition, plane to 
put a hew proposal .to the Com- 
mission -next week. Ibis would 
Involve creating an Kim« hold- 
ing wnn p a n y , wrirh Ttatmlor and 

MAN would Jointly buy. The 
operating parts of the group 
would then be split into two: 
light trucks, which Daimler 

would nrwtml and manag e and a 

heavy truck division controlled 
by MAN. . 

Both the vendor and the buy- 
ers regard satisfying the Commis- 
sion as their main priority and 
Sr Leon’s note to Mr Aranzadi 
did in v ite new idaaa. Bat dung- 


ing the structure of the Ami 

^m nld rompHcate and delay ft 

Under tbe ori ginal agreement, 
MAN was to take 60 per cent of 
Enasa, Tlahnlag ' SO per ***** and 
the institute Narional de Indus- 
trie (INI) the Spanish state indus- 
trial holding company, would 
keep the remaining 20 per cent 
INI would buy 8 per cent of the 
MAN parent company. 

But delays in completing the 
transaction will cost Spain 
Ipnrflaahig l y more 88 time 
Enasa has had a poor start to the 
year and is reportedly losing 
money again after almost break- 
ing even last year. This means 
the purchase price may have to 
be renegotiated. Also, MAN’S 
share price has risen since last 
bnw n i w r l and INI’s 8 per 
will be more expensive than 
planned. 



Bant aw to i 


Controversial appointment: Lord Tong 


m political row yesterday 


Cable and Wireless profits 
advance 25% to £527m 


By Hugo Dixon in London 

CABLE and Wireless (C&W), the 
UK-based international telecom- 
munications group, yesterday 
repented pretax profits up 2S per 
cent at £527m, for the year to mid 
March 1990. Turnover increased 
51 per cent to SLSbn. 

The company also announced 
that Lord Young, the fanner Sec- 
retary of State for Trade and 
Industry, will take over as execu- 
tive chairman at the beginning o£ 
October. 

The strong growth in C&W 
profitability reflects the increas- 
ing success of its Mercury Com- 
munications subsidiary as a com- 
petitor to British Telecom and 
the continuing bull market In 
international phone calls which 
C&W has made its speciality. 

Profits were also boosted by 
the acquisition of Telephone 
Rentals, a UK equipment sup- 
plier, and of a controlling interest 
rn tbe Jamaican phone company. 
Telecommunications of Jamaica. 
C&Ws shares rose 9p to dose at 
569p. C&Ws finance director, Mr 
Rod Olsen, said that between 40 
and 50 per cent of group turn- 
over, or about £ibn, had been 
generated from international 
calls. 

Although he refused to reveal 
how profitable international traf- 
fic was, saying C&W did not pre- 
pare its figures that way, it is 
known that tbe margins are high. 

C&W operations across the 
world generated just over lbn 
minutes of international phone 
calls daring the year, about 50 
per cent more than the previous 
year. Although traffic volumes 
grew in all areas, the strongest 
growth in percentage terms was 
shown by Mercury. 

In the six months to end 
March, Mercury carried Him 
minutes of outgoing international 
calls, up from 55m minutes in the 
corresponding period of the pre- 
vious year. It now has more than 


The two Racal telecommu- 
nications companies yesterday 
announced a rise in profits 
with the sharpest advance 
coming from Racal Telecom. It 
announced a 95 per cent 
increase in pre-tax pro fi ts last 
year to £1644hn (8276m) on the 
hack on strung growth In the 
mobile communications mar- 
ket 

Despits intense price compe- 
tition Bacal Telecom’s turn- 
over rose 81 per cent to about 
£405m. 

Racal Telecom’s strong per- 
formance, which was in line 
with expectations, helped 
boost profits at its parent com- 
pany, Racal Electronics, by 13 
per cent to £201m for 1988/90, 
an a 24 pear cent rise in turn- 
over to £1^7bn. However, prof- 
its from the remaining busi- 
nesses fell from £96m in 1987/ 
88 to £94m last year. Page 22 

10 per cent of the market for calls 
to most destinations outride the 
UK. Mercury’s trading profit was 
£49m, up from Ci8m. Turnover 
increased from £18lm to £352m. 

In March, Mercury was carry- 
ing more than 3m phone calls a 
day, more than double the 
amount it was carrying a year 
previously. At the end of the 
ffrpyiria! year it had 261,000 cus- 
tomers, up f rom 126,000 the previ- 
ous year and 44,000 the year 
before that ^ 

Mr Gordon Owen. CAW’S dep- 
uty cMsf executive, said only half 
of these were in central London, 
compared with about 90 per cent 
several years ago. 

The group's UK and European 
region, which includes Mercury 
and Telephone Rentals, recorded 
twuHng profits of £84m an turn- 
over of £585m- The Asia and 
Pacific region, dominated by its 
majority stake in Hong Kong 


Telecom, made profits of 1379m 
on turnover of El.lSbn. 

The western hemisphere, cov- 
ering the US and the Caribbean, 
made £U6m profits with a turn- 
over of £553m. Tim Middle East 
made £14m profits from £51m 
turnover. 

C&W’s profit after tax 
increased 26 per cent to £433m. 
Earnings per share rose 12 per 
cent to 3l3p. Profits a tt ri b u t a ble 
to shareholders shot up 97 per 
ce n t to £ 8 is m. largely b ecause of 
sale of a minority stake in Hong 
Kong Telecom. 

The direc to rs are recommend- 
ing a foil year dividend of 10-Op, 
up 25 per cent 

Lord Young’s appointment 
sparked a political row yesterday 
because he was responsible for 
the UK Government’s telecom- 
munications policy while at the 
Department of Trade and Indus- 
try from 1987 until last summer. 

Mr Gordon Brown, Labour’s 
trade spokesman, said yesterday: 

"Here will be disgust and anger 
at the appointment of Lord 
Young. The appointment as exec- 
utive chairman means that he 
will spend time ne gotiating on 
behalf of Cable & Wireless with 
the very department he left only 
a year ago". 

Lord Young strongly denied 
any suggestion that it was 
improper for him accept the post. 

*T have waited a full 15 months 
before taking np this position. I 
am not intending to accept any 
non-executive directorships with 
other companies”, he said. 

Hie emphasised that his rale as 
a fulltime executive chairman at 
C&W showed that it was not a 
question of a former minister 
profiting from past contacts by 
taking an nan-execntive director- 
ships. 

Profile, Page 7; Parliament, Page 
12; Lex, Page 14 


Stora moves to 
clear way for 
Feldmuhle deal 


By John Burton in Stockholm 
and Enrique Tesslerl In Helsinki 

STORA, the Swedish pulp and 
paper group, said yesterday that 
ft had withdrawn Its hid for a 50 
per cent stake in nhappito Dar- 
blay, the French newsprint pro- 
duces', because it feared the deal 
would jeopardise its chances of 
gaining approval, from tiie West 
German cartel office, for its 
DM4hn (*2.4ho) purchase of Frid- 
znuhle NobeL 

The threat of a potential con- 
flict with Kymmene, its Finnish 
partner In the joint purchase of 
Darblay, also persuaded Stora to 
fiTi out of the deal and allow 
Kymmene to proceed with the 
FFrLSSbn takeover on its 
own. 

Stora dwniafl the French gov- 
ernment hud forced it to back 
down because of anti-trust con- 
cerns. It rfatmffd that the French 
authorities hart approved the 
Stora/Kymmene joint acquisition 
at the end of last week. 

Both the West German cartel 
office and Kymmene expressed 
concerns that Store’s twin inter- 
ests in Darblay and Feldmuhle 
Nobel would give it a do min an t 
position in the European produc- 
tion of lightweight coated (LWC) 
paper used in magazines. 

Although previously a small 
produce- of LWC paper. Store's 
purchase of Feldmfihle Nobel has 
given tbe Swedish concern a total 
annual LWC production capacity 
of lm tonnes at two plants 
located in Kabd, West Germany 
and Corbeham. France. In addi- 


tion, Tl^f tilny has an annu al LWC 
production capacity of 240,000 
tonnes at its St Etienne plant 

Kymmene was “not very 
happy* when Store's purchase of 
Feldmuhle Nobel was announced 
in late April, three weeks after 
the Darblay deal, according to 
one Stora official it meant that 
Kymmene would suddenly be co- 
operating with one of its biggest 
rivals in the LWC market The 
concerns then raised by tbe West 
German authorities forced Stora 
this week to conclude that its 
stake in Darblay was not feasible. 

Stora said its original intention 
in buying into Darblay was to 
gain access to facilities within 
the European Community that 
could produce newsprint from 
recycled waste paper. Darblay 
iws an wimrni newsprint capac- 
ity of 360,000 tonnes at its Grand 
Couro nn e mtii. 

The Feldmfihle Nobel deal has 
given Store a simil ar, but 
smaller, plant in Langerbrugge, 
Belgium, which has annual news- 
print capacity of 110,000 tonnes. 

Yesterday Kymmene confirmed 
that Store’s purchase of Feld- 
mfihle had brought about a con- 
flict of interest between both 
companies on the purchase of 
ChapeUe Darblay. The Finnish 
group, a big LWC paper producer, 
played down the impact of Sto- 
re’s withdrawal, and said it 
would not have any problems 
acquiring ChapeUe Darblay by 
itself. 


Revco study 
could prove 
legal test for 
leveraged 
buyouts 

By Roderick Oram 
in New York 

A COURT-appointed examiner is 
to determine whether Revco DS, 
a leading US drug store chain, 
was in effect bankrupted by tbe 
terms of its $1.3bn leveraged 
buy-out ftmr years ago. 

The examiner is to be Mr Barry 
Zaretsky, a bankruptcy professor 
at Brooklyn Law SchooL His 
study could make Revco a test 
case of a legal theory long hang- 
ing over the leveraged buy-out 
boom which enriched many 
investors, Wall Street companies 
and others as it swept through 
corporate America in the late 
1980s. 

The Cleveland-based company 
had already achieved some noto- 
riety two years ago by becoming 
the first hillion-dollar buy-out to 
seek the protection of the bank- 
ruptcy court It foiled financially 
less thaw two years after its man- 
agement took it private. 

Key questions Mr Zaretsky will 
answer are: were tbe terms of the 
buy-out so onerous that they 
mads the company insolvent; did 
the company get fair value for 
the financial burden it assumed 

in bonds and Inans to finawro the 

buy-out; or were the prime bene- 
ficiaries the investors who led 
the buy-out? 

ff Revco falls these tests, junk 
bond holders and other creditors 
could ask tbe court to unwind 
the buy-out on the grounds that 
it was a fraudulent conveyance. 
The original investors, including 
the management at the time of 
the buy-out, could be forced to 
return the proceeds of the deal to 
help pay off creditors. 

The request for an examiner 
was pushed hard by Mr Conrad 
Morgenstem, a Justice Depart- 
ment trustee overseeing the 
a dmini stration of the Revco 
bankruptcy. The bankruptcy 
court denied his request but its 
ruling was overturned by an 
appeals court, dealing the way 
far the appointment of an exam- 
iner. 

The buy-out was led by Mr Sid- 
ney Dworkin, HjBVCO’ 3 chairman 
at the time, and by a manage- 
ment team that innlndad bin two 
sons. 

The Dwaririns took a 20 per 
cent stake in the buy-out They 
were advised by Salomon 
Brothers in what was the Wall 
Street firm’s first large leveraged 
buyout 

A year after Revco went pri- 
vate, the Dworkins were forced 
out of their management posi- 
tions by their fellow investors, 
who also bought out their stakes. 

Mr Sidney Dworkin is now run- 
ning a small chain of discount 
stores In the Cleveland area 
called Sid’s-Get-It-For-Less. 


% mortgage. 


(As you’ 
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aren’t; any cons.) 


Typical APR 
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At times like these, fixed-rate 
mortgages look very attractive. 

Whether you're moving or 
re-mort ga g in g, t h ey offer you lower 
repayments — and protection against any more nasty surprises. 

But with many of them, there’s a problem. A lot of people 
believe that i nterest rates will start to fall next year as the generad 
election appr oa ches; and there are few things more frustrating 
than fining toe*"** kite a fixed-rate mortgage while interest rates 
are tumbling. 

That’s why our new fixed-rate mortgage — which offers an 
■HBeptlonallf competitive rate off 13.75% (14.7% APR) — is only 
fixed until June 1st 1991. 

On that date, you get a choice. 

If i nt er es t rates are indeed tumbling, you can switch Into a 
variable rate. If they Aren't, you can choose a new fixed rate, in 
line with the market. And Iff fire market trend still Isnt clear, you 
can even choose a hybrid which Is partly fixed and partly variable. 

Ail Without any redem p t i on penalties. 

In short, ft's a mortgage which looks better and better the 

more you look Into It. 

For written details, call John Chansol, a licensed credit 
broker; on (071) 589 7080. Or write to us at 
Mercury House, 195 Kntghtsbridfee, London 
SW7 IRE- 

H JOHN CHARCOL 

"talk about a better 
O 7 1 - 5 8 9 - 7 0 8 0 



I SmtaK Act ms ad I* nteMktalW prtKttaal tamm fa* as act Wl 
IMtkrtpi a padurta* cndtpsKaal Wnm eg Saa bt mpM. 


nr psSRtdNrtM he bootneM i 

WaeeiLBW Mw h rfc — juragi 

Hbw home is at risk If you do not keep up repayments on a mortgage 
cr other loan secured on it. 
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Monopoly move in UK sugar bid 


F 

Nl 
Te 

— By Maggie Urry In London 

TATE & LYLE’S proposed bid 
for Berisford international was 
yesterday referred to the UK 
Monopolies and Mergers Com- 
mission by Mr Nicholas Ridley, 
the Secretary of State for Trade 
and Industry. 

Tate, the UK sugar and 
sweeteners group, and Beris- 
ford. which owns British Sugar 
Corporation, revealed that they 
were in hid talks in Ma reh but 
as yet no firm bid has been 
made. In 1986 a bid by Tate for 
Berisford was referred to the 
MMC and was blocked in 1987 
because it would bring “seri- 
ous detriments to the public 
interest.” 

This time the MMC, which 
has to report by September 28, 
will “weigh up the loss of com- 
petition that would result from 


E 

b 


the proposed merger against 
any countervailing benefits,” 
Mr Ridley said. 

Berisford said yesterday that 

the Mamh annnnnrwfipnt 

It had received further bid 
approaches "and discussions 
are continuing with certain of 
these parties.” 

Market specnlation 
suggested these could indude 
Associated British Foods, 
which bid for Berisford in 1987. 
ABF withdrew its offer after 
the stock market crash bat 
retains a 23 per cent stake in 
Berisford. Also suggested were 
Mr Larry Goodman, the Irish 
business executive with a 13 
per cent stake, and Ferruzzi, 
the Italian sugar group which 
tried to buy British Sugar In 
1986 but was blocked by the 


MMC. 

Tate said yesterday that it 
was not surprised by the refer- 
ence to the MMC. Ur Neil 
Shaw, Tate's chairman, said: 
“There is a strong case for the 
proposed merger, which will 
secure the future of tire UK 
cane sugar refining industry 
and create an effective compet- 
itor to the large sugar group- 
ings being formed In continen- 
tal Europe." 

However, a merger is likely 
to be opposed by buyers of 
sugar who regard prices, which 
are in effect set by the Euro- 
pean Community, as too high. 

Tate and British Sugar 
together would have 94 per 
cent of the UK market, bnt 
only about 18 per cent of the 
European market. However, 


even under the new European 
competition rules due to come 
into force in September, domi- 
nance of the market in one 
member state will still be 
grounds for blocking a merger. 

The 1987 MMC report left 
open the possibility of a fur- 
ther bid when it recommended 
changes in the way Tate as a 
cane sugar refiner was treated 
under the EC sugar regime, 
which left it at a disadvantage 
to sugar beet refiners. These 
changes have not all come 
about, although Tate’s profits 
have improved. 

Tate shares dosed up 7p to 
315p on the London market 
and Berisford shares were 
unchanged at 120p yesterday. 
Lex, Page 14; European mar- 
ket, Page 24 


Block of lm 
CGE shares 
traded 

By Our Financial Staff 

A BLOCK of lm shares in 
Comnagnie G6nerale d’EIectri- 
cit£ (CGE) changed hands 
between two of the diversified 
electronics group’s friendly 
shareholders on the Paris 
Bourse yesterday, CGE said. 

The group said it had been 
informed of the move before- 
hand and did not feel threat- 
ened by it. 

It declined to identify the 
parties involved in the trade, 
which covered slightly less 
than l per cent of the group's 
outstanding shares at a price 
of FFr622 each. 

One Paris broker said he 
believed that both the buyer 
and the seller were French 
institutional investors. 

The sale comes one day after 
ITT of the US said it would sell 
a 7 per cent stake in Alcatel for 
$64Qm to CGE, its partner in a 
joint venture for the manufac- 
ture of telecommunications 
equipment. 

The two companies formed 
Alcatel in 1966 by pooling their 
telecomm unicatio ns assets, 
once the core of ITT before 
it became a broadly divers- 
ified industrial and services 
group. 

After buying out some small 
shareholders in recent years, 
CGE owned 63 per cent of Alca- 
tel before Tuesday’s deal with 
ITT. 


KLM profits dive by 58.2% 


By Our Financial Staff 

KLM Royal Dutch Airlines, the 
Butch flag carrier, saw net 
operating profit plunge 5&2 per 
cent to FI 156m ($82m) in the 
year ended March 30, from the 
year earlier level of FI 374m, 
r efl ecting costs that rose faster 
than revenues. 

Final net profit dropped 
10 per cent to FI 340m from 
FI 370m, but a large proportion 
of the 1988-90 net profit was 
due to special factors. The 
company had a one-time gain 


after tares of FI 47m from an 
adjustment in accounting pro- 
cedures to conform with inter- 
national practices and FI 137m 
from the sale of assets exclu- 
ding aircraft. 

Net profit per share declined 
by 9.1 per cent to FI 6.43 from 
FI 7.08. 

Although 1989/90 revenue 
rose by 8 per cent to F16-460bn 
from Fl5.971bn a year earlier, 
this advance was outstripped 
by a rise in costs of 10 per cent. 


The rise in costs was led in 
percentage terms by a 22 per 
cent gain in fuel costs to 
FI ©9m from FL 573m. Depreci- 
ation accounted for a rise of 
17 per cent to FI 475m from 
FI 406m. Salary costs rose 8 per 
cent to FI 1.997bn from 
FlL856tm. 

“This was mainly due to 
increased number of personnel. 
The average salary has actu- 
ally decreased over the last 
year,” KLM said. 


COMPANY NEWS IN BRIEF 


Shares in Rhtae-Poalenc Borer 
will be listed on the Paris 
Bourse before the end of 1990, 
and a listing will then be 
sought on other European 
exchanges, said Mr Igor Lan- 
dau, head of the health sector 
activities of Rhone-Poulenc, 
Agencies report, 

Rhdne-Ponlenc took a 
50.1 per cent stake in Rarer 
Group of the US in a friendly 
bid in March, and their phar- 
maceutical divisions merged. 

■ Compagnle Financidre de 
Paribas has set up an invest- 
ment company in Hungary 
headed by former Deputy 
prime Minister Peter Med- 
gyessy. 

Hungarian Paribas Rt will 
act initially as an investment 
agency hut would like to 
become an investment bank 
serving all of central Europe. 


It is owned 57 per cent by 
Paribas, 38 per cent by French 
building contractor LSGI and 
5 per cent by Uniker, a Hun- 
garian trading company. 

■ Hoogovens, the Dutch steel 
maker, said it expected to 
agree on the purchase of four 
factqries which de-tin steel- 
coated waste from West Ger- 
man Th. Goldschmidt It gave 
no financial Hat-ails of the 
pbwnart deal. 

The factories, two in West 
Germany, one in Denmark «nH 
one in Switzerland, employ 
about 75 people. Hoogovens 
also said that Goldschmidt 
would close its loss-making de- 
taining factmy in Essen, West 
Germany, this summer. 

■ Gambro, the Swedish medi- 
cal products group, farther 
extended its 937 per share ten- 


der offer for all shares of Cobe 
Laboratories of the US, until 
2100 GMT last night 
The company said that up to 
June 12, when the offer was to 
have expired, it had received 
about 6,485,200 shares or 99 per 
cent of Cobe. 

■ Socfete des Cfrnents Ftanpals 
Is in negotiations that may 
lead to the creation of another 
Turkish unit for the second- 
largest French cemert and con- 
struction materials prodnoer- 
Ciments Francais said it was 
in contact with Cnknrova 
Holding Group over the possi- 
ble sale of Canakkale Clmento, 
which has nwnn«i production 
capacity of 2.1m tonnes, repre- 
senting about 7 per cent of the 
Turkish ramon t marke t Bank- 
ing sources said the acquisi- 
tion mice could be as much at 
FFrtOQm (1105m)- 


Glynwed bid 
for Alumasc 
referred 
to MMC 

By Clara Pearson 

in London 

HR NICHOLAS Ridley, the 
Secretary of State for Trade 
and Industry, took Glynwed 
International by surprise yes- 
terday when he referred the 
engineering group’s £3 4m 
(157.8m) recommended bid for 
Ahxmasc, the beer keg maker, 
to the Monopolies and Mergers 
Commission. 

Mr Christopher Purser, 
Glynwed’s treasurer, said the 
group was “amazed as well as 
disappointed." 

Mr Ridley is concerned 
about the possible effects of a 
merger on competition for 
metal rainwater products. 

Mr Purser said: “This is a 
quite extraordinary worry. 
Metal products constitute a 
very small part of the rainwa- 
ter products market in the UK, 
which is dominated by plas- 
tics.” 

He estimated that metal gut- 
tering and pipes accounted for 
no more man 10 per cent of 
the totaL 

The *Tnifinm»i»mfffii caused 
Ahmxasc’s shares to drop 35p 
to 2l8p In London. Glynwed’s 
gained 6p to 268p> 

Glynwed manufactures and 
di str ib ute s cast iron g utterin g 
and pipes, while Ahnnasc spe- 
cialises in aluminium prod- 
ucts. The availability to the 
smaller company of Glynwed’s 
building products distribution 
outlets is seem as an important 
benefit of the merger. 

The two companies also see 
advantages In p u tti ng together 
their w» w iB«irri»i catering and 
eneineerine interests. 

The hid, unveiled at the end 
of April, Is on the basis of a 
one-femme share swap or 22Bp 
per share onsfi. 


Maersk and 
P&O in deal 

A.P. MOLLER-MAERSK Line, 
of Denmark, and P&O Contain- 
ers are opening an integrated 
container transport service 
between Europe and the Far 
East, the companies 
announced, writes Hilary 
Barnes in Copenhagen. 

Maersk will place eight ves- 
sels each with 8£00 co n t ain er 
capacity with the new service. 
P&O plans six strips. 


Decision day approaches 
for Mondadori 



By Haig Shnonlan In Milan 

TODAY should bring the first 
in what is set to be a series of 
decisive meetings tins month 
to settle the fete of Mondadori, 
the Italian publishing group, 
which has been tire subject of a 
battle of wills between Mr 
Carlo De Benedetti and Mr Sflr 
vio Berlusconi, its two key 

Khandmldors 

Representatives of the two 
sides, which have been locked 
in weeks of safer fruitless dis- 
cussions to resolve the crisis, 
are due to meet this morning 
before a special arbitration 
panel in Rome in a last ditch 
attempt to reach an amfrahle 

yilntifm to fh ft rH^ 11 

The recourse to Independent 
arbitration stems from a clause 
invoked in mid-March fn the 
wake of the dispute over the 
earlier transfer of a key 25 per 
cent block of shares in Amef, 
the holding company which 
owns a bare majority of Mon- 
dadcrFs ordinary share capital. 
Although Mr De Benedetti says 
he had an agreement to buy 
the shares from the Fonnenton 
family, they were subsequently 
sold to Mr Berlusconi. 

A decision on the legality of 
that transaction, which lies at 
the bottom of the Mondadori 
crisis, has to be made within 
three cf the March 15 

decision to go to arbitration. 
Acconfirudv. the three-member 
arbitration panel, comprising 
two law professors and a 
senior judge, is expected to lay 
down its conclusion on Friday. 

Under wopiml itaHan arbitra- 
tion rules, tiie parties involved 



Silvio Berlusconi: stepped 
down as Amef chairman 

In a dispute are called before 
the arbitrators the day before 
the decision is released in a 
fi™i attempt to reach a negoti- 
ated settlement - explaining 
today’s meeting in Some. 

However, the chances of a 
settlement between Mr De 
Benedetti and Mr Berlusconi 
appear With confidence 
increasing by the day in the De 
Benedetti camp as to an even- 
tual victory both from the arbi- 
tration tribunal and, indepen- 
dently, at a series of crucial 
Mondadori. shareholders' meet- 
ings on 28 June, the willing- 
ness to compromise is patently 
on the wane. 

For, independently of the 
arbitrators’ derisio n — which 
Mr De Benedetti’s representa- 
tives are confident trill be in 
their favour - this month's 


Carlo De Benedetti: 
confident of victory 

Mondadori meetings should 
restore to Mr De Benedetti the 
control he has already indi- 
rectly regained at Amef, where 
Mr Berlusconi has bad to step 
down as chairman. 

Thus at Mondadori’s ordi- 
nary and extraordinary -share- 
holders’ meetings. Mr De Bene- 
detti’s representatives will 
oppose the dividend payments 
being proposed by the compa- 
ny’s current Berlusconi-con- 
trolled board. With a majority 
of Mondadori’s total share capi- 
tal under its control, the Ike 
Benedetti side should also be 
able to push through its ver- 
sion of the two contesting 
rights issues being put for- 
ward, and thereafter elect a 
new board of directors on 
which Mr Berlusconi may be 
conspicuous by his absence. 


Pirelli plans to spin off cables unit 


By Haig Stmonlan 

PIRELLI SpA, the Italian tyres 
and cables group, is pushing 
ahead with plans to spin off its 

pthlaw awnurtfn 

for almost 44 per cent of group 
sales, into a separate company 
along the tines of Pirelli Tyre 
Holding, which was floated on 
the Amsterdam Stock 
lag* year. 

Mr Gianbattista De Giorgi, 
tiie group’s manag in g- director, 
said the creation of a separate 
holding company could take 
place next year. 

Although there are still 
unspecified problems to over- 
come, tiie plan to separate both 


the cables division and, at a 
later date, Pirelli’s diversified 
products activities, is acceler- 
ating, he said. 

So for, there is no question 
of the two activities being 
floated separately along the 
lines of the tyre transaction. 
However, once Independent 
legal entities have been 
created, the possibility can- 
not be excluded, said the com- 
pany. 

Turnover in cables rose by 
16.5 per cent to L4,501bn 
(9362m) last year, boosted by 
strong demand in Europe, 
North America and Australia. 


The rise was greater than the 
1L2 per cent growth in Pirelli's 
tyres business to L4^94bn in 
1989. while sales of diversified 
products, which include a wide 
range of industrial and auto- 
motive goods, rose by 6 per 
cent to Ld,431bn. 

Mr De Giorgi confirmed that 
Pirelli was looking to expand 
its activities in areas of the 
diversified products divlsixm. 

Talks were under way on a 
small purchase of a US rubber 
belts manufacturer, while 
Pirelli also wanted to raise its 
presence in the sports and bed- 
ding markets, he said. 


We add new dimension 
to your investments 
in Ireland. 

Introducing Sanwa International (Ireland) FLC 

The Sanwa Bank, Limited is pleased to announce that its wholly 
owned subsidiary, Sanwa International (Ireland) PLC, is open for 
business in Dublin, Ireland. 

Authorized to operate in the new International Financial Services 
Centre in Dublin, Sanwa International (Ireland) PLC is ready to 
undertake international investment management services. 

Through the use of our extensive global network and with our 
new investment administration company, Sanwa International (Ireland) 

PLC, we can devise new, advantageous and tax-efficient investment 
funds for our clients worldwide. 

We look forward to serving you soon. 


Sanwa International (Ireland) PLC 
Director & President: Shuzo Aiai 
Managing Director Takehisa Muranushi 
Address: 90 St. Stephen’s Green, Dublin 

Telephone: 353-1-751995 Facsimile: 353-1-751784 Telex: 91930 

Sanwa Network in Europe 

Branches: London, Brussels, Dusseldotf, Paris, Milano, Madrid 
Rep Offices: Manchester Edinburg)], Birmingham, Amsterdam 
Frankfurt, Milnchen 

Subsidiaries: Sanwa International Limited: London 

Sanwa Bank (Deutchland) AG: Frankfurt 
Sanwa Bank (Schweiz) AG: Zurich 


* Sanwa Bank 

Sanwa bankers are working for you everywhere. 

Tokyo Headquarters: 1-1, Otemachi 1-chome, Chiyoda-ku, Tokyo 



It’s a deal! 

Dealing in currencies, precious metals, options and futures can be pretty hectic, 
especially in these turbulent times. Making the right move at the right time is 
seldom a matter of luck. It requires expertise and good instincts. 

Bank. Julius Baes; one. of Switzerland’s foremost private banks, offers a century 
of banking experience. Imagination and state-of-the-art technical facilities enable 
our dealers to stay on top of market developments around the world and to take 
action without delay. 


Bank Julius Baec If s a deal! 


JBp°B 


«*• 


BANK JULIUS BAER 

For the Fine Art of Swiss Banking 


11990 


Zorich. Brimh o fit T w 36, CH-8010 Zurich. 7*. (01) 228 S1 11 
>o,8«vtoM>fe Howe, Berta Mvfa. London EC3A 7NE. W. 071-423 «tl 
NcwYWfc- San Pmdaca • Ljm Angela- H«k* City- Hoof lUog-Tafcw 
<*•**»• - Fnak/uft ■ Munich ■ Httaji 

Member of WWO and TSA 
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Europe’s M&A activity 
outnumbers US total 


By Martin Dickson In New York 


THE NUMBER eT mergers and 
ac quisi t ion s in Europe in the 
first three months of this year 
exceeded those In the US for 
the first time, although in 
value terms the US remained 
Car ahead,- according to figures 
compiled by EDO In fo r ma t i on 
Services, 

The figures underline the 
growing pace of European 
takeover activity ahead of the 
creation of a single market in 
1992 and the slowdown in the 
pace of US activity following 
the collapse of the junk bond 
market 

IDD says there were 1,228 
companies targeted for acquisi- 
tion in the UK and continental 


Europe during the quarter, 
compared with 1,054 in the 
US. 

In the UK the number of 
deals fon, but the vahnne of 
continental European acquisi- 
tions more than doubled, from 
319 in the first quarter of last 
year to approximately 715. 

However, the value of com- 
panies targe te d for acquisition 
in the US totalled 562bn in 
the first quarter, compared 
with about $3&2bn tor the UK 
and continental Europe com- 
bined. 

The value of continental 
deals alone was $18.4bn, up 
from J7 JBm in tbe «wme period 
last year. 


To the Holders of W arra nt s 
to subscribe for shares of common stock of 




KEIHANSHIN REAL ESTATE CO., LTD. 

issued in conjunction with 
US£25,000,000 

2% per cent. Guaranteed Bonds 1992 
NOTICE OF OFFER OF RIGHTS 

Pursuant to sutKteusa* tA) and (B) of Clause 4 of the 
Instrument (the "Instrument*) dated 27th April, 1987 relating to the 
above described Warrants (the ‘Warrants'), notice Is hereby given 
that the Board of Directors of Kaihanshin Reel Estate Co., Ltd. (the 
“Company*) at its meeting held on 29th May, 1S90 resolved diet the 
Company offer rights to Its shareholders of record on 30th June, 

1980 (the “Record Date*), entitling them to subscribe for 0.1 share of 
the Company's common stock for each one share held at the 
subscription price of 550 Japanese yen per share. The transfer agent 

of the Company will be closed on the Record Date- Therefore, in 
order for a shareholder to be entitled to these rights he must be 

registered with the Company's register of shareholders at or prior to 

16.00 hours, Japan time, on 29th June* 1990. Such rights will be 
exenasable for The period from 10th August, 1990 to 21at August, 
1990 (both days inclusive). The shares of common stock subscribed 
by the shareholders wiB be issued on 1st September, 1990. 

As a result of such offer of rights, the subscription price of the 
Warrants (currently 772.1 Japanese yen per share) will be adfusted. 
effective as at 1st July, 1990 which is the day immediately following 
the Record Date, pursuant to paragraph (B) of Clause 3 of the 
Instrument. However, the subscription price after the adjustment is 
at present not determinable, because it will be calculated based on 
the current market prico par share of the Company*® common stock 
on the Record Date as determined pursuant to paragraph (vKi) of 
Clause 3 of the instrument. Further notice wiU be given of the 
adjusted subscription pries. 

THE SUMITOMO BANK, LIMITED 
on behalf of 

KEIHANSHIN REAL ESTATE CO.. IXD. 

Dated: 14th June. 1990 


The Bear Steams Companies Inc 

(AimpcXin»n<nBaiuMJiimfortel^‘tf*«SiMi^Drfnw«»e, LISA) 

U.S. $200,000,000 
Floating Rate Notes due 1994 

For the three month periods* June, ^»» 3t hSept«iibeE, WOdw 
Notes will carry an interest rate of 8fc% per annum with an 
wrat amount U.S. $217.22 per U.S. $10,000 Note payable on 
11th September, 1990. 


Hitachi to make 
chips based on 
Hewlett design 

By LoutowKafioe 

in San Francisco 

HITACHI, rthe Japane se 

electronics and semfco&dQctor 

company, is to produce a 

iangB of nTW*i n i^n diipti 

based upon technology devel- 
oped by Hewlett-Packard, the 
PS computer and electronics 

wiairnfa4" tniy-s-- 

WM»rM will develop, m amt- 
factnre and offer on the open 
market ndneed instruction set 

computing (Rise) pHwi yn w . 
sor chips based an Hewlett- 
Packard’s precisian architec- 
ture (PA) technology, file core 
technology of HP's high-per- 
f a rma nce <*wf«iifi systems. 

Tbe arrangement Is a first 
far HP, which has not licensed 
a semiconductor producer to. 
build chips based upon 
„4ts design to be sold to 
~others. 

Hitachi expects to offer the 
first PA chips in the spring of 
1991, and eventually to offer a 
range of chips with perfor- 
mance ranging from a few mil- 
lion instructions per second 
(Mips) to over IN Mips. 

Initially, Hitachi wfil aim 
file PA chips at the market for 
microcontrollers to be used in 
a wide range of electronic 
e quipm ent. Thte includes, for 
example, high definition tele- 
visions. colour facsimile 
machines, t p J e c ouimu n tart l nns 
equipment and automotive 
applications, said Mr Willem 
Hoelandts, HP vice president 
and gen e ral m an ager o f the 
computer systems group. 

However, Hitachi may also 
wa r trf fiie PA chip* for USB In 
computer systems, which 
would w«W« other computer 
c ompanies to “clone” HP’s 
computer systems. 


Matra to sell Manurhin 
arm to Giat Industries 


By G eor ge Graham in Paris 

MATRA, the French missiles 
and electronics group, is to sell 
its MainirMn operations, spe- 
cialising in ammunition and 
anti-tank weapons, to Giat 
Industries, *hp French state- 

owned fowk and arms tnannfaff. 

finer. 

- Manurhin is now for the 
most part a holding company, 
whose panring g consist princi- 
pally of its fees from a separate 
company, Matra Manurhin 
Defense (MMD), which leases 
its defence business and assets. 

Matra will first buy out the 
21 per cent minority sharehold- 
ers in Manurhin for FFr60 a 
share. It will then transfer 
Manurhin, together with tbe 
separate MMD operations, to 
Giat for an undisclosed price, 
which officials said would 
be significantly higher 
than the FFz216m (J38m) value 
placed mi Manurhin alone by 


the buy-out operation. 

The «foai rpn i w onfy a signifi- 
cant consolidation of the 
French armaments sector, 
broadening the product range 
of Giat, which was converted 

iwlin a normal co m pa ny aaHiar 

this year aftw* operating as a 
division of the French adminis- 

I - -Ml 

U <1 H()T] , 

The cnmh f Twfl ManUTfafa mill 
mmd o per a tions h ad «»!«* esti- 
mated at FFr750m last year. A 
Matra official said they had 
broadly broken even over the 
past two years. 

Manurhin’s main small and 
medium gauge cartridge and 
«iw>n business will complement 
Gist's ammunition production, 
which focuses more on 
medium and large-gauge 
gTiaTiq M annrbl n also produ ces 
anti-tank rocket launchers, 
such as tfm A pfing system, and 
antitank wrings. 


US personal computer 
maker posts reduced loss 


By Louisa Kehoe 

TELEVIDEO Systems, the 
struggling US personal 
computer manufacturer, 
reported reduced losses for its 
second fiscal quarter and said 
that it hoped to expand sales 
through two new joint 
ventures to supply personal 
computers in the Soviet 

Unixm. 

For the quarter ending 
April 29. TeleVldeo reported 
sales of $ 11 . 9m, up from 
$U_5m in the same period last 
year. 


Q BankcreTrust 

Company, London 


Agent Bank 


PNC Financial Corp 
US$100,000,000 

Floating rate subordinated notes 
due 1997 

In accordance with the terms and conditions of the 
notes, the rate of interest for the interest penod 14 June 
1990 to 14 September 1990 has been fixed at 8Vu% per 
annum. Interest payable on 14 September 1990 anil be 
US$215.63 per USS10.000 note. 

Agent: Morgan Guaranty Trust Company 


U.S. $200,000,000 

£& MARINE MIDLAND 
g/ BANKS, INC. 

Floating Rate 

Subordinated Notes Due 2000 



Interest Rata 
Interest Period 


8%e% per annum 


Interest Period 14th June 1990 

14th September 1990 

Interest Amount per 
U.S. $50,000 Note due 

14th September 1990 USl $1,078.13 


Credit Suisse First Boston Limited 
Agent Bank 


ME.UBERAFBO 


DOLLAR 

Where Next? 

Ol! tor our current view* 


CAL Futures I-tii 
Windsor House 
50 Victoria Sum 
Ijonjon 
SWIM ON W 
lei; 07 I- 7 W 2233 
Fax; 071-700 1311 


H 

Bankers Trust 

New York Corporation 

UA $300,000,000 

Floating Rate Subordinated Notes due 2000 
For the three months 13th June, 1990 id 13 th September, 1990 the 

Nocee will cany mt in«re« twe of SJ*% per annum and Interrer js vable 
on the relevant Interest payment date 13 th September, 1990 will be 
U.S- $214-03 per U-S- $10,000 Note and U.S. $5,350.69 per 
U.S. $250,000 Note. 


L 


Bankers Trust 

Conapany,London 


Agent Bank 


Bradford 

&BINGLEY 


5200,000,000 
Floating rate notes 
doe 1999. 

Tranche 2 
£50,000.000 

Nodoe h hereby given Unit the 
noteiBta bear Interest at 
143375% per annum fiom 
12 June. 1990 to 12 July. 1990. 
Interest payable on 12 July, 1990 
toUl amomtt to S 122.77 per 910.000 
note. 

Onihe 12July, 1990 the tranche 2 
notes will consolidate with the 
Initial tranche of 9 ISO, 000,000 
issued on 12 October. 1989. 
forming a single tranche of notes 
of 5200,000.000 dne 1999 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


The company incurred a net 
loss of $&9m or 9 cents per 
share compared with $5.4m 
or 12 cents per share in 
the second quarter of 
1989. 

For the six months ended 
April 29, TeleVldeo reported 
net sales of 523.3m and a net 
loss of 58 . 1 m, or 18 cents per 
share, compared with net 
sales of $ 26 Jm and a net loss 
of <14.1m, or 30 cents per 
share, for the corresponding 
period in fiscal 1989. 


Conrad Black 
resigns from 
Campean board 

MR CONRAD BLACK, 
Canadian owner of The Daily 
Telegraph, has resigned from 
the board of Campean, tbe ail- 
ing Toronto-based real estate 
and retailing group, writes 
Bernard 8hnon in Toronto. 

A Campean representative 
said that Mr Black relin- 
quished his director’s post 
because of the unexpectedly, 
heavy duties involved, includ- 
ing board meetings often called 
at short notice. Mr mark has 
been spending over half his 
tim e in the UK alnry taking a 
more active role in the Tele- 
graph managamarri 




U.S. $170,000,000 


OAKY CREEK COAL JOINT VENTURE 


MOUNT ISA MINES LIMITED 
HOOGOVENS DELFSTOFFEN B.V. 
FINCOAL (AUSTRALIA) PTY LTD 
EMPRESA NACIONAL SIDERURGICA SA 


U1WERGROUND imtE EXPANSION AMD PROJECT FINANCE RESTRUCTURING 



Citibank Limited 
Toronto Dominion Australia Limited 
Westpac Banking Corporation 



Kredietbank N.V. 
Toronto Dominion Australia Limited 
AlDCUd 

Nat West Australia Bank Limited 
The Sumitomo Bank Limited 



Citibank Limited 
Westpac Banking Corporation 
Chemical Bank 
National Australia Bank Limited 



CITIBANK* X) 


This anno un cement a ppe ara as a matter of record only 



NORWICH 
UNION ■ 


Norwich Union Life Insurance Society 
£320,000,000 

Medium Term Loan 

; i- 

Arranged fay 

Midland Montagu Corporate Banking 


Provided by 


The Snaritomo Bank. Limited 
The Ifcri-Ichi Kangyo Bank, Limited 
National Westminster Bank FLC 

Westdenteche Landesbank drozentrale 
Loata Snack 

Tha S wmHam o Treat &. B anking Col. Ltd. 

Den Donske Bank 

The NIkko Bank (UK) pk 

BHF-BANK. Londoa Bcaack 


Amsterdam— Rotterdam Bank N.V. 

The Fuji Bank. limited 
Union Bank of Switzerland 

Lnadon Bnmcfa 

Midland Bank pic 

Barclays Bank PLC 
The Mitsubishi Bank. Limited 
Banca Popolarc di Milano 

laakn Branch 


Daiwa Europe Bank pic 


The Mitsui Taiyo Kobe Bank. Limited 
Agent Bank 

Sanroel Montagu & Co. Limited 



May 1990 


Payment of Dividend 


SCHERING 


Schering Aktiengeseilschaft 
Berlin and Bergkamen 


NOTICE IS HEREBY GIVEN to shareholders that following a resolution passed at the Annual 
General Meeting of shareholders held on 13th June, 1990 a Dividend for the year ended 31st 
December, 1989 will be paid, as from 14th June, 1990 at the rate of DM. 13.00 per share of DM. 50 
nominal against presentation of Coupon No. 54. 

Ail payments will be subject to a deduction of German Capital Yields Tax at 25%. 

Coupons should be lodged with:- 

S.G. WARBURG & CO. LTD. 

Paying Agency, 

2 Finsbury Avenue, 

London EC2M 2PA 

from whom appropriate claim forms can be obtained. 

Coupons will be paid at the rate of exchange on the day of presentation. 

United Kingdom Income Tax will be deducted at the rata of 1 0 % unless claims are accompanied by 
an affidavit. 

German Capital Yields Tax deducted in excess of 1 5% is recoverable by United Kingdom residents. 
The Company's United Kingdom Paying Agent will, upon request provide shareholders or their 
agents with the appropriate form for such recovery. 

14th June, 1 ^ 0 . Schering AktiengeseUschaft 













notice that an 


EXTRAORDINARY GENERAL MEETING 
OF SHAREHOLDERS 


A. Hoklenofshai e-cei tiCcates to bearer 
sbouMdepo^ such certificates iwt later than 
^me 25,1990, at one of the following banks m 
exchange for a receipt which wiD entitle tfcehokler 
to admission to the meeting. 


will be held on Mooday^Rily 2, at lOuOO aJft, in 
the Philips Ontvangst Centrum, MathflrMaan, 
Eindhoven. 


Shareholders of N.V. Ganeenschappd^c Bezit van 
Aandedea Philips' GloeHampenfiibrieken (Philips 
Lamps Holding) are entitled to attend this meeting. 


In the Netherlands: 

the Ansterdam-Rotterdan) Bank N. 1 V. in 

Amsterdam, Herengradit 595; die Algemene Bank 


the office oftheCbmpanj in Emdhoven, 
Groenewoudseweg 1. 


The terns on the agenda are as foBovra: 


l.Opening. 

2. Composition d"tije Board of Management. 

3. Any other business. 

4. Gmduson. 


In the United Kingdom: 
Pfifl Samuel Bank Ltd, Loodon. 


hi other countries: 

at the hanks designated for such purpose. Furthg 
particulars tan be obtained from HiH Samuel Bank 
L&L, London. 


Shareholders of N.V. Philos’ Gfoedampenfabrieken 
who wish to attend the meeting and to vote, either 
in person or by proxy, must notify the Company 
not later than June 2$, 1990, in tire way 
indicated in the letter of convocation sent to diem 
by the Company. 


Shareholders of N.V. Geraeenschappelijlc Bezit van 
Aandeelen Philips’ Gloedampenfabrieken who wish 
to attend the meeting, either in person or by proxy, 
must notify the Company not later than June 
25,1990. 

The foflowkig regulations apply. 


B. Holders of registered shares must notify the 
Company not later than June 25, 1990, in the 
way indicated In the letter of convocation sent to 
them by die Company: 

- with respect to shares of the Eindhoven Registry: 
atthe office of the Company; • • 

- with respect to shares of the New York Registry: 
at the office of Bankers That Company, Corporate 
Trust & Agmcy Group, P.O. Box 318, Quoth Street 
Station, New York, N.Y. 10015. 


Emdhowcnjdne M, 1990 
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New Issue 


June 1990 



Canadian Imperial 
Bank of Commerce 


Canadian Imperial Bank of Commerce 


(a r*am«na« Chartered Bank) 


Japanese Yen 3,500,000,000 


11.25 per cent. Deposit Notes 
due 14th June, 1991 
Linked to the Nikkei Stock Average 


Issue Price: 101.125 per cent. 


New Japan Securities Europe Limited Bankers Tmo rntwunri oiwi TimlteH 


Daewoo Securities Co., Ltd. 


EBJ International T.imlfa>H 


Sanwa International limited 


Sumitomo Trust International I i mitert 
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Nippon Life 
welcomes 


Shearson 


Spain analyses its nuclear fall-out 

The state and industry are in a power quandary, writes Peter Bruce 

‘ " ~ north. Hidrola could. taK 


finance plan 


By Stefan Waystyi in Tokyo 


NIPPON LIFE, Japan's largest 
life assurer, yesterday 
described as "a very good 
investment opportunity'’ Its 
planned participation In the 
efforts of American Express, 
the US financial services 
group , to refinance Shearson 
Tiiwwm Hutton, its- troubled 
stockbroklng affiliate. 

Nippon Life, whose links 
with American Express and 
Shearson date back - three 
years, Is proposing to buy 
$30 0 m worth of stock In a 
planned $&25m public equity 
offering by American Express 
to finance Its Shearson rescue. 

Nippon Life’s stake in Amer- 
ican Express will rise from 
about 1 pm- cent, acquired ear- 
lier this year for $280m, to &A 
per cent. 

The Japanese group said It 
was baying the shares because 
Awiortam Express was a very 
good company, whose shares | 
were currently cheap. “This Is 1 
very good timing and a very 
good o p p ort un ity for ns,” an 

nfftrial 

However, financial analysts 
In Tokyo said that Nippon Life 
had fftde choke about partici- 
pating in Shearsou’s refinanc- 
ing. Nippon life had to con- 
tribute to safeguard the value 
of its 13 per cent stake in 
Shearson, which cost $530m in 
April 1987, then a record price 
for an acquisition by a Japa- 
nese gmup- 

The 1987 deal surprised 
finance executives in Tokyo 
and London, partly because of 
the size of Nippon Life’s 
investment Nippon Life Justi- 
fied the acquisition by sraulne 
that the link with Shearson 
would give it direct access to 
the Wall Street company’s 
knowledge of world markets. 
Since then, dozens of Nippon 
Life executives have been 
trained at Shearson. 

The two groups have also 
cooperated in various fields. 
This is evidenced by the rece n t 
announcement of a plan for 
Ifippon Life to purchase a SO 
per cent stake in PanAgora 
Asset Management Shearson’s 
fond management subsidiary 
in the US. 

However, Nippon Lite’s crit- 
ics say that the Shearson Mnfc 
has not lived up to the compa- 
ny’s expectations. Six months 
after tire deal was anno unce d. 
Wall Street suffe r ed its biggest 
crash since 1929 and the mar- 
ket value of Shearson plum- 
meted. Over the last year, Nip- 
pon TJfa has been forced to 
watch nnawrial problems 
mount at Shearson without 
being aide to do mnch to help. 


T welve years after rush- 
ing headlong into the 
brave new nuclear 
world with a large-scale plant 
building programme, Spain is 
dithering about pressing 
atirad- 

The Government has prom- 
ised to decide about unclear 
power before the end of the 
year. This could have 
far-reaching consequences fix 
the Spanish economy and the 
heavfly-indebted private utility 
sector. 

Madrid’s . decision late last 
month not to reopen the 450 
megawatt Vandellos 1 plant 
near Barcelona following a bad 
fire last October in its turbines 
has stoked a fierce debate 
about tire futur e of power gen- 
eration in tire country. 

Five unused nuclear plants 
have been mothballed since 
3984 and, though, the Socialist 
Government has nn<i l the end 
of the year to produce a new 
national energy plan (PEN) for 
the 19906, the Socialist forty 
has come out strongly against 
bringing new nuclear capacity 
on stream. 

If the party gets Its way - 
jnrd there are signs that the 
Government is coming increas- 
ingly under party sway - 
Spain would have to build 
more environmentally unpopu- 
lar thermal plants or import 
from France to cover a proj- 
ected -7.500MW capacity deficit 
by the mid of the century. 

Mr Carlos Davila, the Social- 
ist energy representative, 
wants Spain to cover the gap 
through purchases of nuclear, 
capacity from France. And 

afrhnng h Mr r.lanitin A ramaHi 

the Minister of Industry arid 
Energy, leans towards allowing 
completion, of at least one unit 
of the giant Valdecaballeros 
project in Extremedura, the 
fnrt n < u r y jg terrified that the 
new energy plan may close the 
nuclear door on it for the next 
20 years. 


N othing happens quite 
that simply in Spain, 
however, and the 
energy fodnstry is a model of 
complexity. R is not definite 
that the m orato r iu m since 1964 
on the five nuclear plants 
hurts the utilities involved. 
Under the existing national 
energy plan they are compen- 
sated for their investments 
through a tariff supplement, 
fiiiprf by the Government, that- 
has cost Spanish consumers 
more than $2bn 1984. 

The nuclear utilities - ffid- 
rola, Iberduero, SevUlana and, 
to a lesser extent. Union Fen- 
osa - landed themselves in 
debt to the tune of PtaSOObn 
($7.6bn)'by trying to build too 
much nuclear capacity in the 
late 1970 b and early 1980s. Most 
managers in the sector agree 


Mapfre to boy insurance 
companies in Puerto Rico 


By Tom Bums in Madrid 


MAPFRE, Spain’s leading 
insurance group, Is to buy 
some key assets from Puerto 
Rico American Insurance Com- 
pany (Praico), the largest 
insurance group in Puerto 
Rica This move should ease a 
possible ihture penetration of 
tire US Hispanic market. 

Over the past five years 
Mapfre has pursued a policy of 
being present wherever Span- 
ish is spoken. Last month it 
bought 49 per cent of the 
eighth-ranked insurer in 
Mexico to add to the string of 
similar companies it hay 
bought into in other Latin 
American countries. 

Mr Domingo Sugr&nyes, 
Mapfre general manager, 
yesterday that the Puerto Rico 
acquisitions were different 
from previous ones because of 
the volume involved, the 
sophistication of the insurance 
market in the US dependency 
and because the Praico group, 
which had a gross premium of 
$8&5m last year, was formed 
by “very good companies.” 

Under the agreement, sub- 


ject to approval by the Puerto 
Rican authorities. Mapfre win 
acquire the Praico subsidiaries 
Preferred Risks, a prop er ty and 
casualty insurance company, 
and Security National, a life 
assurance company. 

It will also acquire a control- 
ling interest in Pan American 
Corporation, a holding com- 
pany that has a pooling agree- 
ment with Praico. 

In its latest year the Spanish 
company: 

• opened a corporate finance 
house in the City of London 
called Harwood Lawrence; 

• launched its own bank, 
Banco Mapfre, which started 
with three branches in Febru- 
ary and expects to have 10 by 
tiie end of the year; 

• set up a Madrid broking 
house known as Mapfre-Intio- 
suez with France’s Banque 
Indosuez. 

Unconsolidated revenues for 
1989 at Mapfre, which is listed 
on the Madrid and Barcelona 
stock exchanges, rose 27 per 
cent to fl Abn and profits 21 
per cent to 5227m. 


NZ bank declines 


ENGINEERING 4 CONSTRUCTION CO.. LTD. 


fmeorparaKU in Tm ftewMK of Kona trttti limltatt liatxllty] 


US$50,000,000 


Floating Rate Notes Due 1993 

(RodBams&aat the option of Notohoktem in 1989) 


In accordance with the provisions of the Floating Rate 
Notes, notice is hereby given as follows: 


DEVELOPMENT FUND OF ICELAND 

' (FRAMKV/AEMDASJODUR ISLANDS) 
(Established under the laws of die Republic of Iceland) 

U.S. $35,000,000 

Floating Rate Notes 1997 
Retractable at bottlers’ optica la 1995 
NoSco is hereby given that the Rato of Interest has been fixed at 
8.5625% and that Ihe interest payabl e on the relevant Interest 
Payment Date December 14, 1990 in respect of UA4100.000 
nominal of the Notes wiB be USA4, 352.60. 

June 14, 1990 “ “ ' 

By; Citibank, MA. {CSS! Dept), Agent Bank CTTIBAN CQ, 


NET PROFITS at Capital 
Markets, tire New Zealand mer- 
chant bank, fell 24J per cent to 
NZ$25 .2m (US$14. 6m) in the 
year to March. Interest costs 
on its 30 per cent bolding in 
the state-controlled Bank of 
New Zealand, bought during 
tiie year, took NZ$17 -6m. 
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ftiat tire ww a tnrinm baa been 

a good thing. But continuing 
high debt ana huge investment 
requirements have brought the 
industry to tire point where it, 
or rather the Government, 
feels it has to make fateftil 
decisions. 

The industry feels it is 
pushed around too much. It 
would be ironic if Mr Davila’s 
suggestion were to be taken on 
hoard: Spanish rtatm 

they, would love to be able to 
buy power at will from Franca 
Drey are currently forced to 
buy massively from Endesa, 


No one knows what. 
If anything, Mr 
Aranzadi [Minister 
for Industry and 
Energy! is planning, 
but most speculation 
centres on a 
reformation, starting 
in Catalonia, of the 
entire industry 
around two or three 
Mg companies 


the state-owned wholesaler to 
tire industry. 

The private utilities now 
Hinwtpn to challenge this 
arrangement in tire Constitu- 
tional Court But tide may be a 
double bluff to force down th*> 
tariffs at which they are 
required to buy- from Euidesa. 

Die Government has kept 
EodesS alive mainly because . 
its plants "burn Spanish coal 


and because the Government 
fipaiari 20 per cent of the com- 
pany in Europe and New York 
in 1988 for $670m. Government 
normally justify Ende- 
sa’s existence by arguing that 
if it were let free to enter the 
retail market it would play 
havoc with the private utili- 
ties’ income. 

But the private sector's war 
with Ewrfaga and the future of 
nuclear power in Spain are 
linked, and the Government 
does appear to be looking for a 
credible end-market for 
Endesa. Using its privileged 
position as a state company, 
Endesa has bought heavily 
into tire private amities in tire 
past year, ending up with some 
10 per cent of SevUlana and 
smaller percentages of others. 

Banco Bilbao Vizcaya (BBV) 
has also bought about 10 per 
cent of Sevillana and it is 
assumed - g i ve n BBVs close 
links with the Government - 
that it would merge its stake 
with Ende sa’s sh ould the Gov- 
ernment require it. 

That would happen as part 
of a wide-ranging reorganisa- 
tion of the sector. Die Govern- 
ment hag warned for^g" utili- 
ties off buying into their 
Spanish counterparts. No one 
knows what, if anything, Mr 
Aranzadi is planning, but most 
speculation centres on a refor- 
mation, starting in Catalonia, 
of the entire Industry around 
two or three big companies - 
Endesa (finally to give it a 
retail' market), Hidrola and 
Iberduero. 

Endesa could take over Sev- 
illana and Fecsa. Iberduero 
would take Hldrocantabrica 
and Electra de Vlesgo in the 


north. Hidrola could, bate 
Union Fenosa and then &n& 
out those Fenosa regions not 
next to its supply areas on tig 
Levant and around Madrid. 
Once the weak have been ana* 
ried off to the strong and tfe 
division of dlstributren sa^g 
streamlined, it becomes easier 
to make national strategy. 

Many of the smaller utififie* 
such as Fecsa in Catatonia « 
Hldrocantabrica find it hard to 
meet demand for new eapadiy 
from their cash Sow, and tbe 
Government cannot . allow . 
these companies to crank up. 
their borrowings again. Total 
debt in tbe sector still stands 
at more than $5ba. 

But tire need for new Jarett- 
meat - particularly if tire 
nuclear moratorium stays 
will be huge. Demand is 
already twice that envisaged in 
the existing PEN. and high 
voltage electrical consumption 
has been increasing tester than 
gross domestic product 

Mr Manuel Gomez de Pablos, 
chairman of Iberduero, said in 
Bilbao yesterday that Spain 
would need to invest 
PtalJMCbn until tbe year 2000 
to meet national power 
demand. Speaking before the 
company’s annual meeting, he 
described last year as difficult, 
with financial costs rising as a 
result of the Government's 
tight monetary poli c ies. : 


A head of the so-ter phan- 
tom reorganisation, 
uncertainty is becom- 
ing difficult to bear for the 
industry. The private utilities 
insist they need a nuclear 
option in their power genera- 
tion. mix. Sevillana has conk 
plained bitterly about Endesa^ 
market raids and other utfljties 
now worry in public about 
what will happen, to them. 

This is sot an industry in 
charge of its destiny. Mr Aran- 
zadi has the power to give and 
take away. He could trade a 
farther commitment to nuclear 
power in return for industry 
support for a reorganisation. 
He could make it easier , to 
import more power from 
France. 

Now, the only people having 
any fun with electricity in 
Spain are stock market ana- 
lysts busily forecasting which 
utilities would be absorbed 


(buy. they say) and which 
would be the acquirers (sell or 


would be the acquirers (sell or 
hold) in any reorganisation. 
Both analysts and the industry 
have become so gripped by the 
sense of crisis created around 
the sector In the last year that, 
for the moment, no .one 
appears to be considering tire 
possibility that the Govern- 
ment may this time engjfoy 
one of its most finely honed 
crisis skills and do noaUng 
d ramatic at all. 


Chase Corporation Limited 
Notice of Meeting of Creditors 
U.S. Dollar Bondholders 


(In compliance with an Order of the High Court of 
Now Zealand dated 31 May 1990 pursuant 
to section 206 of the Companies Act 1955 
of New Zealand) 


yTTCE jS HfcBEBV QjVEN thal a meeting of the dess of creditors of CHASE CORPORATION LIMITED (the 
SSSSSSC? f** 1 " ^ 8charn * menMoraKl below as U.S. Dollar Bondhoktara) 

U.S. Dollar 5.25% guaranteed 


: and g uaran teed on 




G.J. Morris 
Secretary 

Dated at Auckland this 1401 day of June TO9Q. 


to the Bonds ao 

, .^yfr - 205 °* ^ .C^Wantos Act i&S of Now Zealand. the scheme of ammoanw* s. wncflnoon 

Se^g , TO£S r ^^°' dBr 0btai ° “ ®“P tenaHon of 0» proposed scheme of arrangement upon request . 


w(0i Oietr Bonds or obtein from i 


certificate will specify the me 
represented by such voting 


(s) The Company 

Chase Corporator! United 

Level 4 

Liverpool House 

OvKarapoahape Hoad and Liverpool Street 
Hew Zealand 


(b) Uie Lear Debenture Trust Corporation pJx. 

Princes House 
95 Gresham Street 
London EC2V71Y 
England 


Broadgete 
London EC2A2HE 
England 


(c) Any of the Paying Agents being: 


L-2S20 Luxembourg 


Credit Suisse 
SParadeptatz 
CH-0021 Zurid 
Switzerland 




Interest Period : June 13, 1990 to 

December 13, 1990 (183 days) 


Rate of interest : &°fe% per annum 


Coupon Amount: US$441.61 

(per note of US$10,000) . 

US$22,080.73 

(per note of US$500,000) 



LTCS Asia Limited 


" US51WL0Q0,000 Cuarcxrt««d Roaring Rais Netss dm 1994 ^ ' 

Citicorp Overseas Finance 
Corporation N.V. 

Qnaxpomt&d wA Bnwnd BtdjBy In the NMwW Antm$ 
UltconcStionafiy guaranteed by 

CmCORPO 

Notice is hereby given that the Rate of Interest has been fixed at 
8.625% and that the interest payable on the relevant Interest 
Payment Date, September 14, 1990, against Coupon No. 46 in 
respect of US31, 000 nominal of the Nates wffl be USS22P4, 

June 14, 1990, London 

By: Citibank NA (CSSI Dept-L Agent Bonk CfTJBAMQ, 


Sonatrach 


SocteseNsdOBsk peer Is Kcchcrchc. Is PMdatfhie. to InMpnrt, 

Is Tmnrf o inrinn tfa Cn si iam i Mh e rt o u dig^w w e bws 


U.S. $50, 000,000 


Guaranteed Floating Rate Notes 
due 1986 to 1992 


Raiffeisen Zentralbank Osterreich AG 
RZB-Austria (Formerly GZB Vienna) 

US$50,000,000 

Floating rate subordinated notes 
due 1992 


For the six months 13ch June, 1990 ro 13th Sepcembec, 1990 the Notes 
will carry an irueresc race of 9H% per annum. 

Listed on the Luxembourg Stock Exchange ‘ - 


Bankers Trust 
Company, London 


Agent Bank 


^Z^^ ree ll m ° nlhs I3June 199010 September 1990 
T interest QfSm per annum. 
Interest payable on die releotxni interest payment 

1^ , !o&6J te ” iber 1990 ° eainst Co*!** No- 36 w&l be 

Listed on the Luxembourg Stock Exchange. \ . : 

Agent Morgan Guaranty Trust Company 


JPMorgan 
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. 0 , international capital markets 

» bJ ; Treasuries lift/ sharply 0U | Slow start 
weak retail sqles figures S,g°on 

Portal 


By Janet Bush In New York and Stephen Rdfe^ in London; 


A WEAK set of US retail sates 
figures for May posited the 
Treasury bond market sharply 
higher yesterday morning on 
speculation that the US Fed- 
eral Reserve might ease mone- 
tary policy to avoid a consum- 
er-led recesskm. 

At midsession, the Trea- 
sury’s benchmark long bond 
was quoted H point higher for 
a yield of 8.39 per cant and 
short-dated maturities were 
quoted as much as % point 




GOVERNMENT BONDS 


UK SILTS 


UB TREASURY 


NOUS 4.800 
No 2 &700 


94-10 - +12/32 1SL43 
93-02 +2802 11.77 

BS02 +34/92 10-88 

tOWn + W3Z 8A2 
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87J014S +IW 7415 ' 
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FRANCE I 


May retail sates M 0.7 per 
cent, and the 0.6 per cent drop 
in April's sales figures was 
revised to a larger decline of 
09 per cent 

The fall in May was the third 

successive monthly felL This is 
the first time thin has hap- 
pened since the period from 
September to November in 
1961, which presaged the deep 
recession of 1382. 

The components of the retail 
sales release suggested 
across-the-board weakness in 
consumer spending with only 
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clothing sales remaining 
robust. 

Durable and non-durable 
goods sales were both down 
and total sales, BarrimHug cars, 
were down 0.8 per cent. 

Although these figures 
clearly provide a picture of a 
soft economy, it is doubtful 
that the Fed would move to 
ease on this evidence — it 
would probably wait to see 
what evidence was provided by 
other May releases. 

Of particular interest to the 
central bank and the bond 
market will be today's pro- 
ducer prices index for May and 
tomorrow’s May consumer 
prices release. The PPI is 
expected to have risen by as 
much as (L2 per cent and the 
CPI by 03 per afatL 

m UK government bonds put In 
another strong session, push- 
ing futures prices to the year’s 
high, with the market benefit- 
ing from continued strength in 
sterling. 

The pound continued to gain 
on expectations of entry rear 
sonably soon into the erahange 
rate mechanism of the Euro- 


pean Monetary System. This 
helped to push sterling's trader 
weighted index np to 90.6, up 

0.3 percentage points on the 
day, its highest level since the 
Chancellor, Mr John Major, 
took office in October. 

The Bank of Wn giHiirt under- 
lined in an unusual statement 
that it was not about to cut 
interest rates, offering further 
underpinning tor the currency. 

Sterling bonds gained later 
in the day following the report 
of a drop in US retail sales in 
May, interpreted as Indicating 
weakness in the US awnmny 
and increased chances of a cut 
in US interest rates. Economic 
data due from the US and UK 
over the next two days had led 
many to expect -a more sub- 
dued session yesterday. 

On the London International 
Financial Futures Exchange, 
the September contract dosed 
at 84-30, more than % point up 
on the opening, fl gained far- 
ther after hours to move above 
85. Dealers said some impor- 
tant technical resistance levels 
had been breached. More than 
22,000 contracts changed 

hainfa. 

■ THE West German market 
again proved subdued, worried 
about the possible announce- 
ment of new Bund futures. The 
US figures provided something 
of a spurt late in the day, 
encouraged by the perception 
of a possible squeeze on hold- 
ers of short positions. 

As expected, the Bundes- 
bank Council did not snnounce 
any change in monetary 
stance; it met one day earlier 


than usual became of the holt 
day today in parts of Germany. 

On Line, where over SSfiOO 
contracts changed hwnd^ the 
active Bund futures contract 
dosed at 82D4, up modestly on 
the opening 8L95, and gained 
farther after hours to 82.11. 

The yield spread between the 
French and German market 
stayed 1 little changed around 
the important 10-year matm-tty 
at about 90 basis points. 

The spread between the Ger- 
man and Dutch market nar- 
rowed fractionally to 16 or 17 
basis points from 18 at Tues- 
day’s dose. 

■-’Die results of a p n BB mwwnt 
bond tender provided evidence 
of good underlying demand for 
Dutch bonds. Some analysts 
are predicting that the yield 
spread between the two 
markets will disappear 


■ VOLUMES this year on Sof- 
fex, the Swiss futures 
exchanget-are running comfort- 
aldy ahead of those in 1969, 
with average daily contracts 
far the first five months 37 per 
cent up on -the average far 3989 
as a whole. 

Announcing tw« yesterday, 
Soffex disclosed fhat.it had 
made a profit fin* 3S6B,'revero> 
ing a teas of SFr243^00 into a 
surplus of SFr428,700- It said 
higher overall expenditure was 
onset by contract volume, 
which exceeded budget by 
50 per cent 

The year's expenditure 
inctaded SEtS.'ftn for the devel- 
opment of the kmt Futures 
project 
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By Dobonli Hargreaves 

THE National Association of 
Securities Dealers is set to 
launch Its Portal electronic 
system far tradfag prtvately- 
0aced'debt and equities in the 
US tomorrow. 

Portal has been developed to 
accompany the ncwly-llberal- 
ised private placement rules 
created by the Securities and 
Exchange Commission’s 144a 

The NASD says it has 16 
axvfications to trade on Portal 
in the final stages of process- 
ing, and these players repre- 
sent some 80 per cent of the 
prima r y ami secondary place- 
ment market for private 


™ t.™ — atsr 


However, the system Is 
unlikely to get off to a brisk 
start. Private * placements 
a t tr ac te d to the hands-off reg- 
ulation of the 144a market 
have been few and tor between 
as issuers have not rushed to 
make offerings and institu- 
tional buyers have remained 
hesitant about the new set-up. 

The NASD is not charging 
players to use Portal while it 
Is in Its initial stages and sub- 
ject to mortification. The fees 
far 'tiie service, which will be 
available through Nasdaq's 
existing quotation screens, 
wffl be set when it is better 

Private placements traded 
on Portal will be cleared 
through the clearing house 
CedeL This means that UK, 
Japanese and most Aslan com- 
panies will have to create 
American depositary receipts 
if they want to issue on the 
144a market and trade on Por- 
tal, since shares from these 
countries are not cleared 
through CedeL 

The NASD could face compe- 
tition far the trading of pri- 
vate placements, since the 
American Stock Exchange is 
believed to be working on the 
development of its own sys- 
tem, Citas, with Beaters. How- 
ever, the Amex has yet to 
malm ah amnnmieenMin t aW 
CStas. 


Unit trusts 
mull futures 
and options 

Byltohotwh Hargr ea ves 

HOST OF the UK's leading 
unit' trust groups are looking 
to establish futures and 
options funds when the 
Department of Trade and 
Industry's new rules become 
law at the end of the year, 
according to a survey by 
KPMG Banking and finance, a 
m ana ge m ent consultancy.' 

The survey found that eight 
of the 10 largest unit trusts 
were considering setting up 
authorised fatores and options 
funds. 

But the investment trusts 
approached for the survey 
expressed considerable unease 
about marketing high expo- 
sure fimds to the pubUc. 

The DTTs rules, which are 
under discussion, divide 
futures ftmds into high and 
low exposure instruments 
with different restrictions 
imposed on each type. 

The unit trusts showed a lot 
of interest in the low expo- 
sure, so-called 90:10 Amis, 
which invest 90 per cent of 
their proceeds in Treasury 
bonds and play the futures 
markets with the rest. These 
funds, which often offer a 
guaranteed return of capital, 
are popular in the US. 

Although there is scope to 
improve Investment perfor- 
mance and reduce costs by 
using derivative Instruments, 
investment managers are 
aware that they need to learn 
more about the risk involved 
or thrir reputations for invest- 
ment management win be at 
riwk- 

Unit trust companies need to 
I mprove ihatr systems before 
they ”*1 introduce futures and 
options funds. In addition to 
developing computer systems 
for managing risk and for 
prodnet support, trusts need to 
change their accounting, valu- 
ation and pricing procedures. 

Host of the trusts surveyed 
acknowledged the difficulties 
of educating the public about 
fatures and options. 

Schneider plans 
warrant Issue 

SCHNEIDER, the French 
electrical equipment group, 
piniHs to bring to the market 
an issue of convertible bonds 
with share purchase warrants, 
AP-DJ reports. 

Hr D idler Plneau-Valen- 
denne, chairman, said the 
issue was aimed at providing 
funds to help seize acquisition 
opportunities that migM arise. 

He said that Schneider was 
Interested in continuing its 
foreign growth drive with a 
focus on North America and 
Aria. 

Schneider generates 76 per 
cent of revenue in Europe, 
which Mr pinean-Valenctemi e 
said was too high. 


AnHopfatti del Atfantfco 
Conce B k mari a Rap anolaSA 
UASUSfiOOjOOO 

GnumteedHoBtiogSate 
Note* due 1993 

In accordance with die pro- 
visions of the Notes, notice is 
hereby given rtmr die Rate of 
Int e re st for the next Interest 
Period has been, fixed at 8%% 
per annum. The Coupon 
Amounts will be U.S. $428.91 
in respect of the U.5. $10,000 
denomination and U-5. 
$10,722.66 in respect of the 
U.S. $250,000 denomination 
and will be payable on 13 th 
December, 1990 against surren- 
der of Coupon No. 1L 
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nulling rate notes 
dM Jane 1998 

In irrunhini nArfi |4, jiiin/n’iinr if it. 
Not**, mH/ocir Hvtjbr Ar 

MKMMfh iiniMM period, fitm PM 
Jwrn.mO to 14thD*c*m**r. 1990 At 
MMorwOt carry mbmMnatrMt qf 8-J46 
ptr e m m mL. I n tmtt jwgi6te«n 14th 9 


US$425J3p*r DStlDjDOONoumitd 
USX10J64323 ptr USXSOfiOO Not*. 
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CITY OF VIENNA 

usrnuxMvooo 

Floating Rota Secured 
Notes Doe 1892 
For the 3 months period 124i 
June, 1 990 to 1 2th September, 
1990, the Notes bear the 
interest rate at &375% per 
annum. US$214.03 wiO be 
payable from 1 2th September, 
1990 per US$10,000 

orindbaJ amount of Notes. 


Yamoichi Itemu lio nd 
(Europe) United, Aganl Bank 


SWEDEN 

The Financial Times 
proposes to publish this 
survey on: 

3rd July 1990 
For a full editorial synopsis 
amt advertisement details, 
idease contact: 

CUi SdnaanbE or GSaa 


cm 671-9733000 
or write to him at Number 
One Southwark Bridge 
London SE19HL 



Deed in connection with 


or qmlssian for wtich the^ Ihntee may become or have become responsible under Die 
the proposed implementation of ttw Schama' 

DATED at Auckland tMs 14tti o< Jure 1990. 

NOTES: 

L The affect of the Scheme, 0 implemented, on Bondholders, wIB be essentially as foflowra: 

(a) Bondholder's rightB in respect ol their Bonds wiR be Brnttud In Iheir entirety to those rights arising under the 
Schema; 

(O) No interest shall accrue on the Bonds from 31 March 1990; 

(cj No ctafaurt or penalty Interest ahall Bccrue on the Bonds from 1 Juty 1389; 

(d) Bondholders may be required to assign their Bonds to the Guarantor or a nominated sutefdtary lor no 
cwiskJsration Jn order to partfc/pate in any cRstributfons from the Guarantor; 

(e) Details of lt»sn!Wpalea levels of payout to Bondholders and the assumpUcro relating thereto are contained 
in the Scheme documentation, under the Scheme, Bondholders shall rank for dtetributtons from Die 
Guarantor equally with unsubordmated creditors ol the Company to the extent at 25% at the entitlements of 
such creditors. Those creditors are to be entitled to participate In the Brst dtatrfbutton from the Guarantor 
(comprising cash on hand and the proceeds ol an Initial distribution from Chase Corporation (Australia) 
Limited) atthe rate ol 110% of the rate payable to other creditors of the Guarantor, and thereafter at a rate or 
rates wrach wfll result, after sH rfistrtoutions have been marie by the Guarantor; in an overaU participation rata 
of 133&%attha rate payable to other credtors of (fie Guarantor. 

2. The Thaa Deed pRWtdee that two or more persons present In person halting Bonds or voting certificates or being 
pnades and holding or representing In the segregate two-thirefe in principal amount ol the Bonds lor the time being 
outstanding shell form a quorum tor the transaction ol business. It wtthln fifteen minutes from the time appointed tor 
the meeting a quonmi is not present. It the Court Meettog has approved the Scheme, the meeting is expected to be 
adjourned until 27 July 1990 and ol such adtoutned meeting two or more persons present in person holding Bonds 
or voting certificates or being proxies and holding or representing not less than one-tftlid In principal amouit of the 
Bonds for the time being outstanding shaB form a quorum. H. however, within fifteen minutes from the time 
appointed for the meeting a quorum to not present and (lie Court Meeting has not approved the Scheme, the 
Trustee has determined theft the meeting wtil be dtesotved and no adjourned meeting wiS be held. 

3. Bondholders may either attend In person with their Bonds or obtain horn any of the P aying A gents Hated below 


Bonds represented by such voting certlticme. Alternatively Bondholders may deposit their Bonds with a Paymg 
Agent giving such Paying Agent Instructions as to the manner In which the vote attributable to the Bonds so 
deposited should be cast In rotation to the Extraordinary Resohitiorw. Bondholders who wish to obtain voting 
cortffieatos or fnatnict a Paying Agent to exendM the voles attributable to tharr Bonds may deposit their Bonds wwi 
a Ffoying Agent until 48 hourebefixe the time appointed tor the hoidlng ofthe meeting. 

4. The Trustee wishes to ctaw the fotiowing matters to the attention o/ Bondholders: 

(a) The Thntae expresses no opinion on Vie merits of the Scheme and recommends BKtiBoncfimfdeni seek 
professional advice as io woat action they should tafce In respect of the proposals; 

lb) to independent report on the Scheme tae been prepared by or on behalf « the Guarantor. 

5. Bondholdere may obtain an explanation of the proposed Scheme and rotated documentation upon request bring 
made to: 


(a) The Guarantor 

Ch Corporation Limited 
Level 4 

Liverpool House 

Crr Karangahape Hoad and Liverpool Street 

Auckland 

New Zealand 


(b) TheTtuMee 

The Law Debenture Hurt Corporation pXe. 

Princes House 

95 Grosham Street 

London EC2V7LY 

England 


(c) Any of the Paying Agents 

6. The Paying Agents are as toDowra: 

(a) Bankers Trust Company. (b) Crerit Suisse (c) Banora Indoouaz Luxomboisg 

1 AppoM Street. BParadeplalz 39 Atiee Scheffer 

Braadoate. CH-8021 Zurich L-2520 Luxembourg 

London EC2A2HE Switzerland 

England 

7. Whan cons i dering what action they ahouM taM^ Bondholders era reoomnwwclediosBekted o pendswlBdvtoe 
from thrir sharebrolf, bank awn spar. soOcftor, accorstisnl or other prolesskinst sdvlsor. 






Southeast Banking Corporation 

(IncorponXod in Floritia, USA) 

U5$75,000 f 000 

Floating rate subordinated notes 
due 1996 


For Ok six months 14 June 1990 to 14 December 1990 
the notes wilt carry an interest rate of8Vu% per annum. 
Interest due. on 14 December 1990 urlU amount to 
USS43S26 per USS10.000 note. 


Agent: Morgan Guaranty Trust Company 


JPMorgan 




Kansallis-Osake-Pankki 


Yen 10,000,000,000 
Subordinated floating rate notes 
due 1991 

Notice Is hereby given that for the interest period from 
14 June 1990 to 14 December 1990, . the notes will carry 
an interest rate of 4.89906% per annum. Interest payable 
on the relevant interest payment date. 14 December 
1990 will amount to Yen 489,906 per Yen 10,000,000 
note. 

Agent: Morgan Guaranty Trust Company 
JPMorgan 


Notice to Holders ol 
WARRANTS 

lb subscribe for shares of common stock of 

NIPPON LIGHT METAL COMPANY, LTD. 

(the “Company”) 

Issued in conjunction with its U.S. $300,000,000 
3% per cent. Guaranteed Bonds BS£ 

Pursuant to Clause 4(A) of the Instrument dated September 7, 
1989, under which the above described Warrants were issued, notice 
is hereby given that the Company wffl merge one of its consolidated 
subsidiaries, ’Bushin Light Metal Co„ Ltd. (“Taishin") as of 1st 
April, 1991 

The Company will propose such merger to its general meeting 
of shareholders for approval on 28th June, 1990. The merger is 
expected to become effective on 1st July, 199L The Company w£tl 
issue 206,207 shares of the common stock of the Company and 
distribute them at tie rate of 1 share for every 1 of ’Qtishin’s share 
held by the shareholders of record of ‘Bushin as of 1st April, 199L 

By: THE INDUSTRIAL BANK OF JAPAN 
TRUST COMPANY 

as the Disbursement Agent for and on behalf of 

NIPPON LIGHT METAL COMPANY, LTD. 



Short Term Floating 
Rate Notes 

$ 600 , 000,000 


Dated June 14, 1990 
Cosip#86387T BR8 


Due December 13, 1990 
Series 12-90 


The interest rate on the Notes will be subject to sreekJyadjustment 
cxi the calendar day following each auction of 91-day U-S- Treasury 
biDs, and wiU be equal to 30 bask points above the “91-Day U.S. 
Thaeur? Bin Rater (expressed on a bond equivalent basis). Interest 
oi the Notes is paid at maturty and accrues from June 14, 1990. The 
Notes will be issued only in boric-entry firm through the US. Rderal 
Reserve Book-Entry 5ysteOL Transactions in the Notes may be cleared 
and settled by Euromarket participants through Eurodear and CedeL 
The Notes can be traded as home market instruments in either the 
Eurodollar or US. domestic markets. 

These notes are the obligations of the indent Loan Marketing 
Association, a federally chartered, stockholder-owned corporation, and 
are not obligatioos of or guaranteed by the United States. 

This offering is made by the Student Loan Marketing Association 
with the assistance erf a designated Seflmg Groop of securities dealera. 


Rr more details, contact die Corporate Finance Department st 010-1-202-298-2624. 

Student Loan Marketing Association 

1050 Thoraas Jefferson Street, KW n Washington, D.C. 20007 

ThaomHwxBiettappMaasamrtuaf iccndodji 


Bank of Tokyo (Curacao) Holding N. V. 

US$100,000,000 

Guar an teed Floating Kate Notes Due 1991 


Payment oi the principal oi, and interest on, the Notes 
is unconditionally and irrevocably guaranteed by 

The Bank of Tokyo, Ltd. 

(Kobushllci Kasha Tokyo Gmko] 


Dated: June 14, 1990 


In accordance wWi Ihe provisions afrtie Agency Agreement between Bonk 
of Tokyo (Curasao] Holding MV., The Bank or Tokyo Ud., and Citibank, 
NA, dated December fL 1981 noHtttsherebrgiventtaiheRateofiniarrt 
has been fixed at &5625% (xa. and that the nttereatpayable on Ihe relevant 
Interest Payment Dale. December 14, 1990 against Coupon 
Na 13 will be US$27 7.63. 


June 14, 1990, London n, . _ _ _ 

By: Citibank, NA (CSS1 Dept), Agent Bank. UT/oAiVCO 


against Coupon 
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INTERNATIONAL CAPITAL MARKETS 


* Warm welcome for $350m 
~ global convertible issue 
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By Andrew Freeman 

THE first global convertible 
issue incorporating US place* 
ment via Rule 144a received a 
flue reception on the Eurobond 
market yesterday. 

The 3350m Issue for Brow- 
ning-Ferris Industries, the US 
waste management group, was 
brought by Credit Suisse First 
Boston and met broad institu- 
tional demand throughout 
Europe. Of that value, $125m of 
the paper is targeted at the US, 
while the remainder is in 
bearer form with a registered 
option allowing future US 
placement 

The 15-year bonds, callable 
between years one and six, car- 
ried in d icated terms with final 
pricing due before June 20. 
CSFB said the paper was 
quoted in the grey market at 
100.15 bid, a premium to the 
issue price. 

Elsewhere, the market was 
surprisingly busy given the 
weight erf economic data due 
today and tomorrow. XBJ Inter- 
national reopened the volatile 
Canadian dollar sector with a 
C$150 m five-year deal for 
Japan Development Bank, the 
first Japanese government- 
guaranteed issuer to tap the 
market The paper was priced 
with a 12 % per cent coupon to 
yield 68 basis points over the 
equivalent government bonds. 
Traders said demand was 
unexpectedly strong from Japa- 
nese and UK institutions and 
the bonds were quoted com- 
fortably inside fees at less L70 
bid. Proceeds were thought to 
have been swapped into yen 


via floating-rate US dollars, 
but IBJ would not comment 
Swiss Bank Corporation 
launched its first mandated 
dollar deal for more than 18 
months: a $25Qm three-year 
unswapped issue for General 
Electric Capital Corporation. 
The bomb were priced with a 9 
per cent coupon at I 0 L 45 to 

INTERNATIONAL 

BONDS 


yield 37 haste points over Trea- 
suries, a level described by 
syndicate officials as extremely 
tight. 

Ho wever , strong demand 
from Switzerland underpinned 
the issue, which could easily 
be sold at less foil fees. Several 
bouses bad declined their Invi- 
tations, but subsequently sold 
large blocks. There was gen- 
eral comment that an ostensi- 
bly successful deal had gener- 
ated little profit for 
und erwri t e rs. 

An Ecn225m five-year deal 
was successfully launched by 
Credit Lyonnais for Cause 
Nathmale des Autoroutes. The 
bonds offered an all-in yield of 
10.53 per cent, considered gen- 
erous against recent World 
Bank paper yielding around 
10.44 per cent 

Officials said most sales 
were made comfortably inside 
fees around less L70 bid, and 
towards the close the paper 
was bid at less 1.65, 

In Germany, the World Bank 


launched a DM2QQm callable 
10-year deal via Commerzbank, 
with a simultaneous issue of 
2m bond warrants, a stru c ture 
test seen in 1 986. 

The bonds had a very strong 
reception from retail investors 
despite negative comment on 
the call feature. The paper was 
trading at less 030 bid against 
full foes of l % points. By con- 
trast, the warrants met slow 
demand and were trading at 
DM3 bid against the DM4.10 
Issue price. 

Tuesday's DM300m floating- 
rate issue for the Bank of 
Greece was quoted by 
Dresdner Bank at 99.27 bid, 
down around 8 p fennigs on the 
day and outside fees. The deal 
is going slowly despite offering 
an attractive yield against the 
London interbank rate. 

In Switzerland, Credit Suisse 
launched a four-year private 
placement for General Motors 
and was quoting the paper 
tngjfo fees at 1 % hid. The 
same borrower's recent public 
Issue was trading in the sec- 
ondary market at 102 % bid, 
down % point on the day. 

Trading in the primary mar- 
ket was again up-beat, with 
most prices closing unchanged 
to % pwnit hi gher . 

• Swiss Bank Corporation 
confirmed that it would be 
launching a 3500m wholesale 
auto receivable-backed deal in 
early July for a special-purpose 
vehicle known as DEALRs. 
The underlying loans are 
owned by Chrysler Corpora- 
tion. 


NEW INTERNATIONAL BOND ISSUES 
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ICI sticks with well-oiled funding formula 

Andrew Freeman e xamin es the multinational chemical group’s borrowing philosophy 


I nternational capital mar- 
kets have been through 
astonishing changes in 
recent years, hut imperial 
Chemical Industries, the UK- 
based chemicals and pharma- 
ceuticals group, has been 
remarkably consistent in its 
funding policies. Its approach 
is based on principles laid 
down in the 1960s which have 
been carefully guarded, even 
through the volatility of the 
late 1980s. 

“We looked at the nature of 
the group and its needs and 
decided to operate ite financing 
along some basic principles," 
says Mr Alan Clements, ICI 
finance director since 1979. 

That philosophy is visible in 
KTs suspicion of the swaps 
market and its reluctance to 
take on floating-rate debt R is 
also expressed In the leanness 
of the finance department, 
which Is a tightly run area 
given LCFs £13.7bn ($22bn) 
annual sates and £6bn UK pro- 
duction. 

Just three staff conc en trate 
on liquidity and currency man - 
ageme nt, white a eimilaT num- 
ber of corporate treasurers has 
responsibility for particular 
parts of the ICC group. (A sepa- 
rate ff oancft naihairtfor y handles 
foreign exchange transactions.) 

Four broad rules were pre- 
scribed in the 1960s. 

• Long-term group gearing 
levels would not be allowed to 
exceed a ratio of 30 per cent 
debt to total assets, except in 
the case of large acquisitions 
where there was a likelihood of 
reducing the level quickly, fear 
example by disposals. 

• The group determined to 
keep a top credit rating (cur- 
rently AA) so that it would 
always be in a position to tap 
the markets. To ensure this, 
interest payments must be cov- 
ered at least six times by prof- 
its, although this figure has 
been as high as U times. 

~ Recognising that ICI would 


Long bond rates 



regularly be spending more 
than its available income, it 
would try to generate internal 
funds to match at least 80 per 
cent of. outlays. This has made 
, Its presence in the markets 
much less visible than its com- 
petitors’, its visits limited 
mainly to acquisition-related 

financing which fO 

be short and medium-term. 

• Group financing should be 
highly centralised, to allow bor- 
rowings in large, economic 
lamps and ensure that the best 
markets could be tapped. This 
policy grew out of ICTs huge 
expansion in Europe in the 
1960s when UK exchange con- 
trols meant that it had to bor- 
row in foreign currencies to 
fund non-UK growth. 

“We realised that if we 
allowed our subsidiaries to do 
their own funding, we’d get 
into a hopeless mess,” says Mr 
Clements. The result was a 
series erf funding subsidiaries, " 
raising money p* raring jt 

on to local units. 

ICTs growth in Europe coin- 
cided with the development of 
the Eurobond in which 


it was an early participant The 
group’s first Eurodollar bond 
issue was launched to the mid- 
1960s: “But we learned early on 
that markets come and go,” 
says Mr Clements. 

ICI found that when it 
wanted to borrow D-Marks the 
market could be against it, so 
it began to aim towards hold- 
ing a basket of currencies to 
match its European assets. 

I n the 1960s and 1970s, the 
group smoothed its bor- 
rowing programme by try- 
ing to finance expansion in 
advance of the actual need for 
funds. After a well-documented 
corporate crisis in the early 
1960s, its programme altered 
and was driven by the need for 
large chunks of acquisition-re- 
lated funds. 

"These were financed in the 
first instance by calling on our 
medium-term note programme, 
then we would move quickly 
for longer-term ftmdfng,” says 
Mr .Clements. Medium-term 
notes are debt instruments 
with fixed coupons and flexible 
maturity dates at between one 


and 15 years that can be tai- 
lored to investor demand. 

Hie best example of this pol- 
icy was the S 2 bn acquisition in 
1987 of Stauffer, the US chemi- 
cals company, which Mr Clem- 
ents describes as “almost like a 
military operation." ICI drew 
on short-term funds, made 
nearly $lbn worth of disposals 
before the October crash and 
then arranged longer-term 
funding for toe balance. 

ICTs policies have meant the 
group's borrowings are small 
in relation to its size. It cur- 
rently has £L7bn of medium 
and long-term borrowings. At 
the start of each year, the 
group evaluates its expected 
cash flows and expenditures 
and reviews its possible acqui- 
sition strategy. 

"If we think we will be 
looking for sizeable funds, we 
take opportunities to raise 
money at good terms in 
advance- As far as possible, we 
think ahead." 

This requires constant moni- 
toring of toe capital markets, a 
process aided by a more open 
attitude to the underwriting 
community in the main mar- 
kets. ICTs old policy of having 
prime relationship contacts 
has been modified as an inevi- 
table consequence of the liber- 
alisation of markets and a 
greater flexibility of financing 
techniques that emerged over 
the later 1980s. 

ICI now says that if it wants 
to use an idea presented by a 
non-prime relationship bank, it 
will tell its core banks that the 
originator can be the lead man- 
ager. This establishes the prin- 
ciple that the group is willing 
to hear ideas, a message con- 
sidered more Important than 
the danopr that laree hOUSeS 
might try to muscle In on the 
back of their placement power. 

ICTs long-term approach of 
matching assets and invest- 
ments with its currency expo- 
sure has meant keeping the 


swaps market at ana's _ 
“We've always been a 
cautious,” says Mr Osarm+f 
“We don't vast to end up with 
a large book of swaps.* 
However, the group fit fisted 
to make an exception for the 
sterling market. This derives 
from institutional investors’ 
concern over event risk - 
where external shocks tike a 
hostile takeover or manage- 
ment buy-out might adversely 
affect a company's credit rat- 
ing. Institutions dominate 
demand for Eurosterling 
bonds, and their worries ted to 
a confrontation with borrowers 
over the protecting covenants 
written into the documentation 
of issues of securities. 

M r dements believes 
that the strong cove- 
nants being champi- 
oned by the institutions 
include a range of possibilities 
which many company manage 
meats will regard as restric- 
tive. 

“We're lookup at ways we 
can modify our existing coo- 
veoants, but if we have to we 
will borrow something else and 
swap toe funds into sterling." 
he says. Last year the group 
launched two Australian dollar 
Eurobond issues both swapped 
into sterling hinds at attractive 
rates below the London inter 
h ank rate. 

In addition to its broad poli- 
cies, ICI tries to maintain a 
consistent approach within its 
borrowing portfolio. For exam- 
ple, its use of fixed-rate fund- 
ing has instilled an unwritten 
rule that no more than 30 per 
cent of total funding will be 
floating-rate debt. The chart 
shows why - it has success- 
fully tapped the capital mar- 
kets for fixed-rate funds over 
the years. The group’s substan- 
tial short and medium-term 
facilities are all floating-rate, 
so it holds very little long-term 
floating debt. 


Barclays plans $100m preference share issue in US 


BARCLAYS Bank is issuing a 
further $l00m of preference 
shares in the US to supplement 
its capital, writes StephenFid- 
lis. 

The non-cumulative prefer- 
ence share Issue, with no fixed 
maturity, will quality as Tier 1 
capital under Bank of England 
capital adequacy rules. 


The Issue, led by Merrill 
Lynch and co-managed by 
Goldman Sachs and Shearaon 
Lehman, follows .the issue of . 
$500m of similar preference 
shares last year. 

The issue announced yester- 
day is under a shelf registra- 
tion statement lodged with 
the US Securities and 


Exchange Commission in 
April. 

The shares carry a Aral 
interest rate - not set at the 
time of writing - and the 
option for Barclays to call the 
issue after 10 years. Last year’s 
carried a five-year call. 

The latest Issue is being 
offered in two series - to bene- 


fit from UK tax treatment - 
which will be combined and 
sold in the US as American 
depositary receipts. 

Barclays said the issue 
reduced the sensitivity of its 
capital to exchange rate move- 
ments, allowed it to strengthen 
its capital base without dilut- 
ing shareholdings, and pro- 


vided extra capacity to issue 
the lesser Tier U capital. 

• Thames Water announced 
yesterday a £200m commercial 
paper programme, with a mul- 
ti-currency option arranged by 
NatWest Capital Markets. Bar- 
clays de Zoete Wedd, Lloyds 
Bank and UBS Phillips A Drew 
will also be dealers. 
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\\ ho will nourish the seeds of 
tomorrows technologies? 


THE POWER OF BELIEF: No. 2 in a series 


The handmaiden of every new 


technology is risk. There are no guidebooks to the 

New. ■ Success or failure often hinges on instinct, and 

the willingness to invest in a belief. 
Decades ago, Motorola committed 
millions to an emerging technology 



These superpower^/ MC68HC71 microconfroWers made 
in East Kilbride are destined for a host of applications, from 
cameras to automobiles. 


that many dismissed as a gimmick.Today, cellular phones 
are used in more than 40 countrie sSAnd, we produced 


the first hand-held cellular portable 
phone. In 1989, we introduced the 


The new, body-friendly 
Motorola Micro T*A«C“ Persona/ 
Telephone is the smallest cellular 
telephone ever mode. 


Motorola Micro T*A*C @ Personal 
Telephone, shirt-pocket small, with a 
fraction of the parts of the original cellular 
phone. ■ These developments, along with others, 
are the product of an annual R&D investment 



more than twice the world 
average. Such is the measure 

of our belief. 


Building' On Beliefs 


< 8 > 




MOTOROLA 


(g) . Motorola and ltooT-^C« uadawrtuoi 
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UK COMPANY NEWS 


F Charles Leadbeater reports on the two Racal results 

-Telecom sip 95% despite price competition 


RACAL TELECOM, the mobile 
communications group con- 
trolled by Racal Electronics, 
yesterday announced a % per 
cent increase in pre-tax profits 
to £164.8m, in spite of a bout of 
intense price competition in 
the second half of last year 
with its main competitor Cell- 
net, which is owned by British 
Telecom. 

Mr Gerry Whent, Racal Tele- 
com's chief executive, pre- 
dicted strong growth in Voda- 
fone, the company's cellular 
communications business. The 
number of subscribers, which 
has risen from 500,000 at the 
end of March to about 550,000 
this month, was growing at the 
rate o* 200,000 a year, he isaid. 
Growth this year remained 
strong in spite of the slowdown 
in the economy. 

However, Mr Whent warned 
that the mobile communica- 
tions market was likely to 
become increasingly volatile as 
it matures, with customers 


changing their sets. Customer 
turnover, the so-called chum 
rate, has increased from about 
15 per cent a year to 
18 per cent, as people 
realise the cost of using 
the service. 

Mr Whent said both Racal 
Telecom and BT were counting 
the costs of u last year’s 
excesses" when new customers 
were offered heavy discounts. 

Racal Telecom believes its 
customer base will gradually 
spread with more large compa- 
nies purchasing mobile com- 
munications systems and mote 
customers using portable 
phones rather than car 
phones. 

In spite of the strong perfor- 
mance. the group is unlikely to 
turn into a cash generator for 
Racal Electronics for some- 
time. Mr Whent said the group 
was co mmi tted to a heavy pro- 
gramme of capital spending 
to improve the service's qual- 
ity after criticism last 



Sir Ernest Harrison: joint 
venture best way forward 

year. 

Capital spending rose by 70 
per cent last year to £155m and 
is likely to rise to £200m this 


year. The company expects to 
invest about £75m a year on 

S ersonal communications. 

rbitel, the equipment manu- 
facturing subsidiary - which 
it used to ran as a joint-ven- 
ture with Plessey before its 
takeover by the General Elec- 
tric Company and Siemens, the 
West German group - will 
also demand investment 

Mr Whent said the company 
was expanding Its interna- 
tional operations, by starting 
cellular services in France and 
Malta, and through bids to 
become a mobile communica- 
tions provider in Italy and 
Poland. 

However, he said the com- 
pany was also facing increas- 
ing pressures on the recruit- 
ment and retention of key 
staff; as competitors built up 
the personal communications 
systems they plan to launch is 
1992-93. 


Hie near doubling of p re-tax 
profits was achieved on a turn- 
over of £405J3m. a 69 per cent 
Increase on 1988-89. The com- 
pany expects to use up a smal l 
mgh balanc e during the coarse 
of the year. 

Its tax bill more than dou- 
bled to £46 .3m (£22.45m). Earn- 
ings per share rose 91 per cent 
to ll.85p (EL2lp). The directors 
are recommending a final 
divided of L7p making a total 
of 2.4475P, a 92 per cent 
increase on the notional net 
payment of L275p for the year 
March 31 1989. 


Mr Wheat said all the com- 
pany’s other businesses were 
performing well Vodapage 
went Into profit In the last 
quarter of the last financial 
year while Vodac, the equip- 
ment provider is expected to 
make a profit this year after 
losses in 1989-00. 


participate in radar joint venture 


RACAL ELECTRONICS will 
bold talks with potential part- 
ners within the next two weeks 
which could pave the way for 
it to put its radar business into 
a joint venture. 

Sir Ernest Harrison, the 
chairman, said discussions had 
been held with British. Euro- 
pean and US defence compa- 
nies over collaboration in the 
radar field. He said a joint ven- 
ture would be the best way for- 
ward in the light of the decline 
in military spending. 

Sir Ernest was speaking 
after announcing a 13 per cent 
increase in pre-tax profits to 
£20 lm for the year to March 31. 
on a 24 per cent rise in turn- 
over to £197bn. The downbeat 

Ladbroke sees 
good progress 

Ladbroke Group interim 
profits for 1990. to be 
announced on August 29, 
would again show good prog- 
ress, Mr Cyril Stein, chairman, 
told the AGM. 

The group was negotiating 
to sell equity in its wholly 
owned hotel in Barcelona, 
while a decision had been 
taken to dispose of 80,000 sq m 
of surplus land in Guam to 
Japanese interests. 


results were generally in Une 
with City expectations. 

Ratal's talks, which follow 
GEC-Marconi's acquisition of 
Ferranti's radar interests, 
come ami d increasing collabo- 
ration between European 
defence contractors to develop 
the next generation of radar. 

Sir Ernest said the company 
had given up attempts to sell 
its defence businesses even 
though profits halved to £6. 6m. 

He said the company would 
rationalise several of its busi- 
nesses during the year, partic- 
ularly in defence and radio 
communications, with about 
950 redundancies, after 1,500 in 
the past year. The future of 
several businesses was under 

RKF buys rest 
of Guildbourne 

RKF Group is to buy tbe 
outstanding 50 per cent of 
Guildbourne Properties, allow- 
ing it to control the letting and 
disposal or Guildboume’s prop- 
erties and complete tbe wind 
down of RKF's commercial 
development activities. Consid- 
eration will be an initial 
£600,000, satisfied by 923,000 
RKF ordinary at 65p each and 
a cash payment related to prof- 
its to June 30 199L 


C. ITOH AND CO., LTD. 

To the Holders of the Bearer Depositary Receipts 

Notice Is hereby given that the 66th Genera] Meeting of 
Shareholders of C. Itoh and Co., Ltd., will be held at 10.00 a.m. 
on 28th June, 1890, at head office of the company located at 
1-3, Kyutaro-Machi. 4Hchome, Chuo-ku. Osaka, Japan. Notice 
of convocation of the meeting is available at the Stock Office, 
Hambro3 Bank Lid.. Hambro House, ingrave Road, Brentwood, 
Essex CM1S 6TA U.K. and Banque Internationale a 
Luxembourg S.A., 2 Boulevard Royal, Luxembourg. Business 
operations and results for the 1989/1990 fiscal year (ended 
31st March, 1990): 

During fiscal 1690. ended March 31, 1990., the Japanese 
economy continued to benefit from domestic demand-led 
growth, with strong gains in new plant and other facilities 
investment, as well as steady expansion In personal 
consumption. Overall, though, the pace of growth was slightly 
lower than in the previous year owing to a tightening labour 
market, the progressive weakening of the Yen, rising crude oil 
prices, and the regular raising of the official discount rate to 
combat inflation. Japan's trade surplus shrank markedly 
during this fiscal year as a result of growing Imports of 
finished goods and a lower total volume of exports when 
measured in stronger dollars. The trade imbalance with the 
United States, however, showed little significant changes, 
which has aggravated trade relations and precipitated such 
measures as the “Super 301" provision ol the 1988 U.S. Trade 
Act, as well as the Japan-U.S. structural impediments 
initiatives discussions. 


review and the company 
intended further diversification 
away from defence. 

However, despite the drive to 
cut costs, the company expec- 
ted this year to be fairly flat 

The improved result was 
almost entirely due to a 95 per 
cent rise in pre-tax profits at 
Racal Telecom, the subsidiary 
in which Racal Electronics has 
an 80 per cent stake following 
its Dotation in October 1988. 

Profits from the re maining 

businesses fell from £96m to 
£94m on a 16 per cent increase 
in turnover to £1^6bn. 

Profits at the data m mm unl- 
cations division halved to £13m 
on an 17 per cent increase in 


turnover to £335m, mainly 
to unexpected losses at the 
Network Communications 
group it acquired In January 

from Digital Co mmiinleati niw 
Associates, the US group. 

Redundancy and rationalisa- 
tion costs created an excep- 
tional debit of £15m (£14m 
credit). Interest charges rose 
by £7m to £20.6m, as net debt 
climbed to £345m, making a 
debt to equity ratio of 45 per 
cent (12 per cent). 

Profits Grom the largest divi- 
sion, security, which rose by 
£7m to £45*n, were held back 
by a poor performance in conti- 
nental Europe where a number 


of small acquisitions have 
failed to give it a significant 
share of the market. In the 
long run the company believes 
it needs to make a major acqui- 
sition on the continent. 

Two other divisions showed 
substantial improvements - 
marine and energy, where prof- 
its rose 65 per cent to about 
£13.5m. and its specialised 
businesses, which turned in 
£6m after a small loss last 
year. Radio communications 
was virtually static at £9.4m. 

A final dividend of 2.6565p is 
proposed for a 3.609p totaL 
Earnings wore 9. Ip (9.Z2p). 

See Lex 


Mansfield Brewery meets City 
expectations with £8.83m 


By Philip Rawstome 

MANSFIELD BREWERY, the 
east Midlands, Humberside 
South Yorkshire regional 
brewer, yesterday reported 
pre-tax profits of £8 .83m for the 
year to March 31 1990. 

The results were in line with 
City expectations and only 
marginally below last year's 
£8.99m in spite of a £1.2m 
reduction to £316,000 in prop- 
erty profits. 

Turnover increased by 18 per 
cent to £90 0m (£77.l8m) mid 
trading profit was 13 per cent 
higher at £802m C£703m). 

Mr Geoffrey Kent, chairman, 
said: “Out improving product 
portfolio . . . gave us 
increases in beer volumes 
despite the sale of 21 pubs. 
Take-home beers virtually dou- 
bled and sales of our cider 
products Improved by 30 per 
cent” 


Earnings per share were vir- 
tually unchanged at 42p. After 
eliminating the effect of prop- 
erty surpluses, underlying 
earnings grew by 7.7p per 
share. 

A final dividend of 70p is 
recommended, malring a total 
of 110p. some 19 per cent 
hi gher than last year’s 90p. 

Mr Kent said the company's 
progressive investment pro- 
gramme, totalling £17.6m. had 
increased the proportion of 
debt to shareholders’ funds 
from 25.4 per cent to 80.4 par 
cent. "We expect borrowings to 
increase in the future as we 
pursue our retail-led expan- 
sion'’ he added. 

• COMMENT 

Mansfield's results continue 
the run of good news coming 
from the northern regional 


brewers who seem to be find- 
ing markedly better trading 

wwiHttiiiBB thaw in thf* 

south and south-west With its 
strengthened portfolio — 
including Foster's and Red 
Stripe lagers and Its own 
relaunched Riding cask-condi- 
tioned ale - Mansfield's sales 
have recovered strongly from 
the disappointments of 1987-88. 
It has earned its remisaian,” 
BriH Mr Brie Ftankis, analyst 
at UBS Plumps & Drew. The 
company is now seeking post- 
MMC opportunities in guest-ale 
agreements with the major 
brewers or wholesalers, and in 
leasing pubs from national 
brewers’ estates. Prospects for 
further growth are good. Ana- 
lysts are forecasting pre-tax 
profits of £L0m next year with 
earnings per share rising to 
440p. 


Eight Haden businesses plan buy-out 


HADEN MACLELLAN 
Holdings, the diversified indus- 
trial group, is planning to sell 
eight of its smaller businesses 
to a management team sup- 
ported by Schroder Venture 
Capital, writes Andrew Bolger. 

Mr Melvyn Hawley, Haden 's 
managing director, said tire 


businesses had annual turn- 
overs ranging from £lm to 

£5m. 

It is believed they will fetch 
a total of between £5m and 
£10m. 

Mr Hawley said they woe all 
good, profitable businesses but 
needed more attention than 


the current Haden manage- 
ment could afford to devote to 
them. 

He said Schroder would take 
a controlling stake in the ven- 
ture and bring in some outside 
management, but he did not 
expect any deal to be con- 
cluded before July. 


Revamped 
Salvesen 
pleases 
with £ 62 m 

By Andrew Bolger 


CHRISTIAN SALVESEN, tbe 
diversified food distribution 
and industrial services group, 
pleased the stock market yes- 
terday with an l&5 per cent 
increase, from £52.4m to 
£62. lm, in pre-tax profits for 
the year ended March 31 1990. 

The shares rose 15p to I82p 
after the results. 

Turnover advanced 22 per 
cent to £38lm (£3 12m), while 
earnings and dividend were 
both ahead 25 per cent - earn- 
ings to 15p (Up) and the divi- 
dend to 6p (4JBp) via a final of 
&5p. 

Mr Chris Blasters, who took 
over as chief executive in 
October, said Salvesen was 
seeing the benefits of a reor- 
ganised management struc- 
ture, which had removed a 
layer of administration and 
moved all bet essential corpo- 
rate functions out of the 
group’s Edinburgh base and 
back into the operating units. 

The group was now focused 
on three core activities: distri- 
bution, manufacturing and 
specialist hire. 

On the distribution side, 
sales grew by 24 per cent to 
£223m, but trading profit 
advanced by only 9.5 per cent 
to £270m. 

Mr Blasters said Europe had 
seen a year of mixed fortunes, 
with poor performances in , 
France and the Netherlands 
being partly offset by reason- 
able trading in Belgium. 

Mr Masters said: “We have 
established a strong position 
in five of the major European 
markets serving both retailers 
and manufacturers. Profitabil- 
ity has so far been disappoint- 
ing, as the move to third-party 
distribution has so far been 
much slower than we antici- 
pated. 

In manufacturing, Mr Man , 
tecs said previous Investment 
enabled Salvesen Brick to 
increase output and maiwtafai 
the previous year’s profits 
level when national demand 
for bricks was down by over 
30 per cent at the year-end. 

The star p er former was the 
group’s specialist hire divi- 
sion, which saw sales grow by 
62 per cent to £66m and trad- 
ing profit Increase by 63 per 
cent to £l5.8m. This was 
mainly attributable to 
Aggreko, acquired by Salvesen 
in 1984. 

• COMMENT 

The new broom being wielded 
by Mr Masters has produced 
much better results than the 
City was expecting, and that 
given the figures included 
reorganisation costs of £2m, 
which were taken above the 
line. Having got out of ship- 
ping, he is likely to continue 
the focusing process by quit- 
ting cold storage in France, 
the Netherlands and the west 
coast of America. Analysts are 
forecasting pre-tax profits of 
about £6Sm next year, which 
puts the shares on a prospec- 
tive multiple of 11. After yes- 
terday’s advance they may not 
make much short-term head- 
way, bat the company should 
eventually make more prog- 
ress in Europe. Given Sal- 
vesen’s strong cash-generative 
qualities and the growth pros- 
pects of Aggreko, the shares 
look a good long-term pros- 
pect 


New business gains 
help CE Heath 
advance to £27m 


By Patrick Cockbum 

CE HEATH, tbe insurance 
broker, increased pre-tax prof- 
its by 13 per cent from £24. lm 
to 227.3m. in the year ended 
March 31 1990. 

Both UK brokerage and 
underwriting operations in 
Australia showed improved 
performance, as did Pin nacle , 
j the Bermuda-based reinsur- 
ance arm. . 

Mr Richard Fielding, chair- 
man, said that in spite of tbe 
multiple catastrophes of late 
1989 and early 199Q there was 
no sign of any strengthening of 
premium rates. 

Nevertheless, broking 
Income was ahead 18 per cent 
to £60m and profits up 14 per 
cent to £l4m (212.3m) as a 
result of new business g ains . 

A final dividend of i8J375p 
maintains the total at 
25.875p.Earnings rose to 33 
(3L8p) per share. 

Heath had also sought to 
expand Its UK retail network, 
acquiring Collins Hal den, the 
largest independent broker in 
Scotland. With 24 offices in 
England and Scotland retail 
brokerage now provided 39 per 
cent of the group's total UK 
brokerage. 

The underwriting perfor- 
mance showed a 23 per cent 
increase in profits to £Z6.3m 
(£13-2m). The best news here 
was the A$23m (£10.5m) profit 
from Australia CE Heath Inter- 
national Holdings group, 
which specialised in liability 
Insurance, in its first full year 
of operations. 

The group had particular 
strength in professional indem- 
nity, product and public liabil- 
ity and workers' compensation, 
though its funding costs were 
considerable. 

Nevertheless, good results 
from Australia were still to 
some extent masked by the 
run-off of old workers' compen- 
sation business writ te n by CE 


Heath in Australia before 1965, 
when a large part of the busi- 
ness was nationalised in Victo- 
ria. The run-off cost the com- 
pany AS5m last year. 

Pinnacle Reinsurance in Ber- 
muda produced profits of £7 .to 
(£6 -6m), The company was 
clearly relieved that it was no 
longer under the threat of liti- 
gation alleging fraudulent con- 
spiracy in the US courts over 
the Mentor case. 

More capacity was entering 
the market but Pinnacle was 
likely to benefit from the 
demand for more long term 
insurance by Lloyd's syndi- 
cates suffering from recent 
disaster losses. 

The company also 
announced yesterday that it 
was introducing an incentive 
scheme for senior executives. 
Initially it will make a £4 .5m 
interest-free loan to a trust 
which will invest in Heath 
shares. It will subsequently 
make gifts to the trust of up to 
5 per cent or pre-tax profits 
including interest foregone on 
the initial loan. 

• COMMENT 

Heath remains a collection of 
businesses without a single 
solid core. In the past its prof- 
its have been vulnerable to the 
vagaries of workers’ compensa- 
tion in Australia or the threat 
of litigation against its reinsur- 
ance subsidiary in Bermuda. 
This said, pre-tax profits for 
1989 look impressive, with tbe 
legacy of past difficulties in 
Australia evidently under con- 
trol. Specialisation in under- 
writing liability insurance 
makes the company less vul- 
nerable to rate cuts. Neverthe- 
less, profits will probably have 
to get up towards £31m for 
shareholders to see an increase 
in the dividend while the out- 
look for brokers in general in 
the 1990s looks uncertain. 


DIVIDENDS ANNOUNCED 

Corres - Total Total 

Current Data of ponding (or last 

payment payment dividend year year 


Btroec tnda § fin 0.67 

Cable & Wireless fin 6£4 

Cepe fin 7 

Castletown § fin 1.82Sf 

Chemrlng int 9 

ClaytitifM fin 4.2 

European Colour fin 0.4 

Taupe! Trading § fin 3.05 

Heath (CE) fin 18.3757 

Le aiw i u ntii/BurehS —fin l.4t 

Ldn Scottish Bk Int 0.875 

Lookers ..int 2 

M a n s fie l d Brew fn 7.9 

O sb orne & UtHa._-.fln 3.8 

Race) Elect fin 2.B565T 

Racal Telecom fin 1.7 

Regaflan Props fin 25 

Safetand fin 2^4 

Salmon (Chris) fin 35 

Shew (Arthur) 9 —Jin Z8 

Blalnlaas Metai§ int nil 

Waddlngtoo (J) fin 44 


July 27 
July 27 


Sept 5 
July 23 


Aug 31 
Aug 10 
Aug 22 

July 28 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent alter allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition issues. $USM stock. ^Carries scrip option. 
{For 15 months. afUrish currency. 
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Overseas, economic activity in the United Stales decelerated 
somewhat in response to tighter fiscal conditions. A major 
recession was avoided, though, as a result of continued health 
in the service sector and aggressive sales promotion 
campaigns by the automotive industry. Western European 
economies were generally sound, although the United 
Kingdom was hit with higher interest rates and inflation. In the 
Aslan NIES, the revaluation ol exchange rates and rising 
labour costs led to export declines, although gains in domestic 
demand compensated far these negative trends. Asian 
countries enjoyed surging exports and strong construction 
activities funded by sizeable amounts of overseas capital, fn 
spite of the sudden and heartening political changes In 
Eastern Europe, the economic climate there was extremely 
weak. In China, too. sluggish conditions prevailed as a result 
of strict government adjustment policies. Within this 
environment, C. Itoh successfully completed the first year of 
its "Plan 90" operational strategy. Plan 90 is comprised of 
three main goals: to accelerate reform of our group 
operational structure: to strengthen and expand operational 
resources: and to enhance our competitive position by 
developing specialised managerial skills within the C. Itoh 
Group. We were working to raise profitability, to become more 
responsive to changes in industrial structures, and to 
reinforce our financial foundation with the current dynamic 
economic environment in Japan, we were focusing on 
increasing total domestic business transactions, particularly in 
the Construction and Real Estate Sectors, while also 
emphasizing higher imports of Textile products and industrial 
Machinery. Japan Communications Satellite Co.. Ltd. (JCSAT), 
an international joint venture that includes C. Itoh, 
successfully launched its second private sector 
communications satellite, JCSAT-2, this past year. Another C. 
Itoh Joint venture. International Digital Communications, Inc. 
(IDC), began international public switched telephone service to 
the United States and Hong Kong. We also took part in such 
targe-scato projects as the development ol the Kazusa New 
Research City Project in an effort to strengthen our earnings 
base. C. itoh continued to improve its capital position this year 
by Issuing USD1 billion in U.S. Dollar-denominated bonds with 
warrants. C. Itoh’s total trading transactions for fiscal 1990 
Increased 4,976.8 billion Yen. a 32% rise, to a total of 20, £32-7 
billion Yen, aided by the remarkable gains made by our 
metals business, especially in gold-related areas, such as 
gold contango transactions. C. Itoh successfully expanded 
domestic and import transactions of machinery and 
construction equipment, and metals and energy export 
transactions for textiles also made progress due to the 
weakening of the Yen, although total exports slackened owing 
partly to lower machinery exports. Overseas transactions in 
the energy sector rose as a result of higher trading volume 
and prices for crude oil. On the strength of strong domestic 
demand, C. itch's gross trading profit increased 5.3 billion 
Yen, a 2.7% improvement, to reach 208. 4 billion Yen. 
Ordinary profit climbed 3.3 billion Yen, a 6.5% improvement, 
to reach 54.0 billion Yen in spile of increasing selling, general 
and administrative expenses, primarily higher overseas 
expenditures resulting from the falling Yen. Net Income 
advanced by 19.8%, or 3.0 billion Yen lo reach 18.6 billion 
Yen, with fewer extraordinary items than the previous period. 


European 
Colour falls 
to £ 0 . 26 m 

EUROPEAN Colour, the south 
London-based chemical colour 
manufacturer, saw taxable 
profits dip to £263,000 in the 
year to end-March, down from 
£707,000 in the previous 15- 
month period to March 31 1989- 
The outcome, however, rep- 
resented a marked improve- 
ment on the first half when the 
group reported profits of just 
£9,000. 

Mr John Flnchett, chairman, 
said the result reflected 
improved output from the reor- 
ganised and restructured 
southern plant. 

Turnover fell to £1 1.83m 
<£15.98m), although sales to 
Europe accounted for over 15 
per cent of the totaL up from 
9.5 per cent previously. Earn- 
ings per 5p share fell from 
2.07p to 1.12p and the proposed 
final dividend is 0.4p. making 
a total for tbe year of 
0.Qp (L15p). 

Southwest Resources 
to merge with ADG 

Southwest Resources and ADG 
are to merge via a recom- 
mended offer valuing ADG at 
about £4-8m. 

The terms are five Southw- 
est ordinary shares for every 
ADG share. 

Southwest the USM-quoted 
former subsidiary of the failed 
Dominion International Group, 
yesterday also reported its 
results for the year to March 
31. 

The loss before tax was 
reduced from £11.04m to 
£lQ.45m on turnover which 


surged to £9.65m (£2.95m). 
There was a profit of £96,000 
(£1.08m loss) before exceptional 
items took £ 10.55m (£9.97m). 
After a tax credit of £49,000 
(£20,000) the loss per share was 
lower at 455p (22.l7p). 

The offer for ADG, the 
USM-quoted advertising and 
recruitment group, rules that 
its forecast final dividend of 
05p per share for the year to 
June 30 will not be declared. 

Losses increase at 
Stainless Metalcraft 

Stainless Metalcraft, the 
USM-quoted maker of precision 
equipment and components for 
the aerospace, electricity and 
nuclear Industries, suffered 
pre-tax losses of £256,000, 
against £215,000, in the six 
months to the end of February. 
It is again passing its interim 
dividend. 

Turnover rose to £3. 66m 
(£3-38m) and losses per share 
worked through at 3.3p (2.6p). 

Directors said they antici- 
pated, in the absence of unfore- 
seen circumstances, to recom- 
mend a maintained Ip final 
dividend. 

Castletown Press 
Improves 62% 

Castletown Press, the Irish sta- 
tionery and printing group 
which recently graduated from 
the Third Market to tbe USM, 
reported taxable profits of 
1£3 15,744 (£292,491) for the 12 
months to April 30. 

The result - up 62 per cent 
on the I£ 195,057 achieved in the 
previous year - came on turn- 
over almost don hied at I£2.0lm. 

Earnings per share improved 
to 9.52p (5.79p), and a proposed 
final dividend of L825p makes 
for an adjusted total of 2Jtip 
(JL625P). 



Sir Peter Osborne, chairman of 
Osborne & Little 

Osborne & little 
down to £1.73m 

Taxable profits fell 26 per cent 
at Osborne & Little in the year 
to March 31, bearing oat the 
company’s caution over the 
effects of the recession in the 

housing market. 

The decline from £2J38m to 
£L73m came on sales up 37 per 
cent from £l20lm to £2&58m. 

During the 22 months, the 
company, which designs and 
sells furnishing fabric and 
wallpaper, made 60 per cent of 
its sales overseas and expects 
further growth from that 
source. 

Fardis, the new French sub- 
sidiary acquired in July, will 
control distribution through 
Europe. US sales were up 30 
per cent In dolla r terms. 

UK trade sales fen 3 per cent, 
with the worst spots in London 
and the south-east However, 
the final dividend is main- 
tained at 3.8p, for an 
unc h anged total of 58p. 


Industrial Credit 
advances 67% 

Industrial Credit Corporation 
of Ireland lifted pre-tax profits 
by 67 per cent from l£2-52m to 
IS4^2m (£3. 94m) In the half 
year to April 30. 

Income grew 38 per cent to 
E55.05m 0£3987m). After tax 
of I£l.lm (l£634,000) earnings 
per share increased from 15.7p 
to 26p. An unchanged interim 
dividend of 3p Is declared. 

Directors welcomed the pro- 
posed intention to appoint 
fin a nc ial advisers on the future 
development and capital 
requirements of the group. 


Faupel Trading 
lower at £1.02m 

Faupel Trading Group, a tex- 
tile and clothing importer 
which came to the USM a year 
ago, reported reduced pre-tax 
profits of £L02m for the year to 
March 31 1990, compared with 
£L45m last tmteL 

Directors believed that high 
interest rates - finance 
charges more than doubled to 
E703JM0 - would continue to 
affect consumer spending in i 
the short term. 

Turnover rose to £i8.5m 
(£ 13.9m) and operating profit 
was almost held at £ 1.73m 
(£l.7Tm). Earnings were 8.5p 
(13. lp) and tbe final dividend is 
3.05p to make 49p (4R75p). 


Bimec Industries 
jumps to £2.77m 

Bimec Industries, the 
USM-quoted maker of plant for 
the treatment of effluent and 
other automated electronic 
control equipment, quadrupled 


pre-tax profits from £704,000 to 
£2.77m in the year to March 3L 

Mr Sam Smith, executive 
chairman, said tbe current 
year had started well, with an 
order book of £3lm (£l5m). 
Bimec remained committed to 
growth, both organic and by 
acquisition. 

Turnover trebled to £32. 18m, 
against £9.85m. A final divi- 
dend of 0.67p is preposed, for a 
total of lp. Earnings per 5p 
share rose to &3p (l-lp). 

Craton Lodge 
showing recovery 

Craton Lodge & Knight, the j 
product development group, ! 
yesterday unveiled a sharply 
reduced deficit for the six 
months to March 31. 

Since that date, the 
USM-quoted group has under- 
gone a substantial reorganisa- 
tion which included a financial 
reconstruction, management 


changes and the sale of four 
subsidiaries, leaving just the 
core new product development 
operation. 

Turnover, reflecting the dis- 
posals, declined 17 per cent to 
£L7lm (£2.06m) and the loss for 
toe period emerged at £97,000, 
down from £587,000 in the cor- 
responding period of the previ- 
ous year, and struck after 
exceptional costs of £58.000 
relating to the reorganisation. 

The loss per lp share worked 
“rough at 1.66P (9.67p>. There 
is again no interim dividend. 
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The number of places called Moscow in the States. 
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For an hour's consultation with a West Coast psychoanalyst, 
’ . - this is the average fee ($) you'd have to relate to. 
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The number ofmiles power-walked by Wall Street brokers in Central Park every week. 



59,080,165 

The number of packets of our Keebler Cookies they munched through every month in the States last year, 
thus helping us to achieve a 23% return to shareholders, on average, over the past 10 years. 
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UK COMPANY NEWS 


F Residential malaise cuts I Arthur Shaw 
-Regalian back to film downturn 


Corporate punishment with beet and cane 

Maggie Urry looks at Tate’s Berisford bicu sugar and thv MMC 


— By Vanessa Moulder 


■ THE PROBLEMS of the 
property sector were under- 

. lined further yesterday when 
Regalian Properties, the com- 
mercial and residential devel- 
oper. announced pre-tax profits 
more than halved from £25 
to £11.05m for the year to 
March 31. 

The results reflected the 
malaise in the residential prop- 
erty market, which has been 
hit by the rise in mortgage 
rates to their highest level 
since 1981. 

The profits stemmed entirely 
from interest of £ll.82m 
(£l.05ml, received from Regal- 
ian's Vauxhall Cross office 
development in south London, 
which has been p re-sold to the 
government-owned Property 
Services Agency. 

Administrative expenses 
exceeded the gross profit of 
£4.14m (£28.75m) by £743.000. 
Turnover fell from £107.82m to 

£39. 43m. 

However, Mr David Gold- 
stone, chief executive, said he 
was confident that in the cur- 
rent year Regalian ‘s creative 

■ marketing approach would 

■ achieve a reasonable cash Dow 
. In its residential portfolio. 

which consists of properties 
worth £180m, as well as the 
£93m Kensington Palace Gar- 
dens project under construc- 
tion. 

He claimed that the 50/50 
scheme, by which buyers put 
down a 50 per cent deposit for 
a half-interest in their home, 
with five years to purchase the 
balance at the prevailing mar- 
ket rate, had been a “dramatic 
success.” Contracts had been 
exchanged on 85 properties, 
worth between £17m and £20m. 

Mr Robert Perdeaux. finance 
director, said the 50-50 scheme 
had been offered on 800 proper- 
ties. If most of the 40 people 
who had also reserved a prop- 
erty went on to exchange con- 
tracts, then some 15 per cent of 


the properties would have been 
sold in a four-month period, 
which he considered was a 
pretty good outcome in the 
present climate. 

Mr Golds tone said the com- 
pany was also bolstered by its 
move into commercial prop- 
erty. “The foresight Regalian 
has shown over the last two 
years, which now enables the 
company to enjoy a more bal- 
anced portfolio of residential 
and commercial property, has 
secured the position of the 
company." 


Regalian Properties 
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although the group had signifi- 
cant funding facilities in place 
and a cash balance, it would 
take a cautious approach to 
acquisitions. 

“I do not subscribe to the 
view that there are massive 
opportunities currently avail- 
able. We would rather lose an 
opportunity than make a loss 
or lose shareholders' funds. It 
is prudent. It is cautious, but it 
is realistic" he said. 

He predicted that buoyancy 
would return to the market In 
the autumn of 1991, followed 
by a substantial uplift to the : 
prices of residential property : 
in 1992 or 1993. i 

The company has a cash bal- 
ance of £8&88m, gross borrow- 
ings of £73.44m, net book assets 
of £131.39m> Net assets per 
share at the year-end were 
149.6p (I33.9p). 

Earnings per share fell from 
lS.Olp to 8.33p. A proposed 
final dividend of 5L5p makes an 
unchanged 4p for the year. 


in housing 


ARTHUR SHAW, the 
USM-quoted maker of window 
fittings, slipped back in tbe 
second half and saw pre-tax 
profit for the year to April 1 
1990 fall &om £1.15m to 
£839,000. 

The outcome reflected reor- 
ganisation costs of £74,000. 

Mr Ian Tickler, chairman, 
said the downturn in UK 
domestic house building accel- 
erated in the second half, with 
pressure from major custom- 
ers to hold down prices when 
the company’s costs were 

fairmadng 

The housing association and 
local authority markets 
remained buoyant. Penetra- 
tion into the oPVC and alu- 
minium framed sectors contin- 
ued satisfactorily. 

Turnover showed little 
change at £l3m. Earnings fell 
to 7.32p (lO.OSp). The recom- 
mended final dividend Is 2.8p 
for a total of 4.1p (3-8pX 


Two properties under con- 
struction in the commercial 
property portfolio, at Vauxhall 
Cress and Red Lion Court had 
been pre-sold and pre-let 
respectively. No money would 
be spent on its six properties at 
planning stage until market 
conditions justified it, said Mr 
Goldstone. He stressed that 
Regalian did not have the cash 
flow problems that could arise 
from an extensive speculative 
construction programme. 

The Red Lion Court develop- 
ment had been included in the 
accounts at the directors valua- 
tion, which gave rise to a sur- 
plus of £9.88ra. 

Mr Goldstone said that 


• COMMENT 

Life is undoubtedly tough for 
property developers, but Regal- 
ian seems well placed to 
weather the storm. After its 
move into the commercial sec- 
tor three years ago, its success- 
ful attempts to pre-sell or pre- 
let the properties has given it a 
reasonably secure position. 
The interest income from the 
Vauxhall Cross down-payment 
will provide a chunky, if dimin- 
ishing, source of profits over 
the next four years. But even if 
Regalian is a relatively safe bet 
for a developer, it is hardly an 
inspiring one. Its strenuous 
marketing efforts are making 
some Impact on its £180m port- 
folio of London flats, but even 
so, its efforts to clear the decks 
of residential property will be a 
slow one. The shares, up 2p to 
71p, are unlikely to make much 
progress until a drop in inter- 
est rates is in tbe offin g . 


All-round 
growth lifts 
Clayhithe 
to £S.3m 


Fresh fare concessions at Eurotunnel 


By Andrew Taylor, Construction Correspondent 


EUROTUNNEL. the 
Anglo-French Channel tunnel 
group, will offer concessions 
on tunnel fares to shareholders 
subscribing to this Autumn's 
planned rights issue. 

The offer made in a letter to 


shareholders, said the conces- 
sions would be detailed later 
this year. 

Eurotunnel is due to raise its 
capital by about FFr 2-5bn and 
£250m in the Aut umn. 

Eurotunnel made a limited 


offer of travel concession to 
larger shareholders when, its 
shares first went on sale to the 
public. Shareholders purchas- 


ing 1,500 shares received 
unlimited free travel through 


the tunnel. 


Clayhithe, which provides 
finance a nd management for 
companies and is also involved 
| in property development, 
I lifted pre-tax profits by 27 per 
cent, from £4.13m to £5 .25m, 
in the year to March 31 1990. 

Mr John Jones, chairman, 
said both divisions contributed 
to the profits rise. A part of 
the company's strategy was to 
develop a third division — pro- 
fessional services. A start was 
made during the year with the 
acquisition of Directorship 
Appointments, an executive 
search and recruitment busi- 
ness which, he believed, had 
good potential for expansion 
and development 

He added that tbe group had 
a strong balance sheet which 
had been farther strengthened 
since the year end by a num- 
ber of realisations. 

Turnover rose to £23.38m 
(£20. 7m) and after tax and 
minorities, earnings per share 
worked throngh at 21.08p 
(17.29p) basic. 

The proposed final dividend 
is 4.2p to lift the total from 
4~25p to 6p. 


T HE MONOPOLIES and 
Mergers Commission 
appears to have an 
almost insatiable craving for 
sugar. 

Yesterday’s referral of Tate 
& Lyle's proposed bid for Beris- 
ford International, which owns 
British Sugar Corporation, is 
the third time since 1982 that a 
bid in the UK sugar industry 
has been referred to the MMC. 

This suggests, first, that 
sugar is recognised by govern- 
ment to be a vital commodity, 
one where consumers must be 
protected from monopolistic 
suppliers. 

More importantly, perhaps, 
the regularity of referrals 
shows that companies continue 
to be dissatisfied with the 
structure of the Industry. This 
dissatisfaction might be moti- 
vated by a threat to profits - 
or by greed. 

In the UK there are two 
sugar producers - Tate mak- 
ing cane sugar and British 
Sugar refining sugar beet In 
1982 Berisford bought British 
Sugar, after an MMC investiga- 
tion. In 1986 bids from Fer- 
ruzzi. the Italian-owned sugar 
company which also controls 
French sugar company 
B6ghin-Say, for British Sugar 
and from Tate for Berisford 
were both referred. The report, 
published in February 1987 
after a lengthy investigation, 
found that either takeover 
would be against the public 
interest 

Sugar prices are set by the 
European Community, effec- 
tively guaranteeing prices to 
sugar beet farmers, and ensur- 
ing profits to efficient sugar 
beet processors. But this pric- 
ing mechanism is not so gener- 
ous to cane refiners. 

Cane sugar is imported to 
the EC from African, Carib- 
bean and Pacific countries 
(ACP). and in the main contin- 
ues the UK’s policy of buying 
from old Commonwealth coun- 
tries. This policy dates back to 
before tbe UK's EC member 
ship. The EC is committed to 
main taining these purchases 
under the Lome Convention. 

Tate argued in 1987 that by 
taking over British Sugar it 
could guarantee the future of 
its cane refineries, by far the 
largest refiners of ACP cane. 

Wi thin Europe a number of. 
alliances have been forged 
recently - for instance the 
marketing tie-up between Gen- 
erate Sucriere and Sucre Union 
in France called Euro Sucre 
and the concentration of the 
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Danish industry into one 
group, De Danske Sukkerfa- 
brikker. 

In 1987 Tate undertook not 
to buy Berisford, an undertak- 
ing which -is still in force. So 
the fact that back in March. 
Tate mooted a bid for Berisford 
at all, suggests it expected that 
now the MMC might, three 
years later, take a different 
view. 

Then, the MMC pointed out 
that Tate and British Sugar 
together had 94 per cent of the 
UK market for sugar. The cost 
of transporting sugar to the 
UK meant that imports were 
unlikely to flood into the mar- 
ket until the UK price had 
risen significantly. 

Mr David Lang, analyst at 
Henderson Crosth waite, the 
stockbroker, reckons the extra 
cost of transporting sugar from 
northern France to. say, a big 
UK user in the Midlands would 
be about £18 a tonne. That 
compares with a sugar price 
for the biggest bulk buyers of 
£425 a tonne at the moment, a 
price expected to rise to about 
£470 a tonne on July l. Indus- 


trial users find this enough of 
a deterrent to import little 


a deterrent to import little 
sugar from outside the UK. 

The MMC found that this 
extra transport cost would 
mean that a merger between 
Tate and British Sugar could 
result in a significant price rise 
to UK consumers before com- 
petition from imports became 


serious, and that that would be 
against the public interest. 

Mr Nicholas Night i si 
company secretary of Tato. 
said yesterday that the i*per!,ng 
of the Channel Tunnel, due «n 
1993. would significant !y 
reduce these transport costs. 
And, he said, the new alliance* 
in Europe moan that the UK 
industry’ needs to . consolidate 
to stand up to the larger Euro- 
peans and prevent them 
exploiting the UK market in 
the longer term. 

The 1937 MMC report recog- 
nised the problem of low profit- 
ability for Tate as a cane 
refiner, putting it at a severe 
disadvantage to British Sugar. 
British Sugar had initiated a 
fierce price war in 19*6. appar- 
ently aimed at forcing Tate to 
close one of its two refineries, 
and Tate was barely making 
money from L T K cane refining. 

The MMC recommended that 
this disadvantage be rectified 
by other means. 

Since then the EC has given 
some aid to cane refiners, and 
in its 1989 accounts Tate said 
that this had enabled its UK 
business “to compete on more 
equal terras in the market". 
There has also been a signifi- 
cant rise in sugar prices, led by 
British Sugar and helped by 
the EC support mechanism. 

This means that Tate’s UK 
cane refining operations are 
again profitable. The group 
does not split out these figures. 


but the hulk of its £47.6m trad- 
in" profits from the “cane and 
hect »u"ar - Europe and 
other” division comes from the 
UK business. 

However. Tate argues that 
the EC adjustments have bees 
tno i-mall. and it appears to be 
this argument, not the Euro- 
pean competition one, which 
has weighed with the authori- 
ties in referring the bid rather 
than dismissing it out of hand 
by holding Tate to Us 1987 
undertaking. Berisford’a 
announcement yesterday that 
it is ateo talking to other bid. 
ders could further complicate 
the MMC investigation. If oth- 
ers were to bid they too might 
become embroiled in the refer- 
ral. 

However Associated British 
Foods - the milling and bak- 
ing grouu which bid for Beris- 
ford m 1337 but pulled out after 
the stock market crash - is in 
an interesting position. 

ABF’s bid was not referred 
to the MMC. If it was to try 
again now - and it has a 23 
per cent stake as a starting 
point - its bid might be sent 


to the MMC as well, though it 
would not be automatic. 


Berisford shareholders might 
prefer to hang on for a bid 
from Tate, though. It looks as 
if British Sugar is worth more 
to Tate than anyone else, a 
view supported by Tate's 
dogged persistence in pursuing 
its target. 


We’ve got connections in all the right places 


Cable & Wireless has specialised in International communications for over a Hundred years. Today we provide unique high quality service in 
over forty countries. Spanning the world. Cable & Wireless’s Global Digital Highway is linking customers in key financial and commercial centres. 


AROUND THE PACIFIC 


IN AMERICA 


Over 60,000 business customers 
in the USA have chosen Cable 
Sc Wireless Communications Inc 
tor their long distance telecom- 
munications. Our digital system 
spans the States from Coast to 
Coast. 


Hong Kong Telecom's 18,000 
employees provide one of the 
most modern telephone services 
in the world, with more than one 
phone for every two of Hong 
Kong’s 5y z million people. Cable 
Sc Wireless also has a major 
holding in I DC connecting cus- 
tomers in Japan to rhe world via 
satellite and cable. 


AROUND THE CARIBBEAN 


Cable & Wireless operates local 
and international services in 14 
Caribbean states, linking them 
by satellite and, via Bermuda, by 
fibre optic cable to the world. 


IN EUROPE 


In the UK Mercury Communi- 
cations offers its customers a 
comprehensive high quality 
telephone and communications 
service. In 1992 Mercury Personal 
Communications will launch 
the world's first truly portable 
telephone system. 
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THE WORLD TELEPHONE COMPANY 


New Mercury House, 26 Red Lion Square, London WC1A 4UQ. 


If you require a copy of the 1990 Annual Report and Accounts or our new corporate brochure, please contact: Corporate Affkirs, Cable and Wireless pic. New Mercury House, 26 Red Lion Square London WCir ai to t 

4U< * Telephone 071 315 4468. 
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Margins squeeze hits Wadding ton 


By JaneFUHvr 

JOHN W ADDIN GTON, the 
pack agin g, printing and games 
company, saw pro-tax profit 
fall by 13 per cent through a 
squeeze on margins aufl dou- 
bled interest charges. 

WhSe sates rose 15 per cent 
to £238J9m, taxable profit slid 
to £17.6lm (£20.14m), A prop- 
erty gain of £2.l2m (£mn) 
was more than offset by inter- 
est cods of £4m (EL9Brn).. 

In packaging, which 
accounted for nearly 60 per 
cent of turnover, operating 
profit deteriorated to ElOJim 
(£10.9m). Mr Victor Watson, 
chairman, said that aHhnng h 
sales to the food trade had 
been strong, margins had been 
squeezed by competitive pres- 
sure on prices and by rising 
raw materials casts. 

This had been particularly 
true of paper and board, 
whereas some problems in 
plastics had been internal. The 


sen HeUuitiftff Ian been either 
sold or amalgamated with Jay- 
care. Fart of the US business 
was being turned round by 
fresh management. 

Other savings had been 
made by ringing Mono-Web, an 
adhesive labelling business, 
where Mr Watson said 
research costs had got out of 
hand. 

Specialist p rint i ng end b08fr 
ness forms had also been hit by 
the rising cost of materials and 
fierce competition, particularly 
for computer stationery. This 
division saw op e r ati ng profit 
M by fin to fiyfin. 

The aim was to make more , 
added-value products, such as' 
“intelligent forms” with bar 
codes for easy identification. 

On the nones side, which 
accounted for 10 per cent of 
sales, there was a slight 
Improvement in sales , while 
profit rose 11 per cent to' 
OJftn. 
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Capital spending of ream lay 
behind: a rise In gearing to 40'. 
per cent More wrald be spent 
this year, including £l5m on a 
new carton factory near Leeds. 

Earnings per share slipped to 
l&83p 06SS&. Ailnaldrotdend 
of tap makes a total for the 


year of 7.9p(7-3p)- 

• COMMENT 

Waddingtcn, known for games 
mioh as Monopoly or the more 
modern Dingbats, did not have 
much of a fun year. Its action 
to sort out problems had to be 
frimn against the background 
of difficult markets. Because 
three quarters of the business 
is UK dependent, conditions 
are likely to stay tough, and 
with a bold capital spending 
p ro gramme toe interest bfll is 
set to get worse. Mitigating fac- 
tors will be £Lm-phi8 from cut- 
ting out loss-makers and the 
fruits of previous Investment. 
A pre-tax profit of £19m gives a 
prospective p/e, on the ISSp 
dose, of nearly 9. This is high 
enough evidence of a 
trading improvement comes 
through, although it is worth 
bearing in mind that the sector 
c ould b e ripe for some bid 
activity. 


Safeland shows advance 
of 23% to over £3m 


Chemring hit by defence 
procurement changes 


SAFELAND, the property 
trading, development and 
investment group, reported a 
23 per cent rise, from £2A8m to 
£3-04m, in pre-tax pro fi ts for 
the year to March 3L 
The advance was struck on 
turnover up 59 per cent to 
£28J39m (£18. 18m). Mr Ray- 
mond Upman, riiairmat^ said 
that the trading, refurbishment 
and redevelopment activities 


made the largest contribution 
with turnover here rising 61 
per cent and taxable profits 28 
par ffpn t. 

The value of the investment 
portfolio increased by 4B per 
cent, with a 43 per cent rise in 
profitability. Rarnfng g were up 
at lL4p (Up) per share and 
the final dividend is a proposed 
2-24p (2p) giving a total of 
&84p. 


A MARGINAL dropuin-iutedm 
profits was yesterday reported 
by Chemring Group, a maker 
of defence' and non-defence 
products. 

Mr lan Fairfield, chairman, 
said the operating companies 
were affected by the changes in 
defence proc u rement 

Turnover rose slightly to 
£12L36m (£13.26m), with home 
sales increasing 15 per cent 


Pre-tax profit came to £2J2m 
(£2L29m) and benefited from a 
lift in Investment income from 
£142,000 to £192,000. 

Mr Fairfield expressed confi- 
dence that substantial orders 
would be received during the 
rest of the year. 

FTaTf year earnings per share 
were 28.83p (29 .8p) fully 
diluted, The Interim dividend 
is stepped up to 9p &2Sp). 


UK SHARE OWNERSHIP DISCLOSURE 


On Friday June 1, provisions of the Companies 
Act 1989 came into force requiring an investor 
owning 3 per cent or more of a UK public 
company to declare this ownership. The previous 
level at. which disclosure had to be made was 5 
per cent. The Financial Times is printing a sum- 
mary of Stock Exchange announcements of dis- 
closures of holdings of between 3 per cent and 5 
per cent. Announcements in today’s table include 
some made on Tuesday and those made yester- 
day for which space permits inclusion. Any 
announcements crowded out today will appear 
tomorrow. 


KEY 

The companies In which the stakes have been disclosed are shown 
in bold. 

For each, the names of the investors are followed by the shares 
they hold. In thousands, and the percentage this represents of 
the company's total shares outstanding. 
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Barclays Bank 8801 (411%) 
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Ktalnwort Banaoo km— Managa- 
nant 78*3(332%) 

"ctorieal Madoal 3725 (410%) 

Utdadom Momiaa— 2828(431%) 
Baaed KoMa 

B3 Parisian Fund 7.126 (344%) 

Royal Exchange Aamnoca 7jm (302%) 
ScottMi Mutual 1840 (403%) 

■HOa* *a— _ 


HK 3 SfflUb 73 (480%) 
LPA tod— trl— 75 (480%) 




Lanrsnco K — a I JM6 (848%) 

'nUklMuM Group 660 (4S1%1 

Mr Stolon U R a y m ond 324 (4J0%) 

AMP QnupTMD (488%) 

l a— na 

Scottish Davatopmant Apaoey 4860 

(3M%) 


LHa Aaaoel— on of Scotlaod Group 320 
(483%) 

^rtOMi Alnreya P—aien Fund 28“ (*%) 
^^0^^440(383%) 



NHAran PtoparP— 925 (324%) 

■aasw 

south tori'**” Panatotw Authority 18« 
1320%) 

P< cT!!n!2i^l^ ro ora ii on 4800 (453%) 

^L^JSonT kEu SH to w 9823 (3M%) 

Barclays Bat* US* t 4 **** . 

Poatot tiws—nta 

<b.i. Sired London 1.379 (4t2%) 


London A Manshaataf OtouP 2 - fl?7 
(318%) 

■ssara-wi »—*"■« t™ - 

082%) 


Standard (Jla Aaauranoa BIO (410%) 


La— (John J) 

Fiaona 341 (477%) 


Batdayo Bank S2B (401%) 

L *LMwn«Ws Bup ar ann— Men 8eSama 378 
(423%) 

Tataonm 434 (390%) 

U ’Sdoyi Bank TO (522%) 

Commercial Union 713 (399 %) 

QatVnnra invastmam ManaoomoM 713 

S^ldiip TO (388%) 

ScmUsti Mutual 794 (4.43%) 


Mam UK Pa— ion Fund 485 (496%) 
Itdt— rrupatly tfotdto— 

BAT IndutMaa 387S (400%) 


L#—* Matropoto— 
Bardaya Bank 18*1 d 4 ^ 
Norwich Union 2899 (420* 
toad— Ma idi ad SacuriB— 


Barclay* Bank 3470 (305%) 
n-a— BocuriH— 

RJF Brother* 1800 (412%) 


Barclays Bank 3893 (470%) 

SeoBtali Am l ea d* Uw— tmaot Manaoara 
3298(428%) 

•tonfaOM— 

Gartmoro toyoatnaaf Ma—gwiMM 12812 
(305%) 

Bloraa— rd 

Ch— a Namkw— 1818 (477%) 

LHa AatodaBon df Boodand 1,400 (443%) 

TV—a 

Uto AoaacMon at SoaUmi 2858 (440%) 

Tty Ho— 

Sava 6 Prospar SpaoUd SOubKom Raid 
718(337%) 

Taaaa ■ 

Predardai C o rporeao n (Oja (400%) 


London 
Scottish 
gains 20% 
to £1.81m 

By David Barchard 

LONDON SCOTTISH Bank, the 
Manchester-based personal 
in ane and consumer finance 
group, rawiw pmfits of 
ci -Aim fa the six nuntlis to 
May l, up 20 per cent on the 
same period a year earlier. 

London Scottish has 106 
branches across the UK and 

relies mainly qq medhtm-teu 
temfinp to M Hi ri l 

Its largest shareholder is 
Refuge Assurance with 15 per 
cent. 

Turnover grew by 9 per cent 
from £ 12.74m to £13.80m. 
Interest income increased to 
£9.48m (£8.l4m). and collec- 
tion commissions rose to 

£1.8m (£1.6 6m). insurance 
income was SLfilm (£LS4m). 

There was a sharp fall In the 
vtdnme of rrinfl. sates, down 88 
per cent from £l.42m to 
£881^000. 

Net advances to bui Lowers 
rose, by 17 pa seat, reaching 
£8A67m (£29.62m). . 

Hr Martin West, efiftef execu- 
tive, said the resalts reflected 
e ff o r ts last year to reorganise 
and streamline the company. 

"We are well hedged against 
interest rate movements, 
either np or down, and we 
believe that we have got a 
very solid base for the second 
half of the year, whatever hap- 
pens to the iftfa—i economy.” 


Order books well ahead as 
Cape rises 31% to £17.8m 


By Clara Pearson 

CAPE, the building products 
and industrial contracting 
company 68 per cent owned by 
Charter Consolidated, the 
industrial holding group, lifted 
pretax profits by 31 per emit to 
£17.8m in the year to end- 
Mereh, when it continued to 
tidy up its operations. 

Operating profits from build- 
ing and architectural products, 
the major part of tire business, 
advanced by 21 per cent to 
£14u26m an turnover np 6 per 
cent at fis fi . flitri 
Mr Michael Farebrother. 
chief executive, said UK 
demand for Cape’s architectur- 
ally-specified fire protection 
and insulation products 
remained strong throughout 
the year, while the group also 
saw growth in exports to 
Europe and the Far East 
He said customers for whom 
the industrial services division 
oper ate d, chiefly the electric- 
ity, gas and petrochemical 


industries, remained largely 
unaffected by the downturn 
within the commercial and 
bousing sectors of the building 
industry. 

Industrial services made 
operating profits of £3.92m 
(£3.im) on turnover of £86J>4 m 
(£7&88m). 

On the current outlook, Mr 
Farebrother said forward order 
books were significantly up on 
last year. Last year’s reargam- 
sation of the group into two 
divisions assist a fur- 

ther push to build up exports, 
which accounted for 23 per 
cent of sales tn 1988. 

Mr Farebrother said Charter 
had indicated it intended to 
maintain its shareholding in 
Cape at the current level, and 
was supportive of the com- 
pany’s plans. 

Charter had also indicated it 
would support a rights issue, if 
Cape wished to make a big 
acquisition tor paper. But there 


were no thoughts of doing so 
at the moment 

Q*h balances stood at more 

than mm at the end of March. 

Net interest income during the 
year rose to £2Jgm (£L32m). 

Since the year-end, Cape has 
matte me £&lm cash acqmst- 
tion when it acquired a coning 
tiles company. 

During 1980 Cap e end ed its 
manufacturing involvement in 
asbestos with the closure of a 
factory in the UK; the High 
Court also dismissed an asbes- 
tos-related claim against it Its 
long-running compensation 
payments for industrial disease 
were static at £i^5m. 

The tax charge increased 
from 13 to 19 per cent as prior 
years’ tax losses and recover' 
ab le advance corporation tax 
were used up. Earnings per 
share improved by 21 per rent 
to 27.7p (22Ap). 

A final dividend of 7p (5.5p) 
7n»>»» &5p (7-5p) for the year. 


Lookers declines to £2.76m 


Earnings per share were 
E£p (JL2 p) baste and I4p (2LLp) 
fully diluted. There was a 
retained profit of £929,000 
gqjBMflL 

An Interim dividend of 
&878p (0.7Sp) Is declared. 


Learmontb falls 

Taxable profits at L earamu t h 
A Burchett Management 
Systems, the DSH-quoted coin- 
rater services group, tumbled 
by £lm after a rise in develop- 
ment costs in the year to April 
80. 

The result was £450,000, 
against £L4fim and the devel- 
opment costs totalled £2£8m 
(£U99m). Turnover advanced 
to £ 18.47m (£12. 77m). After 
tax Of £168,000 (£494,000), 
earnings foil to 2l3p (7.Sp)- 
However, the final dividend Is 
maintained at l.4p, for an 
increased total of &2p (2p). 


A STZRABT.ie imp rovement in 
trade in the first quarter of 
1990 enabled Lookers, the Man- 
chester-based motor group, to 
restrict its first half profit fall 
to 2 per cent. 

Mr Ken Martin dale, chair- 
man, said sales of vehicles 
were down over the six months 
ended March 31 1990, but profit 
cpntrth ntinn from service and 
parts continued to 
increase. 


T ur nover rose nearly 26 pea: 
cent to £176m (£140m) while 
operating surplus was up 32 
per rent to £6.45m (£4.88m). 

However, a 78 per cent 
increase in Wwatire charges to 
£3. 69m (£2. 07m) left pre-tax 
profits at £2-T6m (£2JB2m). 

Mr Martmdale reminded 
shareholders that trading In 
the opening quarter was 
extremely difficult, with ieduc-' 
fifing in ttemand for cars and 


Microvitec gives warning 
of losses in first half 


MICROVITEC, the USMqooted 
electronics and computer 
peripherals manufacturer, has 
warned of losses in the first 
half of the current year, blam- 
ing the substantial fall in the 
level of activity in its markets 
since it announced its results 
in March. 

Tiutewri, fn spite of the ration- 
alisation programme 
announced earlier thiB month, 
the expected improvement in 
the 
BR cqnd half is not anticipated 
to offset the first-half 


Also the company has 
entered Into a subscription and 
option agreement with the 
management, under which the 
latter will subscribe for LQSm 
new ordinary shares at 29p 
apiece. 

And it will have an option to 
subscribe for mtm at the same 
price. 

At the same time it will have 
further options over an addi- 
tional 5Jlm at a price related 
to the then market price of the 
ordinary shares. 


agricultural machiner y occur- 
ring together. 

Reorganisation of the latter 
was completed and the costs 
allowed for in the half year. 
The integration of SMAC was 
proceeding more slowly than 
expected but benefits of scale 
would start to come through 

during 1990-91- 

Earnings fell to 6itp (lOJSp) 
while the interim dividend is 
again 2p. 


Blockleys reports 
sharp setback 

Blockleys, the brick 
manufacturer, had semi a sig- 
nificant drop In turnover and 
profits for the first five 
months of 1990, Mr Thomas 
Wright, chairman, told the 
atmniii meeting. 

The profit approached the 
£2^4m achieved in the second 
half of last year, against 
ca.aam mtbwI in the first half. 

The company had main- 
tained fall production and 
stuck to its policy of only sell- 
ing at faff, list price. 

Mr Wright will leave the 
board on June 30. Mr Brian 
Taylor will became chairman 
in addition to his rale as man- 
aging director. 


Accelerating growth boosts 
prospects for the 9 90 9 s. 



C&W confid ept-8 
£»«•» success jn^nanai 


£M0m 


£10 Bin 
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Man Security 87 (488%) 


Man Security 408 (411%) 


Hobart Haning Hokttiga 9829 087%) 

'"SSsSamtlf 1819 (301%) 

Ml Lk — 

Marohanl Navy OfHcare P w— k ro Fomt 
1800 (-%) 

Milan IMM 
Cacfl John Float 293 (421%) 

DJH CtMpHn 212 (393%). f . 

Mn C Bo o — n 3MRMW, 

Mo HG O—pan 192 (320%) 

Bardaya Bank 13887(448%) 

"TSrSwp 88* CM**) 

WHaoa (CooKHty) llaMt—a 

in pa rial Group Panakn Treat 8883 
(3TO%) 


IN) " 1912 »U MM 1W»* lMs" UM t9M 

# T racing profit has increased by 54% to j£564m - an- 
increase of £l97m. 

9 Profit before tax has increased by 25% go j£527m — an 
increase of £l07in. 

9 Turnover exceeded jQ 2 billion - an increase of 51%. 

# Earnings per share has increased by 12% to 3L3p. 

0 Recommended foil year dividend increased by 25% 
to 10.0p. 

# Net gearing at 31 March 1990 is zero. 

CABLE ft WIRELESS ANNUAL RESULTS 



(Audited Results) 

1990 

1989 

£m 

% 

Growth 

Turnover 

2,316 

1,534 

51% 

Profit before taxation 

527 

420 

25% 

Earnings per share 

31.3p 

27.9p 

12% 

Recommended dividend 
per share 

10.0p 

7.98p 

25% 


Cable and Wireless pic 

the world telephone company 
New Mercury House, 26 Red Uon Square, London WC1R 4UQ. 


Rccomni ended final dividend of &9p payable 1 October 1990. 

The (all Bcpan and Accoaati. on wfaieh the auditor* have tuned an unqualified report, will be pcoud m ihardbeUien on 22 Jnne 1990. Copies will be amiUble 
bom tfae Company Secretary. If yon have any enquiries as an investor; please call n* on 071-315 4455. 
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TECHNOLOGY 


F ew UR retail chains 
are announcing bullish 
financial results these 
days. Fewer still cite 
' * information technology as a 
contributing reason for high 
profits. The exception is Harks 
and Spencer, the UK clothes, 

E food and household retailers. 

A cursory glance at the com- 
pany’s information technology 
systems suggests that M and S 
has done little more than many 

b other high street retailers. But 
just as M and S has built up a 
consumer lan club by produc- 
ing high quality - although, 
some would say, nniwiapitia- 
tive — goods, it has won 
TIE acclaim in the retail sector and 
i in the City for the slow but 
■ran thorough way it has imple* 
our merited Its shop computers. 

-ear "From perhaps lagging 
ule, behind five years ago, they are 
be 1 now up with the best” reports 
nth Rodney Forrest, investment 
ilay analyst with London stockbro- 
TI kers Smith New Court, 
idle H and S has won its spurs 
bat for its approach to "infonna- 
o ci turn” rather than '‘technology” 
Qg, says, Hilary Monk, analyst at 
ncc Verdict Research, the retail 
a ft consultancy. "A lot of retailers 
Jaz; invest in technology and then 
efu have mountains of data and 
701 don't know how to use it," she 
leu explains. 

>ale The thrust of M and S’s shop 
ion computer strategy is that any 
hat new system must help to keep 
he the customer happy by putting 
nd the right merchandise on the 
ncli right store shelf at the right 
ity time. "Technology for its own 
rar, sake is not on, and is even dan- 
ble genius,” says Gareth Williams, 
•hai division director in charge of 
■ver information technology. 

:mp Keeping the customer happy 
viiif means keeping the sharehold- 
lipli ers happy too: M and S 
:uir announced a 14 per cent rise in 
tain pre-tax profits to £604m for 
he 138940, at a time when most 
Is high street retailers are being 
o savaged by high interest rates, 
vhi Working on the basis that 
iha the merchandise Is all impor- 
md tant, the M and S buying 
ink department is kept informed 
egs continually of what is being 
md snapped up on the shop floors, 
3bt be it an inner London mega- 
o i store or the smallest provincial 
Iha outlet 

up] Information arriving every 
iris morning on the purchasing 
Usp departments’ desks helps the 
E buyers make the more immedi- 
4id ate purchasing decisions on 
o l the basis of sales treads and 
xea replenishment needs. Longer 
*LC term it gives important infor- 
mal mation about production plan- 
*ov ning and the need to Increase 
»ri or change suppliers, 
hri “it’s not like the grocery 
business where you always 
have Daz and Coca-Cola,” says 


Della Bradshaw explains how Marks and Spencer’s 
computer strategy has produced increased profits 

An outfit made 
of durable fibre 


Marks and Spencer 

Ordering and delivery network 



p 


Williams. “A very early sum- 
mer increases the demand for 
lightweight and short-sleeved 
merchandise." If a burst of hot 
weather produces a run on cot- 
ton T-shirts, for example, the 
buying department knows the 
next day, 

M and S’s approach to auto- 
mation has been characterised 
by the exploitation of its 
acknowledged commercial 
strengths rather than attempt- 
ing to adopt the fashionable 
procedures lapped up by many 

high street Chains 

When the company decided 
five years ago to swap paper 
for electronics, H and S 
decided to capitalise on the leg- 
endary strong relationships it 
enjoys with suppliers rather 
than concentrating solely on 
hardware and software. 

As a result it became one of 
the first retail chains in 
Europe to introduce electronic 
ordering and invoicing, with 
documents sent electronically 
along a phone line between the 
M and S and the supplier’s 
computers. The messages use 
standard electronic data inter- 
change (EDI) formats across 
International Network Ser- 
vices’ Tradanet network. 


The introduction of EDI 
placed the onus on M and S’s 
suppliers to invest in computer 
systems as welL That, says 
Williams, enabled M and S to 
exploit its technology invest- 
ment as well as resulting In a 
speedier and more accurate 
service. The plus side for the 
suppliers, says Williams, is 
that the amount of business M 
and S now does with them has 
undoubtedly grown. 

Today, the backbone of the 
M and S network is: 

• Pos terminals - or elec- 
tronic tills. Data on what has 
been sold is fed from the Pos 
terminals to: 

• The back office computer - 
one is installed in every store. 
The information is collated and 
then sent electronically over- 
night to: 

• The main computing centre 
near London's Heathrow air- 
port - a conglomeration of 
number crunching systems 
from IBM, ICL ana Amdahl, 
which receive all the sales 
information from around the 
country. 

• The head office systems - 
linked to the main computing 
centre. 

• EDI - orders are sent to 


suppliers, usually on a weekly 
basis. 

M and S opted to introduce 
the Pos systems first in its 
higher priced clothes and 
homeware sectors because the 
beginning of the computerisa- 
tion project coincided with a 
period when the number of 
items in these sectors was 
mushrooming through the 
introduction of new ranges, 
such as giftware. 

- The food departments are 
still in the throes of modernisa- 
tion with plans for 180 out of 
the 280 food departments to be 
brought into the fold by Christ- 
mas this year. The systems 
will be the same ICL ones used 
throughout the stores, to 
ensure that whatever the cus- 
tomer buys - a pair of socks, a 
lampshade or a loaf of bread - 
can be paid for at any payment 
point in the store. 

The latest addition to the U 
and S technology checklist, 
and a system which Williams 
believes has proven instrumen- 
tal in increasing turnover, is a 
computerised warehousing sys- 
tem linked to the person at the 
sharp end — the shop assis- 
tant 

Once the assistant spots a 


gap on the shelves he or she 
programs the item’s seven-digit 
product code - which indi- 
cates product type, colour and 
size — into a handheld com- 
puter. The hand-held unit Is 
slotted into an electronic box 
in the store, and the data Is 
sent imm ediately to the ware- 
house, where It is displayed on 
an IBM personal computer. At 
night the reverse process 
occurs: the terminal is slotted 
into the box where its memory 
is updated on the stock held at 
the warehouse, so the assistant 
knows what is available. 

The company decided to 
empower the shop assistants to 
call np stock directly from the 
warehouse, rather than using 
the data gathered overnight by 
the Pos equipment, in order to 
exploit the Individual expertise 
of the staff in each store, says 
Williams. “The local sake per- 
son is the best judge of which 
sires and colours need replen- 
ishing.” 

In the best case, if a shop 
assistant in one of the larger 
metropolitan stores notes that 
a particular size and colour of 
jumper is running low, he or 
she can contact the local ware- 
house and get replacement 
stock delivered by teatime. 

Each warehouse serves 
between 20 and 40 stores, and 
about 85 per cent of the ware- 
houses are connected electroni- 
cally. The rest - which still 
work on paper ordering - will 
be updated by the end of 1391. 

yffrwtt estimates m md 
S has invested about £200m 
over the last five years in retail 
systems. But a truly accurate 
figure is difficult to obtain 
because the lion’s share of the 
software has been developed 
in-house by M and S, with the 
exception of the occasional 
standard package which has 
been bought in and adapted. 

M ant! S has taken the policy 

decision to develop all Us 
future software in-house, 
despite the financial burden 
that will place on the company. 
The policy was enacted as a 
way of giving the company the 
competitive edge it needs in 
the increasingly cut-throat 
retail marketplace. 

Future plans, says Williams, 
are to anhanna the rale of the 
store staff, and to introduce 
simpler administration in ' 
shops. In the autumn M and S 
will follow in the steps of sev- 
eral of the larger supermarket 
chi>inn and begin to allow cus- 
tomers to pay by using their 
Switch debit cards. 

Williams believes in export- 
ing the best aspects of the tech- 
nology. The European outlets, 
such as those in France and 
Spain, send their ados back 
to the UK electronically. 


Eradicating hazards 
from the ground up 


Peter Marsh on 
treatment plant 

D enmark conjures np for 
most people images of 
quiet countryside and 
an economy dominated by 
farming. A darker aspect to 
Denmark concerns the 60m 
tonnes of contaminated soil 
which Government planners 
estimate is scattered through- 
out the nation. 

The soil is mainly on land 
formerly used for industrial 
plant in areas such as chemi- 
cals, mining, smelting and 
energy production. Some of 
the material is also in landfill 
sites that have been used to 
store waste products over the 
past century or so. 

The problem for Denmark - 
and for almost every other 
country with even a small 
amount of industrial develop- 
ment - is that soil of this 
kind contains high levels of 
chemicals which may be dan- 
gerous to health. The chemi- 
cals include a variety of 
iii' PH i k cqmmmndB and heavy 
metals such as cadmium and 
mercury. 

Many other countries, 
Britain included, deal with all 
but their most heavily contam- 
inated soils by burying it in 
the ground, possibly alongside 
domestic rubbish. 

For Denmark, however, the 
landfill approach is insuffi- 
ciently rigorous. The country 
has some of the toughest envi- 
ronmental laws in the world. 
Xt argues that putting such, 
residues In landfill runs the 
risk of chemicals leaking out 
into ground water or into agri- 
cultural products and hence 
into the food chain. 

As a result Denmark is tak- 
ing a lead in developing 
systems to treat contaminated 
soiL As a first step, the Danish 
Government and private-sector 
interests plan to start a ther- 
mal treatment plant next year 
to remove most of the hazard- 
ous compounds from the soiL 
Xt will be a long-term proj- 
ect. Government planners 
think it could take 30 years 
and DKr7bn (£650m) to pro- 
cess all the contaminated soil 
in Denmark 

Other nations, including 
West Germany, Holland and 
the US, are exploring methods 
of dealing on a large scale 


Denmark’s plans for a thermal 
to cleanse contaminated soil 


with contaminated soil by sim- 
ilar processes. 

Denmark is a long way from 
being the most heavily indus- 
trialised nation. Other coun- 
tries with a bigger presence in 
manufacturing are likely to 
have volumes of this material 
several tecs of times higher 
than that in Denmark. 

Assessing how much of a 
threat to health soil deposits 
of this type constitute is diffi- 
cult because research in the 
field is still at an early stage. 
Diseases such as cancer, which 
scientists think may be trig- 
gered by exposure to toxic 
chemicals in soil, can take 
years to show up in specific 
Individuals. 

The Danish thermal-treat- 
ment plant is due to begin 
operations in Rodby at a treat- 
ment station run by KK Miljo 
Technik. an organisation in 
which Kommunekemi, a pub- 
lic-sector waste treatment 
group, holds a 51 per cent 
stake. 

Mootberg and Thorsen, a 
large Danish construction 
group, has a 25 per cent stake 
in the venture while other 
shareholders include Den- 
mark’s state-owned railway 
company. The rail concern will 
have a big role in treating con- 
taminated soil over the next 
few decades by transferring 
the waste from different sites 
around the country. 

Some 40,000 tonnes of this 
material have already been 
taken to a special store at 
Hod by to await treatment. 
There, scientists have experi- 
mented using microbes to 
break down chemicals in the 
soil and with a new washing 
process to separate the most 
dangerous substances. 

Vagn Frederiksen, general 
manager at KK Mfijo Technik, 
says the organisation he has 
not yet settled on the technol- 
ogy to be used in the soil-treat- 
ment plant. It will probably be 
based on a high-temperature 
roasting procedure which con- 
verts organic materials to 
innocuous substances such as 
carbon dioxide and water. The 
system would elso contain 
sophisticated scrubbing equip- 
ment and after-burners to 
remove unpleasant or harmful 


gases including sulphur diox- 
ide and dioxins. 

The plant would cost about 
DKr-tOm and work 24 hours « 
day. it should be able to pro- 
cess about 70,069 tonnes of 
soil a year. Later os, U could 
be upgraded to a plant dealing 
with five times this amount of 
material, according to Fleeter- 
iksen. EE Miljo Tec hnik is 
talking to a number of compa- 
nies about providing parts for 
the system. 

No matter how good the 
technology chosen for the 
soil-treatment system, there 
wifi be some residues which 
are almost impossible to dis- 
pose of by chemical or physi- 
cal methods- These include 
materials with large amounts 
of contamination by heavy 
metals. These residues would 
have to stored iu secure 
dumps. KK Mifio Technik Is 
exploring the idea of using 
underground salt domes - 
large natural cavities - in cer- 
tain parts of Denmark for this 
purpose. 

KK Miljo Technik has been 
formed as a “daughter" com- 
pany of Kommunekemi, an 
organisation owned by Den- 
mark’s 277 municipal authori- 
ties. It has the job of disposing 
by incineration many types of 
domestic and industrial waste 
that contain oil, chemicals and 
other potentially hazardous 
substances. 

Kommunekemi. which 
started up in in 1971, runs a 
large complex In Nyborg 
which contains three rotary- 
kiln incinerators. They burn 
roughly 110,000 tonnes a year 
of this waste, which Danish 
companies and Government 
authorities are mandated by 
law to send to the complex on 
special rail wagons. 

The Nyborg complex costs 
DKrlSOm a year to ran. Costs 
are paid for either by charges 
on the 80,000 industrial groups 
which use Its services or by 
subscriptions from the munici- 
pal authorities. The industrial 
groups which send waste to 
Nyborg include not just chemi- 
cals and other manufacturing 
groups but farmers, building 
companies and garages which 
have waste chemical-contain- 
ing residues. 
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‘I can’t believe it!’ 

BUT IT'S TRUE. Not leaving a legal, valid Wilt behind 
you could mean that your family inherits only worry, 
heartache aud hardship. They could even iose the fatuity 
home that yon assumed would be (hens by right. 

That's why you simply must make (or update) a proper 
Will, now, however modest your ‘estate* may be. It’s not 
difficult, or expensive, but it is very important. 

OUR FREE 16 PAGE BOOKLET tells you all you need to know about leaving money, 
property or other belongings to those who YOU want to benefit, and not to the tax man. 

It also explains bow — if you wish - you can also leave something, tax free, to a deserving Charity 
like the Distressed Gentlefolk’s Aid Association. For over 90 years it has been helping to lift what 
now amounts to thousands of men and women - largely educated professional people, previously 
dedicated to helping others. Rescuing them, in fact, from the mental torture of bereavement, 
financial crisis and approaching frailty. 

How? First by helping to keep them in their own familiar homes and later, if health deteriorates, 
in one of THIRTEEN Residential and Nursing Homes maintained by the Charity where the 
company and conversation of kindred spirits makes growing old a pleasure instead of a penalty. 

Naturally we hope you will want to assist us through your Will to 
continue this immensely caring work, but — far your family’s sake -do 
write or phone for this excellent illustrated booklet. 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

Founded 1891 Patron HM. Queen EUxabeth. the Queen Mother 

To the DGAA, Vicarage Gaze House, Vicarage Gate, London W84AQ Tet 01-2299341 * 
Pkase acad me, without obligation , free copy of “How to Make Your WOT 
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SOUTHAMPTON 


The Financial Times 
proposes to publish this 
survey on: 

26th July, 1990 

For a full editorial 
synopsis and advertisement 
details, please contact 
either 

CCre Booth 
on 071 873 4152 

or Amanda Fraads 
on 071 873 3553 

or write to : 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 

IU*0*l t BUUMlll NIWWfM 


IN THE HEART OF 
MANHATTAN 
The Lombardy Hold 

Off PArk Aveooe 
IQ East 56(h Street 
New -forte, N.Y. KJQ22 
Newly Renovated Luxurious 
Accommodations 
Singles, Doubles. 

One and 1V«o Bedroom Suites 
Shon or Long Tens Remote 
All Hmd Servicem 
Tfce L—f t-39ter Bwfwr te4 

Pleaie Cafl or Writt for 
IntbnnetkK) or Roeruadonl 

Ftaoncr 212-7S3-SC0t 
Fkx; 212-754-5683 
TfeH Free: 1-800-222-6254 





NEW YORK 


ADVERTISE 
YOUR HOUSE IN 
FULL COLOUR 

every Saturday 
In the 

Weekend FT. 

To And out more call 
Lesley Proctor on 
071 873 3591. 
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Develop Your Accounting Career In 
A Commercial Environment 


Excellent salary + benefits 

As part of a highly successful multi -nati onal, Merck Sharp & 
Dohme are one of the world leaders in the development and 
manufacture of many pharmaceutical products. The Finance 
function of such a business is naturally a co m p l ex and demanding 
field requiring commercial expertise. To further enhance our 
performance, we are now seeking an enthusiastic Accountant to 
assist both in day-to-day operation and overall planning of our 
finance activities. 

Based at our UK headquarters, your key areas of responsibility 
will include taxation, treasury and cash forecasting. In particular, 
your focus will be the cost-efficient and timely management of 
taxation procedures and forecasting - a challenge which will 
involve you in all aspects of corporate tax, VAT and personal tax 
issues. Thp mle will rtemand rinm liaison wirh a^inrrnafwgwifienr 
and external agencies. 


Hoddesdon, Herts 

To succeed, you will probably be a Part Qualified Accountant, 
eager to move into a fast-moving commercial organisation that 
offers excellent training and full support for further study. 
Alternatively, you may be a time-barred Accountant with proven 
commercial expertise. Good communication skills and a sound 
understanding of taxation legislation and compliance procedures 
will be essential. 


in an interna rkmally^meniared commercial environment. 

The rewards for achievement are excellent and include a highly 
competitive salary and generous company benefits, including 
relocation assistance where appropriate. 

Find om more. Telephone Mav« Prior, Personnel Manag er— 
Hoddesdon Site on (0952)452253 or write to her at Merck Sharp 
& Dohme Ltd, Hertford Road, Hoddesdoo, Herts ENI1 9BU. 


MSP 

MERCK 

SHARP& 

DOHME 


PUBLIC NOTICE 


SOFTWOOD PLANTATIONS 

A A 


SALE OF 

NEW ZEALAND TIMBERLANDS 
(BAY OF PLENTY) LTD 

The Now Zealand Government is offering a unique 
opportunity to invest In New Zealand fimberiands (Bay 
of Plenty) Ltd. 

The company, which is currently State owned, holds 
^pfeodmatety 170,000 hectares of wefl managed soft- 
wood production forests, in New Zealand's Bay of Plenty 
region. 

The plantations prlncipafly comprise radtafa pine (80% 

of the area) and Douglas fir and are currently producing a 

sustainable yield of 3 minion cubic metres annuaBy. 

An Information memorandum wffl be avertable shortly. 
Interested parties shodd contact either of the New20aland 
Government's financial advisors 

Roger Cose* TumbuB & ftxtners Lfrntfect 
1 Chtftey Square, Sydney, AUSTRALIA, 
fetephoner 61-2-223-5899 Fax: 61-2-223-5180. 

Rob Cameron, Fay, I3chwhtte& Company Ud. 

89 The Teroca Wsangton NEW ZEALAND. 

Telephone 64^4-737-799 Fax: 64-4-499-0612 

A A A A A A A 


LEGAL NOTICES 


I * VBOIMEB UM 1 BI 


Rng W rod number 23)4068 

TrK*i0 amttr Croat Wmern June**. 

Hotel 

datura el Bn i tnun: Hotel and naateuranl 
Trado H—HcHou: 47 
□ate ri tePte tea * of kM odmk Ua b- t tv* 
racalvora: 80 May m> 

Nana of peraon appointing Bto Mm ■tenfcite- 
baBra roc a tro ro : Lioyda Sanfc no 
DAVD JOMf COANEY and JOHN FREDER- 
ICK POWELL 

Joint A^nManUve Racotara 
fOMeo hohtar noa 00 and 348) of Ceric Oully 
40 Taaspte Row 
Btm Un fl ham B 2 BJT 


(UK) 


Hagfaterad numoor 22M1M 
NMura or buidmss: Maetton mouftfera 
Trade daaaMcatkm: Infection mouMan, 

Otto cf a p pnto tiu a m of )otnf aditentetrotha 
nwfwra: 4 June 1000 
Nam df poram appolnflng tea Jolng 
kti stive raarivwK MUand Bank pie 
J08B>H PATRICK CONSUME and Rfciwri 
Anthony Smart 

Johd Admlmairattwa Reoa teom 

SSfiSfiST "■ 088 *■ eoHy 

vnungns ram 
ChurcMfl Way 
Cantu CFI 4XQ 


ART GALLERIES 


ORMU KALMAN BAUJERY 178 Brompcon 
SU. London SWL TaU 871484 7 BBW&S 1 

eShffUnSiSf P 43 -- 9 ” MATTHEW 

SMITH (1819-1950). A satealon of Thirty 
PdWtoSO. W May - 21 July. UotFri im. 


COMPANY NOTICES 


MP FINANCE TLVL 
USKOXSMOOGUAIMimEHJ fUMTING 
RATE NOTES 1995 

The interest rate appflcsMe to the Note3 

la reaped of iha parted comman d ite 

Mth Jim 1990 wfll be per annum. 

The Interest anrawiting (o US S233.52 

par US SS.000 pmdpal amount of the 

Notes and to US $46703 per US SKI.000 
principal amount of the Notes wtfl be 

paid on Uth December 1990 against 
presentation of Coman No. 3. 

BANKLEUM (UK) PLC 
Principal Pairing Agent 


bank leumi vurtpo® 


THE COMPUTER 
MARKETPLACE 


COMPAQ LTE 
PC 

The Ultimate Laptop 
Demonstrations 
available from P.S.M. 
Micro Computers Ltd 
0952 291670 CALL NOW 


Advertise your house 

in full colour in the 
Weekend FT. 

To find out more, call Carol 
Haney on 071-873 4657 









BUSINESS LAW 
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Casa cteBotea Inyerlat 

a leading Mexican Broker/ Dealer 
takes pleasure In anrioroclng 
the opening of j 

ft® wholly-owned subsidiary 


INVER1AT 

INTERNATIONAL 

member NASD member SIPG 

Registered US Broker/ Deafer 

Stocks /ADR’s 
Fixed-Income Securities 
US Dollar-Indexed Securities 


President: Carlos Muriel 
17 State St 15th. Floor 
New York, N.Y. 10004 
on April 19, 1990 


Phone: (212) 480-6020 
Fax: (212) 480-1520 
Telex: 6504102423 MCI UW 


Spain's leading daily 
business newspaper 

Expansion 


Will publish a survey on 

The 

United Kingdom 

on 

Friday 29th June 


For a full editorial synopsis and 
advertisement details contact 
David Oliver/Colin Smith at: 
Oliver Smith and Partners 
Tel: 071 978 1440 Fax: 071 987 1550 


FRANCE 


* , ; * f *= V 


The Financial Times proposes to publish this survey on: 

26th June 1990 

For a full editorial synopsis and advertisement details, please contact: 

Patricia Surrid&e 
on 071-873 3426 
or 

Benjamin Hughes 
Financial Times (France) Lid 
Centre d* Affaires 
Le Louvre 
168 rue de RivoK 
F-75044 Paris, Cedex 01, France 
Tel:(01 >4297062 1 
Telex: 220044 
Fax:(01 >4297069 


SEC bids for index futures 


By Leo Herzel and Richard Shepro 


ON JTJNE 8, the Bush 
Administration moved to 
resolve a long-standing regula- 
tory dispute between the US 
Securities and Exchange Com- 
mission (SEC) and the Com- 
modity Futures Trading Com- 
mission (GFTQ. The CFTC has 
regulated stock index Mures 
stoce they first appeared. The 
Administration's proposed BOl 
would shift regulatory jurfadfe- 
tkm over stock index faturos to 
the SEC. 

The. securities industry hi 
New York favours SEC regula- 
tion, while the CFTC and the 
commodity rarhanew In Chi- 
cago favour a continuation of 
CFTC regulation. One of the 
eroftwngw. the Chicago Board 
of Trade, has c a lle d the pro- 
posal “creeping regulatory 



fix Congress, the banking 
committees responsible for 
securities Industry legislation 
appear likely to support the 
Aamlnlstratton’s proposal. The 
agriculture committees look 
set to oppose it 
The Administration's pro- 
posal also would allow stock 
index futures to he traded an 
securities exchanges as well as 
on commodity exchanges. This 
had been a highly controver- 
sial subject The wording of the 
laws that define SEC and 
CFTC jurisdiction do not cover 
hybrid products, such as 
futures, in a dear cut fashion. 

. Plans by the Philadelphia 
and American stock exchanges 
to sell investment contracts 
tied to the performance of 
stock market indexes were 
quickly derailed last year by 
the Federal Court of Appeals in 
Chicago. 

•The court decided that these 
contracts had futures charac- 
teristics which wiarit* Hmm wnh - 
jpet tq the exclusive jurisdic- 
tion of the CFTC and could 
only be traded cm commodities 


exchanges. 

The court reasoned that 

owning these index investment 
contracts did not an 

investor an owner of any of the 
underlying stock. Thus the 
contracts were not stock, 
although investors would 
accomplish the same invest- 
ment resnlts as by owning 
stock.* The Administration's 
bfll would overrule this case. 

There are two highly impor- 
tant background factors In this 
controversy. The first is the 
rapid growth of financial 
futures markets around the 
world under Chicago’s leader- 
ship, New York has been con- 
sistently eclipsed by Chicago 
fa this development. 

The second is the shock of 
the stock market mash in Octo- 
ber 1967. The reaction in the 
US was: "How could it have 
happened to ns?~, followed fay 
finger pointing to find fault. 

Soon after the 1987 crash, 
reports on what really hap- 
pened and the causes appeared 
in droves fixan u mp wEwi 
agencies and securities and 
commodities exchanges. Presi- 
dent Ronald Reagan’* task 
farce issued a report The task 
force was led by Mr Nicholas 
Brady, now Secretary of the 
Treasury and spokesman for 
the Administration’s proposal. 

That report and the New 
York Stock Exchange's report 
Mame d the crash on too mra»h 
liquidity in the Chicago mar- 
kets. They proposed significant 
changes in the regulatory sys- 
tem that would add price rfan ifa* 
(“circuit breakers”), increase 
the powers of the SEC and the 
stock exchanges, and\ raise 
margin requirements on index 
futures. 

In marked contrast, the 
report of the Chicago Mercan- 
tile Errfumpg, written fay sev- 
eral famous free market econo- 
mists, took a much cooler, free 


market approach to the sub- 
ject 

That report concluded that 
much of the blame lay with 
flaws in the use of portfolio 
insurance by institutional 
investors: “Users of portfolio 
insurance learned that cantin- 
uoos and smooth exit prices 
are not obtainable when a col- 
lective mass move to an exit 
occurs.” 

In efficient market theory 
style the report concluded that 
no solution was necessary 
since there was no problem. 
“Now that this flaw has been 
widely exposed, we expect that 
excessive use of this strategy 
will no longer be a problem.” 

Bat unfortunately the mar- 
ket was not so smart. The 
panic was repeated, albeit on a 
reduced scale, in the smellur 
market breaks on October IS 
and 16, 1989. 

In May 1990 the SEC Issued 
another report. The Chicago 
markets were again the focus 
for blame, particularly floor 
traders at the Chicago Mercan- 
tile Exchange. 

Reinforcing the fin ger paint- 
ing exercise are the numerous 
scandals that suggest fault in 
every place anyone cares to 
look. On the New York/SEC 
side were the insider trading, 
Drexd Burnham Lambert arid 
Miffhapi MUjpw scandals. On 
the Qfaieago/CFTC side there 
were FBI undercover investiga- 
tions that revealed widespread 
cheat ing of customers by 
futures traders. 

There fa some overlap in 
interest between toe New York 

awfi nVifpqgrt ftii fl rw ftftl nmfcetS, 

but there fa alto a large diver- 
gence. The Chicago market 
does not want to be submerged 
in the much larger New York 
sec uriti e s market. New York, 
on the other hand, would 
dearly love to dominate stock: 
ItwIpt futures in whloh Chicago 


has been so successful. 

Both the SEC and toe CFTC 
each have an obvious self-in- 
terest m protecting and 
expanding their own power. It 
is also no surprise, considering 
the general history of bonding 
between regulator and regu- 
lated, that each industry has a 
very strong preference far its 
own regulatory agency. 

Although both toe securities 
and commodities industries are 
important enough to have lim- 
ited, national political clout, it 
fa not dear why politicians 
should pay very much atten- 
tion to the SEC or the CFTC; 
they control few votes and con- 
tribute no money to political 
campaigns. 

Thus, it fa unlikely that this 
controversy would have 
attained national prominence 
if It were only a struggle for 
dominance between two indus- 
tries and two regulatory agen- 
cies. 

Aside from politicians with 
special ties to the Chicago and 
New York industries, not many 
national politicians care much 
about supporting New York 
over C tdcago, the SEC over the 
CFTC, or rice versa. 

There are some possibilities 
for log rolling among politi- 
cians to broaden support, hot 
unless an issue has broad 
appeal there is a limit to how 
effective such attempts to 
gather political momentum 
be. 

However, there are real prob- 
lems that appear to justify 
national attention, such as the 
risk of sudden stock market 
crashes from high liquidity in 
flnqnripi markets and the scan- 
dals In the securities and com- 
modities markets. 

Financial futures markets 
have caused a tremendous 
increase in liquidity. When 
markets are functioning 
smoothly, high liquidity 


increases short-nm market effi- 
ciency. (The long-run effects j* 
liquidity are debatable and dif- 
ficult to assess.) But liquidity 
works in either direction. 
When there fa panic, it 
increases the wreckage. 

The past three years have 
demonstrated that in a panic, 
everyone runs for the door. If 
there Is a big increase in 
liquidity, investors can run 
much faster. 

Moreover, in spite of the com 
optimism in the 1987 Chicago 
Mercantile report, in a finan- 
cial panic investors do not 
seem able to remember what 
they were supposed to have 
learned from the Iasi panic. 

Financial provide a 

convenient excuse far avoiding 
the real problem of liquidity. If 
eliminating had guys would 
solve toe problem, that would 
suit everyone best The Admin- 
istration’s plan appears to be 
playing to these illusions. The 
portentous title of toe proposed 
bill illustrates this point: the 
Capital Markets Competition, 
Stability and Fairness Act of 
1990. 

In recent years particularly, 
the SEC bgs been striving for 
the reputation of a tough, 
highly sophisticated law enfor- 
cer against the bad guys. But 
stricter regulation will not 
make the liquidity problem go 
away. If regulation does suc- 
ceed in reducing liquidity fax 
US securities markets, inves- 
tors will move to foreign mar- 
kets. Good and bad, high 
liquidity is here to stay. 

* Chicago Mercantile Exchange 
v SEC, 883 F 2d 587 (7th Cfr 
1989). 

The authors are partners in 
the Chicago office of the US law 
firm. Mayer. Brown & Platt 
Their book Bidders and Tar- 
gets. will be published by Basil 
Blackwell in September. 
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ANOTHER YEAR 
OF PROGRESS 


possibJeinl989mo7rani2Coarfinac- 
aal operarions around two centres, in 

baseclm Brussels and in the United 
States, Petrofim Delaware, based in 
Dallas. 

To meet die Group’s shut tom 


PETKOFINA 




financial Highlights fenEnBEF) 

198? 

1988 

1987 

Net income 

2W2 

2*191 

17444 

Csfa flow 

53£4 

SM88 

44357 

Sales and ether itranes 

592 ,004 

500,445 

439,014 

Dikes md taxes 

find aoets (no of depredation) 

145^217 

226,184 

133408 

212,460 

111,474 

183338 

Operating ffighfighls 

m 

1988 

1987 

Cradccflpnxbaianftlio^^ 

5*65 

5J668 

5345 

Natural gas tales (millktn oihic metres) 

5*52 

4283 

V58 

Crude ofl processed in the Groop refineries 
(iliwMBit rnwrir iwiiik] 

27,635 

27400 

22348 

Refined product ales (thousand marie Kanes) 


33*80 

30357 

Mpattian^wtoc rubber pfodocooc 

tw^nr tnHHffj 

U6S 

1J089 

1305 


paper programmes are available on die 
Upmarket and the Euro-markets, 
uow-totalHng L8 billion dollars. 

In 1989 d* credit raring of our pro- 
grammes was confirmed as Al/Pl/Fl 


Cnxhoflprodncuon 
( thousand metric tonnes) 


Refined product sales 
(thousand metric Humes) 



petroleum bu sin e s s , winch more than j 
con^MmsaxedfordieiBtjfirdrapofthe ( 
cbemicak division. Cfar upstream J 

aaivineshave benefited mainly from 
increases in etude a3 prices and a j 
Scant rise in our natural gas produc- f 
Don. The downstream sector enjoyed j 
a steady demand for petroleum ' 


In addition to these programmes, 
Petrofim has a medium term 
“Euronotes* prog ramme an d bank 
credit fines, amonnrirjg id hdEties in 
encess of 5 bffioo dollars. 

The rig!® issues of one new share 
for cray fifteen shares held and of 
150,000 dates reseroed to employees 
were successfully concluded on 
April 6^ 1989. The rights issues of 
16 biffion Belgian franc* added to dir 
operational cash flow of 53 billion BeT 
gan francs and with the sale of assets 
of 2 bffiioa Belgian francs resulted in a 
cash surplus afl2 bflfian Belgian francs 

afrw froanrinp raprtal m vKfmgtt nf 

47 billion Beknan francs and a dividend 



capacity; maigfos were Irigberthan last [ 
year arm oar peuoleam product sales \ 
increased by 8%. \ 

fa order » prepare for the Singje \ 
Europeai Market of 1993, we have { 
rceroi^ed the interests of most of our ( 
s uhadari es e stablished in a Member- » 
state of die Community widrinacom- c 
party ^ with an European orientation, > 

called RnaEurope. This company will jj 


The suiplns financed an increase in 
working capital, which rose from 15 to 
20 billion Belgian francs and a redac- 
tion in long term debt 
Uib long term ddbt amounted to 
343 bOIkm Belgian francs and was 
23 hSSioa Beban francs lower than in 
1988. After taking into account swap 
deals, 80 [% of the long term debt is ex- 
pressed in dollars. The total financial 


debt amounts to 66 WUon Kdgnn 
francs compared with 79 billion Bel- 
gian francs in 198S-TlKshareholdm’ 


francs, lhe total debt to eqnny ratio is 
0.44 compared with 0A3 in 198&. The 
total debt id capital employed ratio 


support aawnies common to our 


; pro adapt ommanagemcmsmicpire 
! and operaringproceoures to the spirit 
j cfdie Single Enropean Market 
| Consolidated turnover increased 


with 39% in 1988. 

In the United States; die Securities 
Exchange Commission has amhorized 
an American Depositary Receipts 
(ADR) programme for die ordinary 


The full mwl . 
the Stanton a 


mieThisstnefl B-1M0 Breads 


1987 1988 1989 

REPORT OF THE BOARD 
OF DIRECTORS 

Petrofina’s share of die Group 
coosofidated profit far 1989 
was 21,82? nation Belgian francs 
($553,474,000), compared 
with 20491 miBonBe^an francs 

$54836*000) inim 

This 8% increase is mainly due 
to the improved performance of its 


($ 13,223383,000) to 578 bffion Bel- j 
gian francs ($14^51392,000), an in- \ 
crease of 19 %. Cash Bow was 533 \A ~ ! 
Eon Belgian fames ($ 1,350,942^00) \ 

caqjared with 56.9 biffion Belgian j 
fames m 1988. The GrtHroc^ler- J 
pendimre was 65 MDioa Belgian francs 


started in April 1990 ana wiD allow ns 
to improve the qnafity of the setvke 

i wid^ i^iipiinr Ainmrflnjdni g- 

holders. 

ALLOCATION 
OF PROFIT 

At the General Meeting on May 1 1, 


ipOTtfiTtfnt mmmin n a ns will mol ap- j mbutionafadivKl^nttofwitb- 


[ FINANCE 

jj Dnetother 


francs for the brecafine financial yean 
This divkknd is payable in respect of 
21,660,445 shares. 
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COMMODITIES AND AGRICULTURE 


Aluminium output near to 
capacity level in Europe 

Du n_ u U Wl ■ «■ n _ . 


Coffee reforms leave bitter taste in Brazil 

John Barham says removal of subsidies by the largest producer has created hardship 


— By David Blackwell In Brussels 


EUROPE’S primary aluminium 
smelters are likely to continue 
operating flat out for the rest 
of the year as demand contin- 
ues to outstrip supply, the 
European Al uminium Associa- 
tion was told yesterday. 

Production this year, at 
between 99.5 per cent and 100 
per cent of capacity, will 
remain much the same as last 
year's 3.6m tonnes- Consump- 
tion is expected to grow this 
year by 1 per cent, after a 4 per 
cent rise in 1989 to 4.5m 
tonnes, according to Sir Hans- 
grorg Seebauer, secretary gen- 
eral of tbe association. 

Western Europe, which last 
year for the first time con- 
sumed more aluminium than 
the US, will therefore again 
need to import about 900,000 
tonnes of the metal this year. 

The association puts world 
primary production for 1989 at 
14.5m tonnes, on a par with 
consumption. Stocks are expec- 
ted to remain low, according to 
Air Seebauer. In March, stocks 
were just above L5m tonnes, 
slightly ahead of March last 
year. 

The recycling industry 
increased secondary produc- 
tion by 10 per cent to L715m 
tonnes last year, and was 
likely to continue growing in 
importance. Mr Seebauer said. 

Mr Jochen Schirner, chair- 
man of the association, said 
that given current juices and 
stable energy supplies there 
was absolutely no reason to 
think about closing any smelt- 
ers in Europe. Prices of around 
91,800 to $1,900 a tonne would 
encourage investment in fur- 
ther capacity, “and con tinuing 
economic growth will lead 
prices in tbat direction, I 
believe," he said. 


Primary Aluminium in Europe 

Consumption I I Production 


Mfflion tonnes 
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The industry could expect 
good profits this year, although 
it would not be able to repeat 
“its extremely good perfor- 
mance of 1969.” 

In recent years, European 
primary producers had 
reinforced their drive to reduce 
their dependence on metal 
markets by becoming inte- 
grated with the manufacture of 
both rolled and extruded prod- 
ucts. This had led to some pri- 
mary producers actually 
becoming net buyers of metal, 
while others had considerably 
reduced their sales to third 
party customers. 

Nevertheless, the smelters 
had been unable to avoid the 
effects Of de clining al uminiu m 

prices on the world market. 
Investment plans at both pri- 
mary and manufactured prod- 
ucts levels “could take on a 
totally new dimension in the 
near future, when the opening 
up of the East European bloc 
will change the whole picture 
of the market and competition 
in Europe." 

Western Europe was likely 


to be the preferred supplier to 
the eastern countries, where 
both per capita income and 
aluminium consumption were 
on average 50 per cent lower. 
Meanwhile, demand in western 
Europe would continue to rise 
as the economy grew, particu- 
larly following the advent of 
the single European market 

Opportunities for growth 
existed in the motor industry, 
the construction sector and the 
packaging industry, he said. 
The average passenger car 
already contained 50 kg of alu- 
minium: industry experts 
expected this to rise to 80 kg by 
the mid-1990s. 

Mr Seebauer pointed out 
that per capita consumption in . 
western European countries 
ranged from 27 kg in West Ger- 
many to 7 kg in Greece. “A big 
country like France, for exam- 
ple, with a per capita consump- 
tion of only 15 kg, should cer- 
tainly further increase its 
al umini um consump tion in the 
coining years, adjusting to a 
much higher total European 
level," he said. 


are under-performing 


B RAZIL’S COFFEE trade 
is undergoing fundamen- 
tal and traumatic 
change. Coffee has lost the 
privileged government treat- 
ment it once enjoyed, but has 
yet to learn how to fend for 
Itself in an unfettered, hostile 
market 

Traders and farmers, usually 
divided by sharply opposing 
interests, agree on one point: 
the Government of Brazil has 
wilfully added to their difficul- 
ties with poorly co-ordinated 
reforms that have created con- 
fusion such that it has become 
extremely difficult to trade at 

all. 

Mr Bruno Angst, a coffee 
trader, commented: “Everyone 
has been asking the Govern- 
ment to leave the market, but 
now everyone is confused; Bra- 
zil has lost markets heavily 
with all the uncertainties. 
Nobody is taking the risk of 
selling.” 

Support prices, buffer stocks, 
government finance, regulated 
foreign exchange rates and a 
panoply of Brazilian govern- 
ment services were suddenly 
withdrawn last March. 

The coffee trade’s troubles 
began last July with tbe col- 
lapse of tbe International Cof- 
fee Agreement, the producer/ 
consumer pact which set prices 
and regulated access to con- 
suming countries' markets. In 
March Brazil’s new Govern- 
ment abolished the Brazilian 
Coffee Institute (IBC), which 
supervised the production and 
export of coffee. Brasilia ruled 
that coffee would henceforth 
be trea ted like any other com- 
modity. 

Meanwhile, Brazilian farm- 
ers fear this year's harvest, 
which has just begun, will 
yield only 20m-24m bags (60 kg 
each), the third disappointing 
harvest in as many years. Fur- 
thermore, next year's output is 
unlikely to be significantly 
higher. In a good year, prodno- 
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Falling prices have forced farmers to spend less on their bushes 


tion should exceed 30m bags. 

Farmers complain that 
prices are still far too low, 
despite the low production. 
Quality coffees sell on the 
domestic market for 993 a bag, 
but farmers claim that they 
need $120 a hag to break even. 
However, world prices for 
exports are hovering at around 
J86-S94 a bag. As a result, Bra- 
zil’s coffee exports have ground 
to a halt 

Domestic, prices- are higher, 
than world prices for a number 
of reasons. Stocks are low, so 
farmers expect prices to react 
positively to the wnaii harvest 
Furthermore, uncertainty over 
economic stability is discourag- 
ing sales. Many farmers fear 
that inflation will flare up, 
leading to more emergency pol- 
icies to control Brazil's econ- 
omy. Finally, there is much 
confusion over price levels. 

Mr Jose Edgar Paiva, presi- 
dent of Cocamig, a cooperative 
in Minas Gerais region, said: 
“Something is wrong, some- 
thing is going to have to give: 


either internal prices will have 
to come down, or world prices 
go up, or the exchange rate 
will have to adjusted." 

The Brazilian cruzeiro has 
been devalued by almost a 
quarter in the last three 
months, but exporters com- 
plain tha t it is still overvalued, 
making foreign sales unprofita- 
ble in local currency terms. 

Coffee forms are now locked 
into a vicious circle of falling 
.incomes and falling output. 
Farmers, must weed their prop- 
erties regularly and lavish fer- 
tilisers and pesticides on coffee 
bushes to maintain production 
and quality. Falling prices 
have forced them to spend less 
and less on their bushes, con- 
demning them to declining out- 
put of coffee with quality also 
increasingly on the decline. 

Mr Henrique Jose Reis Pinto, 
a third generation former, said: 
“The farm makes just enough 
money to cover current spend- 
ing, but it does not make 
enough to invest or expand 
output” Mr Pinto, who owns a 


large form, says he is cutting 
back on fertiliser and pesti- 
cides, with a predictably nega- 
tive effect on output 

Most other fanners in Minas 
Gerais. Brazil's leading coffee 
producing region, are in a less 
fortunate position than even 
Mr Pinto. Many have ceased 
investing in their farms. 

Mr Angst said: **1 personally 
am very pessimistic; I don’t 
think we'll ever see a big Bra- 
zilian harvest, not unless 
prices explode; 39 per cent of 
Brazilian coffee bushes are not 
being tended properly." He 
added that most of the remain- 
ing bushes received at best 
barely adequate treatment 

Farmers realise that they 
can no longer justify govern- 
ment protection and support 
The days are long gone when 
coffee represented Brazil's 
principal source of hard cur- 
rency. Last year's Sl.Sbn in cof- 
fee exports accounted for little 
more than 5 per cent of the 
value of all exports. 

While many regions tbat 
once used to depend heavily on 
coffee have successfully diver- 
sified to other commodities, 
Minas Gerais remains heavily 
dependent on coffee because in 
tbat region few other crops are 
suitable. Fanners fear that a 
gradual, but inexorable decline 
will also create social friction. 


T he Brazilian Govern- 
ment's reaction has 
beds unsympathetic. It 
has abolished most of coffee's 
defences without replacing the 
old mechanism by something 
new. The Ministry of Agricul- 
ture has yet to announce mini- 
mum coffee prices, that would 
trigger government purchases. 
The Economics Ministry has 
yet to decide who will manage 
the IBC’s regulatory stocks and 
who is entitled to control its 
assets. By law, the IBC’s con- 
siderable wealth — which 
includes coffee stocks of 17m 


bags and some 95Wftn hi- 
unspent tax revenues - 
belongs to farmers’ bodies. 

Farmers complain that the 
absence of any discernible go*, 
eminent policy is especially 
damaging now the harvest has 
begun. Yet. fanners and trad- 
ers alike have found that it is 
impossible to establish any 
meaningful communication 
with Brasilia, 

The Ministry of Agriculture 
has little clout, while the pow- 
erful Economics Ministry ig 
not interested In what it gees 
as tbe coffee trade’s parochial 
interests. 

However, exporters are con- 
fident that the bureaucratic 
snarl-ups that paralysed 
exports after the IBC's closure 
last March have now teen 
dealt with and that exports 
should flow smoothly once the 
harvest is gathered. 

Farmers want the Brazilian 
Government to resume some of 
its interventionist policies. 
They say coffee simply catv^ 
be treated like any other com- 
modity. and insist that buffer 
stockpiles must be reintrod- 
uced to stabilise prices and 
output. Some even want 
exports controlled. 

None the less, the outlook is 
not without hope. Large coffee 
export houses have begun fin- 
ancing fanners by pre-payment 
for deliveries. Farmers expect 
prices to recover as coffee sup- 
plies grow tighter this year and 
in- 1991. Few fear that- the IBC 
stockpile will depress prices 
either, because most of it oof- 
fee is unlit for export. 

Furthermore, a surprising 
number of farmers are deter- 
mined to protect their coffee 
bushes. Mr Jair Reguln, who 
owns a small farm in Minas 
Gerais, said “This farm is all I 
have, so I must care for my 
coffee bushes; they are good, 
young, healthy bushes. I must 
take care of what I have 
because there is nothing else." 


By Kenneth Gooding, Mining Correspondent 


SELDOM IN the post-war 
history of base metal indus- 
tries have so many mining 
operations under-performed 
simultaneously. 

If output had been at more 
normal levels over the past 
three years, an extra 365,000 
tonnes of zinc in concentrates 
and 230,000 tonnes of lead in 
concentrates would have been 
produced. 

Making these points in its 
latest review, the Metals & 
Minerals Research Services 
consultancy group points out 
that between 1987 and 1990 cop- 
per production capacity in the 
western world rose by 12.1 per 
cent to 8.25m tonnes a year. 
However, capacity utilisation 
rates, which were 88 per cent 
in 1987, fell to 85 to 86 per cent 
thereafter. 

Zinc mine production annual 
capacity grew by 4.1 per cent 
over the same years while 
capacity utilisation - which 


was regularly in the 89-90 per 
cent range - dropped to 86 per 
cent in 1988 and has improved 
only gradually since then. 

Lead capacity also rose by 
4.1 per cent over the three 
years, although capacity utilis- 
ation fell continuously to hit a 
low of 7R2 per cent last year, 
MMRS says in its base metal 
concentrates newsletter. 

Some of the causes of this 
under-performance are a leg- 
acy of the metal market reces- 
sion in 1981-87: equipment and 
mine failures, the effects of 
previous “high grading" (con- 
centration on the richest and 
most easily obtainable ores) 
and the lack of mine develop- 
ment and maintenance have 
all made themselves felt since 
1987. 

Cuts in personnel and invest- 
ment have sometimes lead to 
poor planning and ftiHdpqnatg 
mine performance, “while 
sheer bad luck (in the form of 


rock bursts for example)” had 
played its part too. 

The industry has also been 
bedevilled by labour problems 
- “in many cases they have a 
common root in that the 
unions want to participate 
more fully in the booming 
metal prices and company prof- 
itability seen since 1987.” 

MMRS suggests, too, that, 
while there nave been some 
notable successes in new mim 
developments (Somincor’s 
Neves-Corvo copper mine In 
Portugal was one, it says, and 
another will be the 
copper venture in Chile) 
“many properties have been 
rushed into operation at break- 
neck speed recently. There has 
often been a dear price to pay 
for this.” 


FAO tropical forestry plan under attack 


By Richard Mooney 


Chicago grain 
futures steady 


Base Metal Concentrates. Bi- 
monthly from Metals & Miner- 
als Research Services, £22 
Strand. London WC2R IRA. 


FRIENDS OF the Earth, the 
environmentalist group, has 
repeated its call for a morato- 
rium on funding for the UN 
Food and Agriculture Organi- 
sation’s controversial Tropical 
Forestry Action Plan, citing 
criticisms made In a report 
commissioned by the FAO that 
was presented at its Rome 
headquarters yesterday. 

The report, drawn up by an 
international panel of forestry 
experts, said tbat shortcomings 
in implementation of the plan 
had led to “abuse of its princi- 
ples in a number of countries 
where increased exploitation 
for timber has been allowed 
without safeguards to ensure 
that the forests would be man- 
aged sustainably.” 

It also accused the FAO of 
foiling to ensure “quality con- 
trol” in many of TFAP exer- 


cises and said its p er for m ance 
had “fallen for short of reason- 
able expectations.” There hnr * 
been “inadequate consultation 
with those interested in and 
affected by forestry pcdicy” and 
too narrow an approach had 
been adopted, “especially with 
regard to ecological and envi- 
ronmental Issues." 

The report recommended, 
however, that the plan should 
be “transformed” rather than 
abandoned. It said a fund 
should be set up to assist tropi- 
cal countries participating in 
the plan and that action should 
be Initiated immediately “to 
prepare for an international 
forest co n v enti on, tbe scope of 
which should cover all forests, 
both temperate and tropical.” 

“The activities of the Tropi- 
cal Forestry Action Plan would 
contribute to the implementa- 


tion of the convention, which 
would also add weight and 
authority to the TFAP," the 
report said. 

Mr Simon ConnselL FoE's 
rainforest campaigner, said the 
report's finding vindicated 
concerns expressed as long ago 
as 1987. “The UK Government 
must now accept that they 
have backed an Hi-conceived, 
badly managed and poorly 
implemented scheme,” he 
declared. 

He called on Mrs Lynda 
Chalker, the UK Minister for 
Overseas Development, to 
press for “an iTnwnJtiato mora- 
torium" on funding for TFAP. 
“Specifically,” he said, “she 
should seek to reverse the 
recent decision by the Euro- 
pean Community to continue 
support for the plan.” 

In a statement Mrs Chalker 


welcomed the report, which 
she said “makes a number of 
important conclusions and 
recommendations.” 

“The TFAP has been heavily 
criticised, often with good rea- 
son,” she said. “Indeed, 1 
messed strongly for its reform 
last November at the Food and 
Agriculture Organisation con- 
ference.” 

“We fully support the con- 
clusion that the TFAP should 
not support the extension of 
logging without rigorous envi- 
ronmental safeguards,” the 
Minister said. 

“The review provides an 
excellent basis for achieving a 
successful reform of the TFAP. 
We look forward to a detailed 
discussion cm how to take for- 
ward tbe recommendations at 
the FAO committee on forestry 
in September.” 


By Barbara Durr 

in Chicago 


FOLLOWING the US 
Department of Agriculture 
crop estimates on Tuesday 
indicating strong demand and 
low stockpiles, maize futures 
had barely moved by mid- 
morning yesterday on the Chi- 
cago Board of Trade. July 
futures, the current contract, 
were ap just half a cent at 
$2-92*4 a busheL 
Estimates of the US winter 
wheat harvest at 2.089m bush- 
els were slightly above an?-' 
lysts* earlier estimates of. 
2.047m bushels. Yet by mid- 
morning trading, wheat 
futures had risen by only 
about s .i of a cent Grain ana- 
lysts said that the USDA report 
was “a non-event" since most 
of the figures were about what 
had been anticipated. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOa - l j uodnw FOX 


THE GOLD price tell back to last 
week's four-year low yesterday 
as sentiment turned bearish again 
following Wednesday's failed rally. 
The London bullion market price 
closed $5 down at $351 a troy 
announce. "If we breach $350 than 
gold would drop at least another 
$4," forecast one dealer. At the 
London Metal Exchange ail base 
metals prices finished lower on 
the day. Copper's slide continued 
with the cash price finishing at 
£1,495.50 a tonne, down £14.50 
on the day and £56.50 on the week 
so far. Weakness on the New York 
market prompted general 
liquidation and aggressive 
speculative selling in the absence 


of fresh supporting factors, dealers 
explained. Zinc was hit by West 
German merchant selling and the 
cash price closed at $1,872.50 a 
tonne, down $25, while the cash 
premium over three months metal 
narrowed from $54 to $43 a tonne. 
Cocoa prices finished a little 
higher at the London Futures and 
Options Exchange, but dealers 
said that was mainly due to lack 
of selling interest and profit-taking 
on short positions. Sugar futures 
dipped to 6-month lows before 
rallying near tbe close. But 
dealers said the market, earlier 
described as “demoralised," 
remained subdued. 

Complied from Reuters 
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—ABBE 5,000 bu mm : cents/MHb bushel 
Close Prevtoua High/Low 


London daily auger (raw) 5316 0V 
London dally sugar (white) S4H4v 
Taro and Lyle export price £298 0 


Turnover 10199 112957) 

OM OIL - n 



Close 

Prevtoua 

High/Low 

Jun 

1161 

1183 

1175 1181 

Jul 

1042 

1072 

1084 1045 

Oct 

1T4S 

1184 

1150 1140 

Jan 

1155 

1175 

1170 IMS 

BF1 

1243 

1254 

1243 

Turnover 206 (114) 



32ver fa p/Wne oz 

spot 29240 

3 months 30045 

8 montha 314.10 

12 months 33560 


US eta squh/ 

499.00 

509-60 

919.90 

541.75 


PtATMUH SO tray ok Snroy ec. 

Ctoee Prevtoua mgh/Low 

Jul 4816 4604 485.5 4796 


come -c- 3760Qtoe; oana/lha 

Ctoee Pravtaue High/Low 


Jul 

290/2 

25*7/2 

293/4 

289/2 

Sep 

288/0 

288/4 

291/0 

285/4 

Dec 

281/8 

286/0 

287/2 

281/2 

Mar 

287/4 

291/6 

292/6 

287/2 

May 

290/2 

294/6 

296/0 

290/0 

Jul 

297/2 

286/8 

298/0 

292/0 

Sep 

279/4 

262/S 

283/2 

279/4 

Dec 

270/4 

273/6 

275/0 

270/4 


WHEAT 5.000 bu min; ce i Ha/CO Ib-buahrt 


Oct 4866 4946 - 4900 4846 

Jan 4916 400.7 492JJ 4916 

Apr 4986 5046 4054 496.0 

Jul 5016 609.7 604.0 0044 


91.75 

92.10 

9240 

91.75 

9440 

9490 

94.85 

9440 

9790 

8748 

9740 

9640 

9940 

9940 

99.95 

9840 

101.90 

101.60 

0 

0 

103.60 

10340 

10440 

0 

10545 

10540 

0 

0 


Barley (English feed) C1144y 
Mal:o (US No. 3 yellow) £1446 
Wheat (US Dark Northern) £124.5 


Ruobor (Jul)? 54.13*5 

Hubbor lAtifl)* 5565p 

RuUbet (Kl res No 1 Jun) 230.0m 4-1.0 

Coconut oil *Philipplnes)§ S32&Z 

Palm Oil {MaiayauuiH 5270q 

Copra (Philippines)*) 5210 

Sovaooana (US) £181 

Colion "A" index 88.75c +06S 

Wooltopa (B4a 5up«r) 4B5p 

£ j tonno unless otherwise atatotl p-ponce/kg. 
o-coms/lb. r-nnggli/fcg. q-Jul. t-May/Jui. u-Octf 
Doc v-Jun/JuL w-Aug a-Jui/Aug y-Sep. West 
Commission avorago (atstodt prices. * change 
from a week ago. ^London physical market. 

tCIF Rotterdam. Bullion market close. m-Ua- 
iayslan conts/kg. 


-17.0 

-12.0 


Latest 

Previous 

High/Low 

-114 

Jul 

145.00 


14540 142.00 


Aug 

Sep 

Oct 

Nov 

147.00 

149.60 

15150 

147.00 

150.00 

153 50 

147.00 14840 
16040 14940 
15340 151.25 


Jan 

155-50 

154 JK 

155.50 1SL2S 


Wta n« Close Prevtoua High/Low 

Jun 11965 119.00 12000 1106$ 

Sap 11040 113.40 

Nov 11766 17765 11765 1T76S 


A f i enta ha w (90.7%) Celia Puto 

Strike price t tonne July Sep July Sep 
1500 82 103 3 18 


3B.VBB 0000 trey oa; cents/troy oz. 
Ctoee Previous High/Low 


8UOAB WOULD *11* 112600 toe; cemsribs 
Ctoee Previous Mgh/Low 


Jul 

Sep 

Dec 

Mar 

May 

Jul 


Close 

Previous 

HlgH/Low 

334/2 

335/2 

337/0 

339/2 

340/0 

342/0 

353/6 

354/4 

366/2 

361/0 

351/0 

363/0 

357/0 

358/0 

360/4 

350/0 

352/0 

352/0 


LIVE CATTLE 40.000 lbs; cents/lbs 


103 3 18 

46 34 57 

IS 115 124 


Capper (Grade A) 


Turnover 5281 (40B7Uots at 100 tames 


Although the Wool Corporation bought 
slightly less this weeK at sales held so far In 
Australia, the proportion remains high at 
around 45%. Prices appear U be hovering a 
little above the floor itoett, but only by an 
average 5%. which means that tor some 
types floor prices do eflectlvty apply. Prices 
are about 48Sp a kg. tor 84s super tops. 

3i7p lor 56s average. Z75p tar 50s carded 
and 232p tor SEe English tops. Thera la 
general disappointment at the limited 
buying rosporao from the wool using 
Industry since floor price uncertainties were 
cleared away. 


P arlay Close Prevtoua Hgti/Lew 

Sep 112.00 11165 1 1260 11166 

Nov 11860 11860 11660 11065 

Jan 119.70 119.70 110.70 118.70 

Mar 122.70 123.70 122.70 122.70 

May 12360 123.70 12360 123.90 

Turnover Wheal S7 (187), Barley 208 (18). 
Turnover tots ot 100 tonnes. 


188 136 3 55 

85 83 10 100 

31 47 64 l6f 


Jul Sap Jul 


Jun. 

4914 

5014 

4934 

4934 

Jul 

49X3 

5044 

5014 

4934 

Aug 

497 a. 

609.0 

0 

0 

Sep 

501 X 

8124 

5180 

5014 

Doc 

512.4 

323.7 


511.0 

Jan 

5164 

5274 

0 

o ■ 

Mar 

623.1 

534.7 

6920 

ypn 

May 

530.4 

6424 

5374 

5304 

Jul 

5374 

SSOlO 

5414 

5384 

Sap 

6468 

3582 

5514 

5604 


Jut 

1242 

1243 

1820 

Oct 

12.72 

1277 

1341 

Mar 

1219 

1227 

12.42 

May 

1215 

1240 

1238 

Jin 

12.06 

1229 

1223 

Oct 

1210 

1290 

1218 


Oct 


61 78 11 

13 45 12 28 

1 26 SO 57 


JUI Sep 


pw* -Bra 


(Cosh Settlement) p/hg 



Close 

Previous 

Htgh/Low 

Jun 

1384 

1374 

1384 1374 

Aug 

1214 

1104 

1194 1194 

Nov 

1204 

1203 

1204 1204 


51 88 1 17 

13 58 13 35 

1 35 51 64 


Turnover 32 (20) lots of 3660 kg 


Aug Sep Xug Sop 

65 82 34 31 

37 58 G2 


manna (Bean: September 18 1931 - loq 
Jl/n 13 Jun 12 mnth ago yr ago 

1061.6 1871.2 1911.8 2025.6 

DOW JOMBS (flaem Dec. 31 1874 - 1QQ) 

Jun 12 Jun 11 imrth ag o yr ago 

Spot 131.83 131.66 134 JH 130.72 


COTTON SCLQOfr. oenttriba 

Poee Prevtoua Htflh/Low 

■jji 81X30 80^2 80.85 80. Ip" 

O* 76,42 re - 88 7590 75,36 

Oec 7295 7294 7228 71.06 

Mar 7290 75L75 7399 72.75 

Oct 6825 66.76 ' 0790 67.70 


Close 

Previous 

Hlgft/Lew 

76.77 

74.82 

76.45 

7837 

73 92 
76.95 
7340 

7X20 

7-L2S 

7645 

7637 

7546 

7(5.90 

7347 

78 80 

74.67 

76.67 

76. BO 
76.05 
7740 
74.M 


UVE HOPS 30,000 lb; CQnte/ lba 

Q«o Prevtam High/Low 


JUN* 15900 lbs; cents/Ibe 


Futures mO0 132.70 133.10 13056 



dose 

Previous 

High/Low 

Jul 

1924Q 

19140 

19295 

Sep 

189.16 

18845 

190.00 

Nov 

18345 

18245 

183X0 

Jen 

18040 

179.90 

180.50 

Mar 

18040 

17940 

18023 

May 

17930 

17840 

0 

Jul 

17930 

17840 

0 


BELLES 

Ctoae 


4090Q lbs; cents/lb 
Prevtoua High/Low 
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LONDON STOCK EXCHANGE 


Equities close above Footsie 2,400 


THE WAVE of optimism for 
early US entry into the 
exchange rate mechanism of 
the EMS carried the UK stock 
market above the FT-SE 2,400 
mark yesterday, its first dose 
above that level since the mid- 
dle of Jan u ary . 

Equity trading volume 
increased significantly as UK 
investment funds were amw . 
what reluctantly drawn into 
the market on the coat-tails of 
the European and Far Eastern 
institutions. Another Sharp 
rise on Wall Street overnight 
also helped the London mar- 
ket, which later brushed off 
New York’s initially cautions 
response to an unexpected fall 
in US May retail gales. 

Sharp 
advance 
by B Ae 

BRITISH Aerospace moved 
strongly ahead yesterday fol- 
lowing a substantial profits 
upgrading by Hoare Govett, 
the company’s broker. BAe 
closed 27 higher at 57lj>, its 
peak of the day, after a trading 
volume of 3Jhn shares. 

According to Mr Mike Tam- 
pln at Hoare Govett, the 
impact on profitability of the 
recent Industrial dispute 
between BAe engineering 
workers and the company bad 
initially been difficult to pre- 
dict “While the strike was on 
we felt it correct to adopt a 
prudent approach to this year’s 
profitability,’' he said. 

But it bad now become dear 
that BAe was making a better 
recovery than expected. “It 
really is very encouraging: R is 
no mean feat to improve in the 
way they have and is a tribute 
to the management and the 
workforce," Mr Tampan added. 

He said he had raised his 
forecast for the current year to 
£335m from £285m and Hoare 
remained a buyer of the stock. 

Polly Peck falls 

Polly Peck, the fresh fruit to 
electronics group, received a 
setback on speculation that the 
price of bananas could fall and 
that it may bid for Dixons, the 
UK consumer electronic 
retailer. Polly Peck fell 13 to 
4S7p, having risen nearly 10 
per cent over the last month. 


Bv 

18 to 2 


Equities were an the move 
early, encouraged by a strong 
premium on the FT-SE June 
futures contract, and they 
jousted. with the important 
2,400 mark before breaking 
through decisively just before 
noon (See chart); shares also 
responded favourably to, the 
revised UK balance of pay- 


Recent news that the 
“banana war* in Honduras was 
at an end had led to specula- 
tion that tewmww output WHS 
likely to rise and would force 
prices down. But some ana- 
lysts said banana prices could 
even, rise as a result of the dis- 
pute- And, in any case; Polly 
Feck depended upon. Costa 
Rica ami the PhfOppiiies for its 
bananas. < 

Dealers said the disappear- 
ance of a recent buyer of Polly 
Feck stock, said to be Gbhhnaii 
Sachs, had been a .further 
source of weakness. Mr Philip 
Dorgan of Goldman S adis con- 
firmed that the US investment 
house had not been a signifi- 
cant buyer of the stock yester- 
day, but addf-d that the banana 

price speculation had been the 
main reason for the fon 

The oils sector had another 
quiet day. Buxmah and Ultra- 
mar comprised two-thirds of 
the falling stocks in the FT-SE 
100, bat traders could only say 
that everyone had plenty on 
their books and there was httie 
buying interest. Both deciiwad 
5 to 6l9p and 345p respectively. 

Among the banks, TSB was 
unchanged at 143p as Hoare 
Govett lowered it? profits esti- 
mate for the current year to 
£406m from £43Qm. 

Hoare said the downgrade 


meats figures for the first 
quarter of the year. 

At best the Footsie was 
nearly .40 points up at 2,410^ 
and although off the top later, 
closed with renewed vigour 
behind a strong UK Govern- 
ment bonds sector. The final 
reading showed the frid« with 
a gain of 34.7 at 2405.4, the 
first dosing level above 2,400 
since January 21. The 2,400 
mark has been challenged 
mors recently in lnter-day tcad- 
i ng and is r egarded by many 
market strategists as a signifi- 
cant hurdle on the way to test- 
ing the all-time peak of 2463.7, 
reached on Jammy 3. 

Seaq trading volume rose 
substantially from Tuesday's 


FT-SE10O Index 


Hourly movements 
2410 



June 13, 1900 


mainly reflected a bad debt 
charge, adding that its current 
rating already discounted a 
substantial stock recovery. It 
advised inveshns to sell at the 
current level. 

Among buoyant internation- 
als, Reuters attracted particu- 
lar attention on hopes that a 
joint ven tur e between the com- 
pany and the American Stock 
Exchange would soon be 
announced. The deal would 
establish a screen trading sys- 
tem for the rapidly growing 
market in privately-placed 
securities in the US. 

Mr Brian Newman of Hen- 
derson Crosthwaite, one of the 


NEW HIGHS AND LOWS FOR 1990 
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483.7m shares to «LL2m; yester- 
day's total was boosted by a 
£100m two-way trading pro- 
gramme operated overnight by 
Smith New Court, the aggres- 
sive UK securities house, 
which involved selling some of 
the market’s second Una Beta 
stocks and buying Alphas. 

The advance in equities took 
fa virtually the foil range of 
the Footsie 200 stocks, with the 
strength of sterfing again seen 
as a positive factor for domes- 
tic interest rates and in so way 
inhib i ting shares In the big 
export companies. 

Strategists at leading invest- 
ment houses admitted to being 
"surprised by the day's equity 
levels”, as Mr Richard Kersley 


strongest and most consistent 
bulls of Reuters, published 
another boy note on the stock. 
He said that most UK institu- 
tions were still underweight 
and predicted a 13S0p price by 
the end of the year. Reuters 
climbed 20 to 1221p. 

Stores issues received a fiffip 
when County NatWest Wood- 
Mac softened its bearish stance 
on the sector. Traders at rival 
securities hwnaen said thin was 
particularly significant 
because County had previously 
been so strongly negative. 

Comity said that the impend- 
ing entry of the UK into the 
European Exchange Rate 
Mechanism would encourage 
fond managers to top ns their 
depleted stores shareholdings. 
That would underpin the sec- 
tor in the short term, although 
it remained “very, very bear- 
ish” in the long term. 

County’s recommendation 
on the sector changed from a 
sell to a hold, but the securities 
house singled out as good 
value Marks and Spencer, 13 
ahead at 24Sp, WJL Smith, 17 
higher at 365p, Kingfisher, 13 
up at 369p, Dixons, which rose 
10 to 154p, and Argos, 6 to the 
good at 234p. It reiterated its 
one solid buy recommendation 
among stores, Katarara, which 
dosed unchanged at 28^>- 

Alexon staged a further 
improvement in the wake of 
Monday ’s results analysts’ 
subsequent upgradings. The 
shares advanced IB to 479p. 

It was a big day for results in 
the electricals sector. The 
Kacal twins, Electronics and 
Telecom, initially outper- 
formed the market’s rise after 
publishing results broadly in 
line with analysts’ forecasts. 
Electronics, whose year-end 
figures were up 13 per cent at 


at BZW put it, and most 
expressed caution for the near 
term outlook. Mr John Reyn- 
olds at County NatWest said 
that the market needed evi- 
dence of i m provement in UK 
Inflation a«d the trade b a b |Tinft 
if ft was to test its peak. 

ERM entry is expected to 
remove a major obstacle for 
overseas investors in the UK 
stock market by containing the 
currency risk. It is the over- 
seas funds which appear most 
willing to pursue UK equities 
above the 2400 mark; domestic 
institutions had regarded 2,400 
as the top of their buying 
range, but are now under, 
increasing pressure to raise 
their buying sights. 

£201m, climbed 13 before fall- 
ing back to 212p for an 
improvement of just a penny 
on the day. County NatWest 
trimmed its forecast for the 
current year by £5m to £290 ul 
T urnover was a good llm 
shares. Telecom, with profits 
almost doubled at £l65m, bung 
an to more of Us advance to 
dose at 370p, ahead 8, after a 
day’s high of 373p. 


day’s high 

FT-AAH 


An-Sharo Index 


f l ‘ llll l“f llMll. j . ' lii l ' . 



Equity Shares Traded 

Turnover by volume (mflfart) 


tfjff 

-r iv 


Apr May 

A 25 per cent profits 
improvement to £527m from 
Cable »n«i Wireless was near 
the top end of the range of 
analysts’ forecasts and the 
shares added 8 at 569p. Mr Pat- 
rick Hickey at Henderson 
Crosthwaite singled out the 
performance of the company’s 
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Ordhsarj Stern 


FT-SE 100 Stare 2406-4 2370.7 234U8 23684 23744 21334 

53 ‘DhTvS 3 *79 33 S 4 HR 448 446 *55 

Earning Yld %{fut1) 10.54 10.71 1042 10.82 1085 11.09 

P/E ftadoffMHW) 11.50 11-32 11,19 1106 11.12 1082 

SEAQ Bargns 44Spm 3 0,058 25^84 24^28 $1,087 29 ,3W 23.429 

Equity Tumovgrffmit - SOI SO 71 8. S3 1020.25 1077.91 994.13 
Equity Bargainst - 24.741 25.687 32.379 29.823 25.021 

Stares Traded (miyt - 330-0 2900 459.1 46B.6 460.7 

Ordinary Stare Max, Hooriy cte n g — Day's HI gh 193410 Day's Low 1916.3 

Open 9 Bin 10 am 11 am 12 pm 1 pm 2pm 3 pml 1 4pm 1 

1917.1 1 1917,71 IlMftfij |WB3| |1KW.l| | 1 1933.4 1 |l931j| [ 18300 

FT-Cg, H onriy gftang— Day' s High 24103 Day's Low 2380.1 

Opsn 9 am 10 am 11 am 12 pm 1 pm I 2 pm 3 pm I 4 pm 

23909 2391.2 2396.7 2393.4 24002 &410J) 24004 2404.6 24022 


INDICES 

" 1990 EMK* Compilation 

High LOW WQh LOW 

84.20 74.13 127.4 48.18 

(2/1) 130/4) (9/ 1/3S) (3/1/7S) 

92.81 83.60 105.4 50.S 

(8/1) (30/4) (23/11/47) (3/1/75) 

1968.3 1B53.fi 20W.fi 494 m 

(3/1) (33/4) (5/B/fiO) (2S«/40) . 

378.5 179.9 734.7 43.S 

(8/2) (13/6) (15/2/631 08/10771) _ 

2463.7 21KL4 2483.7 WBjO 

(3/1) (30/4) (3/1 /BO) (23/7/84) __ 

B«M rap Go*L 5 m Fixed im. lflflJ, 

Onmwry 1/7/3S. GoM mine* 12/W» Basis 1O0C 
FT-SE 100 31/12/83. * Nil 1U? 

GILT EDGED ACTIVITY 

Imaess- Juw« ^ 11 

Gilt Edged Bargains 91.1 B1A 
, B 6- Day overage 884 8afl 

— 1 *3E AdiviTy 1974. t Excluding intra-nrarMf 

n I busbioss 8 Ovorasat Wnover. Cstelsaon o* 

10 8m FT Indices of dally Eaulty Bargalm and 
— 1 Equity Value sad onto Bvmsv averages of 

1 1 Equity Sorgalns and Exjuify VMm «w «e- 
__ contlnuM on July 31. dosing voluM lor Ally 
h| 20 available on request 

n London leport and latest Share Indec 
ToL QOBB 123001- 


TRADING VOLUME IN MAJOR STOCKS 
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Mercury subsidiary as being 
particularly good. Mercury is 
tiie licenced competitor to Brit- 
ish Telecom for nomniobile 
voice telecommunications In 
the UK. BT nevertheless bene- 
fited from the warm sentiment 
in the sector after the figures 
from C and W and Racal Tele- 
com. BT gained 4 at 295p, hav- 
ing touched a high of 298p. 

An annnai meeting at Lad- 
broke was deemed by traders 
to be marghmlly more bullish 
than they expected. The shares 
climbed 8 to 332p. Mr Cyril 
Stein, the company's chair- 
man, said that interim profits 
for 1990 - to be announced on 
August 29 - would "show 
good progress.” 

The market was awash with 
Granada stock, some of it 
bought when there were sug- 


gestions earlier in the week 
that Polly Peck might be inter- 
ested In bidding for the com- 
pany. Polly Peck has denied 
the suggestions. Granada fall 
mother li to 262p. 

Third market quoted Vista 
Entertainments was already 
rising when the company's 
board Bald it was in talks with 
a third party “that may lead to 
a substantial injection of new 
funds.” The shares peaked at 
6p before closing at 5%p, up %. 

Christian Salvesen climbed 
15 to Ufa) following an 18J> per 
cent increase in profits to 
£62.1m, compared with expec- 
tations of £60m. Mr David 
Atkinson of County NatWest 
said the results had been better 
than first thought as they con- 
tained £2L2m of restructuring 
costs. Mr Atkinson has raised 


his estimate for the current 
year to £69m from £68m. 

Tate & Lyle rose 7 to 315p 
after an announcement that its 
contemplated bid for BerisTord 
International had been 
referred to the Monopolies and 
Mergers Commission. Analysts 
said the market bad been 
cheered by the announcement 
that- the MMC had been asked 
to report by the end of Septem- 
ber, which was sooner than 
expected. “It keeps the pot boil- 
ing,” one analyst said. Beris- 
ford dosed unchanged at I20p 
after it announced that it was 
stm in talks with companies 
other than Tate. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 20 


APPOINTMENTS 


LONDON SHARE SERVICE 


Royal Bank 
of Scotland 
senior post 

■ Dr George Mathewsom has 
been appointed a deputy group 
chief executive of the Royal 
Bank of Scotland Group. He 
will serve alongside Mr BLE. 
(Rob) Farley who retires as 
deputy group chief executive 
in September. Dr Matbewson 
joined the Royal Bank in 1987 
as director of strategic 
planning and development 
after being chief executive of 
the Scottish Development 
Agency. 

■ STANDARD CHARTERED 
has appointed Ur A. Michael 
G. Rees as chief financial 
officer, group treasury. He was 
with J J*. Morgan in London 
where he was head of financial 
and regulatory accounting. 

■ ALFRED McALPENE 
DEVELOPMENTS has 
appointed two directors at its 
(ngatestone subsidiary Alfred 
McAlpine Homes East Mr Karl 
Pickering joins the board with 


Miller gas 

reception 

facilities 

AOC INTERNATIONAL of 
Aberdeen, a subsidiary of Fair- 
haven International, has been 
awarded, in joint venture with 
TPG (Technip Geoproduction), 
a £43m engineering procure- 
ment and construction con- 
tract for the Miller gas recep- 
tion facilities at St. Fergus 
te rminal jjj North East Scot- 
land. 

* * * 

WATES INTEGRA, the design 
and build company in the 
Wales Building Group, has 
secured contracts totalling 
£23m. They include: a Tes«j 
superstore at Pur ley, a I2frbedr 
room extension to the Royal 
and National Hotel in London 
for Imperial London Hotels and 
a 22.000 sq ft air-conditioned 
office building at Kensington 
Lane, London SEU for Tusk 
Holdings. 

★ * * ^ ,, 

SULZER (UK) BUILDING SER- 
VICES of Farnborough has 
won contracts totalling £U2m 
for installation erf mechanical 
services such as heating, ventir 
lation and air conditioning is 
industrial and commercial 
buildings. 


responaibffityforland 
acquisition, plannin g and 
disposal, architectural and 
engineering Work. He Joins 
from Fairdough Homes. Mr 
Richard H1DI becomes sales 
and marketing director. He 
was with McCarthy & Stone 
Developments. 

■ GORTON BEACH, 

Southport, has appointed Mr 

Richard Teatnm as managing 
director of its motor division 
from June 18. Be is Joint 
managing director of D.C. 
Cook. Yorkshire motor 
distributor, and succeeds Mr 
Paul Dixon who is res i gning 
to pursue his other interests. 

■ Mr Bruce Bayner has been 
appointed vice president, 
marketing, consumer financial 
servi ces, AMERICAN 
EXPRESS TBS UK. He was 
head, personal fi nan c ial 
services. Standard Chartered 
Bank. 

■ Mr Fred Richardson has 
been appointed chairman of 
CROWN FINANCIAL 
MANAGEMENT (CFM). 

Woking. He became president 
of Crown Lite Insurance 
Company of Canada, CPU’s 


parent compstny, in Angnst - 
1988. Earlier in his career he 
was managing director of 
Abbey Life, UK. Mr Richardson 
succeeds the Earl of 
Westmoreland who remains 
a director of CFM and of the 
parent company. 

■ Mr Martin Bunting, who 
has been a non-executive 
director (rf CLIFFORD FOODS 
since last year, has been 
appointed chief execu ti ve. He 
is also a non-executive director 
of Norcros, and succeeds Mr 
Peter Cottingham who has 
resigned for personal reasons. 

■ SAFT. battery manufacturer 
with headquarters in 
Romainville, France, has 
appointed Mr Ken RHnker as 
director. International 
operations. He will oversee 
the management of the 
European subsidiaries • SAFT 
Akkunmlatoren ma d Bat terien 
m Germany; SAFT (UK); SAFT 

Italia; SAFT Scandinavia, 

Sweden, SAFT Finland, mid 
SAFTA in Belgium; as well 
as SAFT Batteries in Australia, 
and all international turnkey 
contracts. He wDIbe based 
hi Paris and Hampton, 

Mid/fleamr. Mr KTinlmr j oine d 


CONTRACTS 


They include a £2. 6m con- 
tract for a new Lloyds Bank 
branch at Red Lion Court, Lon- 
don EC4 and a £2J5m contract 
from Shepherd Construction 
for a computer centre at Sop- 
ton Building Society. 

* * * 

TEAM has been appointed by 
British Gas North Thames to 
project manage a £9-5m s c heme 
at The Causeway, Staines. 

Team will be responsible for 
ensuring optimum use of the 
15-acre site in des i g n i n g and 
providing three new buil dings, 
car parking and infrastructure 
works* 

One of the buddings, which 
will be constructed aver part of 
a lake, combines offices and a 
terraced restaurant with views 
across the lake. Laboratories, 
offices, engineering and stor- 
age facilities will be located 
nearby. 

★ * * 

Orders worth £Sfim for work in 
north-west England have been 
won by BEECH CONSTRUC- 
TION, based on Deeside, north 
Wales. Beech is undertaking a 
£2.5m fast-track contract for 
the construction of office and 
production areas and all civil 
engineering for the new UK 
headquarters at Speke, Liver- 
pool, of ELP. Chemie-Pelzer, a 
company producing in su l at i o n 
components for motor vehicles. 

Work is also about to start 
on the first phase of a £3m 


contract to Asbnrst Gardens 
on a five-acre rite at Skehn e rs- 
dale, Lancashixe/Fhe company 
will build luxury houses, shel- 
tered flats and a residential 
home to the elderly. 

★ **_ 

Following WILTSEQER SOUTH 
MIDLAND’S involvement with 
Legal & General’s Property’s 
campus project at Hemel 
Hempstead, the builders have 
been awarded another contract 
by the company in Watford 
worth nearly £T7m. 

The contact involves bund- 
ing four office blocks and two 
industrial imita. Car parking, 
landscaping and services are 
included in the price. 

* ★ ★ 

RENDEL PALMER & TBIT- 
TON’S Glasgow office has won 
the design contract for a y fon 
jetty for minesweepers at the 
Royal Naval Base Rosyth. The 
project involves rock dredging, 
piling fo difficult ground condi- 
tions, construction of retaining 
walls and anchor tie-backs. 
The contract, let by PSA Pro- 
jects Edinburgh, will begin in 
January an d finish 18 nvnnthg 
later. 

*** 

CAMPBELL AND ARMS- 
TRONG has secured orders 
worth more than £4m includ- 
ing:- £L2m for Co-operative 
Insurance Society's offices in 
Lincoln’s Inn Fields in London; 
c.i An for completion of fitting 


SAFT <UK> in 1981 as 
commercial director, and. then 
became managing director, 
ct post he has h eld 
simultaneously since 1987 with 
that of chairman of Alcad, the 
company's other UK-based 
subsidiary. SAFT is part of 
the CGE Group. 


Bank of Scotland 
makes changes 

■ Mr Bruce PattaHo, deputy 
governor and group chief 
executive of BANK OF 
SCOTLAND, is to succeed Sir 
Thomas Risk as governor of 
the bank in May next year, 
combining the role for the time 
bring with that of group chief 
executive. Lord Balfour of 
Burleigh will retire as deputy 
governor next year. Mr 
Thomas Hutchison, a director 
of Imperial Chemical 
Industries, and Professor Jack 
aaw, retiring executive 
director of Scottish Financial 
Enterptrfse, both of wham are 
non-executive directors, win 
become deputy governors at 
that time. AH appointments 
are su bject to shareholder 
approval. 


oat of a House of Fraser store 
in the Headrow, Leeds; £60^000 
to a Leeds department store at 
West Thurrock and £250,000 to 
refitting the Leeds office of 
Arthur Andersen 

★ ★ ★ 

New contracts valued at £&3m 
have been won by the con- 
struction division Of the EVE 
GROUP. They are led by a 
£2.44m contract for a health 
centre at the Carlton Gate 
development at Harrow Road, 
London W9, from Costain Man- 
agement Designs, and a £lm 
project to an extension to a 
switching bouse at Seffiudga, 
Kent, for National Grid Co. 

Other projects recently 
awarded are to King's College 
Hospital, London, St George’s 
Hospital, London, the National 
Physical Laboratory at Ted* 
dington, British Rail at Wim- 
bledon Station, the London 
Borough of Bromley and the 
BBC at Ascension Island. 

* ★ * 

PARR'S construction division, 
based in Westbury, Wilts, has 
been awarded a £2Bm contract 
to fit out the Tesco Superstore 
at Camborne, Cornwall. 

This follows on from the ini- 
tial £&2xn contract to bnikl the 
4,000 sq metre store which 
included the demolition of a 
factory unit and major diver- 
sion of existing services. 

Work includes mechanical 
and electrical lift installations. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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FOREIGN EXCHANGES 

Sterling continues to advance 


STERLING continued to 
stance on speculation that 
Britain wll join the egnhawgB 
rate mechanism of the Euro- 
pean Monetary System in the 
autumn. Mr John Major, the 
UK Chancellor, has Indicated 
that he favours a strong entry 
level for the pound, as part of 
the Government’s anti-infla- 
tion policy. Dealers believe twa 
will keep sterling firm, despite 
unease about the underlying 
economic situation in the UK. 

There was good news yester- 
day in the form of a downward 
revision of the first quarter UK 
current account deficit to 
£4.74bn from an earlier esti- 
mate of £5.47tm. This was 
partly the result of the balance 
on invisible earnings being 
revised from flat to a surplus 
of £728m, hut the Central Sta- 
tistical Office warned about 
the possible quality of some 
data and said the figures 
should be treated with caution. 

In the present climate the 
pound seems unlikely to suffer 
any marked set back from 
today's figures on UK employ- 
ment trends, including average 
earnings, although after its 
recent rise the currency may 
be vulnerable to profit-taking. 
Analysts expect April average 
earnings to have risen at an 
unchanged rate of 9.5 per cent, 
with Mhy unemployment up by 
about 5,000. 

C IN NEW YORK 


High London interest rates 
will continue to underpin the 
pound, ta its action on tire Lon- 
don money market yesterday 
the ttoTik of Knpfanri indicated 
that it has no wish to see a 
reduction in bank base rates at 
present 

Sterling foiled to attack the 
DM2.90 level but finished in 
London only just below the 
day's peak of DM2.8950. at 
DM2.8900, compared with 
DM2.8825 previously. The 
pound also g ain e d V4 cent to 
$1.7080, while advancing to 
FFr9.7150 from FFr9.6975; to 
SF12.4475 from SFT2.4450; and 
to Y264.50 from Y263.00. Its 
index rose 0-3 to 90.6. 

The dollar traded quietly, 
but weakened a little on news 
that May US retail sales foil 0.7 
per cent, compared with fore- 
casts of a small rise. This was 
the third consecutive monthly 
fall in retail sales, giving 
encouragement to the view 
that the Federal Reserve may 


ease its monetary stance. The 
dollar is likely to attract more 
attention tomorrow when fig- 
ures on US trade, consumer 
prices and industrial produc- 
tion are released. 

At the London clos e the US 
currency had eased to 
DM1.6915 from DMl.6920; to 
SFrL4330 from SFri.4360; and 
to FFrS-6875 from SFT5.6950, 
but Improved to Y154J30 from 
Y154.45. Its index was 
unchanged at 67 A 

The D-Mark remained 
slightly above the French franc 
at the bottom of the EMS. 
while the Italian lira a g ai n 
threatened to burst through its 
maximum limit w ithin the sys- 
tem. The French franc touched 
its floor against the lira of 
1218.13, but was fixed slightly 
higher at L218.15 in Milan 
without any intervention by 
the Bank of Italy. At the close 
of trading in London the 
French unit had recovered 
little more ground to L21&2Q. 
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FINANCIAL TIMES THURSDAY JUNE 14 » 

CBOT 
2-YEAR T-NOTE 
OPENING JUNE 22, V 



2-Year T-Note futures 
complete the CBOTs 
coverage of the 
Treasury yield curve. 
Tb receive literature, 
contact the CBOT: 

312-435-3558 ext. 225 
Pax: 312-341-3027 


® Chicago Board of Trade 

OSpa CNa«Q Board 01 tade 
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FOREIGN CURRENCY MORTGAGES/REMORTGAGES 

FOR UK IBUDMML HOmai 
TUB D A 2B2LT-CUKKENCY MANAGED PAOUTY AND AT VtJRT tJOW 
SnZBESLRATBS THE SWINGS FCnEpniALB ENORMOUS L 
FOR MORE 1KPORMA.HOK. 

TELEPHONE THE CHEEHT EXCHANGE oa 0494-722099 
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MONEY MARKETS 

Signal on UK rates 


FT LONDON INTERBANK FIXING 


ULOO&at Joae 13) 3 naatts US dollars 


hid 8<« 


8% 


6 Rate OS Dates 


bU 84 


otftr 84 


INTEREST rates steadied in 
London yesterday after the 
Bank of England sent a signal 
to the money market indicat- 
ing that further downward 
pressure is not welcome. Rates 
have fallen over the last week, 
with fixed periods from one to 
12 months now quoted under 
the 15 per cent bank base rate 
level. Three-month interbank 
finished at I4tt-14tf per cent 
yesterday, against 14S-149 on 
Tuesday. 


UK d D arina bank base landtag rata 
13 par cart 
from October 5 


The authorities acted as the 
downward trend throated to 
accelerate on speculation 
involving starling becoming a 
full member of the EMS- 
A signal was sent when the 
Bank of England announced 
that it would not buy bills to 
relieve yesterday’s credit 
shortage. Instead, the central 
bank offered to lend money to 
the discount houses at a rate of 
15 per cent, reinforcing the 
present base rate level 
A credit shortage of £450m 
was initially forecast, but this 
was revised to £400m at noon, 
and to £350m in the afternoon. 
Help was provided in the 
afternoon, but the central bank 
lent only £180m to the market, 
keeping the short end very 
tight and leaving operators to 


scramble for late funds to 
balance their books. Overnight 
money touched a peek of 18 per 
cent in late trading. 

Bills maturing ta official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained 2169m, 
with Exchequer transactions 
absorbing 2120m, a rise -in the 
note circulation 2120m, and 
bank balances below target 
245m. 

In Paris call money firmed 
slightly to 9% from. 9& per 
cent, as the Bank of France 
drained liquidity at yesterday’s 
securities repurchase tender. 
The central bank left Its 
intervention rate at 9% per 
cent, but drained a net 
FFr12 .2b n at the tender, by 
accepting bids totalling 
F!Fr70.5bn, against an expiring 
pact of FFr82.7bn- The Bank of 
France also left Its five to 
10-day repurchase rate at 10K 
per cent. 

In Frankfort call money was 
steady at 7.75 per cent Tax 
payments are expected to drain 
liquidity soon, but at present 
banks continue to built up 
their reserves at the 
Bundesbank. For the first u 
days of June these averaged 
DM65bn, against expectations 
that the Bundesbank will set 
an average requirement for the 
whole month of around 
DM59bn. At yesterday’s 
Bundesbank council meeting 
credit policies were left 
unchanged. 
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Treasory Bins MU: ooe-momh 14 A per cent' Una month* 14& per cert; Baak Bills (salD: 
otr-month 14«_per cent: U»w mentis 14H per cent; Treasury BlUsr Average tender rite of 
discount 14.442S p.c. EtoD Fixed Rate Starting Export Finance, Make us day May 31 ,1990 . 
Agreed rates far period Jane 26. 1990 to July 24 , 1990. Scheme 1: 15.91 p - C ., Sdiemes II A III: 
16.44 p.c. Refer en ce me for period May 1 JL99Q tn May 31 , 1990, Schema (V&V: 19.201 gx. 
Local Aethorlty and Finance Houses seven days' notice, others sewn dans' fixed. Finance Houses 
Base Rate 15 ram June 1, 1990: Bank DeposH Rates for sums at seven days notice 4 per cant. 
Certificates orTax Dqmlt (Series 6); Deposit £100.000 and aw held under oo» month 11 Jj per 
cent' one-three months 13 per cent: three-* he months 13 par cent; slx-nloe months 13 par ceat; 
nine- twelve months 13 par cent; Under £100.000 11% pa- ant from Get 9,1989 , Deposits 
withdrawn for cash 5 per cam. 
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ACROSS 

1 Modd with aOeucer ta more 
interesting deed, as it were 
( 8 ) 

5 Reciprocal exclamation on 
amazement in river (3-3) 

10 A uthori ty for central eieo- 
trietty generating returns to 
the lizard (5) 

11 Bine flower comes round, in 
short time. Just a little bit 

ffl> 

U Last post, perhaps, brings 
gfoefi fruit eaten by mate 

.18 Dram atist — Sha k espeare's 
first am o ng first, Jenson (5) 

14 Knock out sixteen pints for 
Htife money (G) 

15 Regular figure a month ago 
gets new start (7) 

18 Thought to be set In musical 



Ml GROSVENOR CARDENS; LONDON SW1W OBD 
Tel: 071-828 7233 AFBD member 


FTSE100 L WALL STREET 
Jun«- 2f24/2434 +16 June. 2926/2938 M/Cj 
Sept 2479/2489 +16 ISept 2966/2978 N/cj 

Spm Prices. Change from prerlous 9pm dost 


20 Plano hire on request (6) 

22 Message: ami this friendly? 

( 5 ) . ■" 1 ' 

24 Exhausted by cigarette 
smokiiig? (^3) 

25 Advantage for negro who 
gives one a shine <9) 

26 0 for a knowledge of wood! 

27 fashionable endeavour to 
dEComveut death? (6) 

28 Find unusual surround for 
unusual radiation (8) 

DOWN ' 

1 Zimbabwean face on Lin- 
coln? <6) 

2 Musicians of solid type 
nearly grown up (4^> 


3 Go round to explcdt plant in 
seed, where the rest used to 

4 to i^ro^ramatist with 
tong (7) 

6, 7 Confidential 'fuss la. 
Whitehall, wrote author 

8 intense desire for what 
many earn ta Germany (8). 

9 Some risk to voice ta Venice 

18 & start for one who adn 
about Bill's partner ta the' 
kitchen &6) 

17 Person who . helps tSer with- 
bhmt (8) 

W titeexpemseso# French 

battle (6) 

20 Police (ruddy) hko AtubA- 
can football (7) 

21 Dragged, killed by pit#** 
oJos or.... (6) 

23 ... . damaged and wttfioidL 
resources (5) 

Solution to Puzzle Nb.7,282 r 


fJQgQgQpLIU DUDLj'LJ 

QQHURnnu 
ra a R Q S ^QtinnoatjLi 
0QHQ[]Qnn 

□□uaanntiiaQ □□□□ 
a h a □ a 
□naaaaEi BcioaiDUEj 
a ej □ □ n n 

anaaosa QumaHaci 
ij n rn n 

□□□0 ag Q QO0DUO£3 

U U JJ □ o LI K n 

Qaaanauoo oddou 

RnKnS Q b d 0 0 

OBaQO UBnnnnnnn 


r <^. 
•fl . 

*c ^ 


. "< *1 

_y.- 

aS 

■ 











ntAWCE totfa—a 


ISSI^ri 


CANADA 


L<M Clo — UIBf 


Lw OowCtag Sates stock Wgh Lb» 


TORONTO 
2pm prices June. 13 
■ bieamt 





9919 Inp 01 A S5M, Ml] ST + % 
135834 taco 932% 31% St + V, 

68600 tampon 99% 9% S%- % 

9681 Intwttoiuo Wi "48% 48% + % 

aOOInwDip 928 23 23 + % 

1812lvaeo aj * 10% 10% 10% - % 
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znoootomwu A I «S2% 32% 32% 
8009 PWA Com *10 9% 9% - % 

8400 Pgurta A I 37% 7% 7% 

MOOftapaaea 311% )>% ll%- % 

msmooeeru 23 23 22- 1 

403MO Placer Dm *W% 15% 18% - % 
20000 Pow Pal SB% 6% 6% 

JSMOPtowr Cor f «S% 16 1S% + % 

200 Powr He $18% 18% 18% 

31132 Prorlno 98% 8% 8%+ % 

11830 Hangar 97% 7? 7%-? 


2250 Hayrack I »% 9% *%- % , 
13300 AantaaiKm SM% M% 14% - % 
SOBHepapl *0% 7% «%+ % 

2BOOIU0 Aloom 520% 20% 20%+ % 

44836 Ruggra B I 98% 9% B% 

280 Homan 38% 0% B%- % 

160484 Rond Bolt 324% 14% 24% 

aoeSBRy Tru> 518% 15% 15%- % 

2)1505»a.S7» 99% 5% 8%+ % 

SNC A 1 li 1 '*' *“ 

44iasMpo« an an an 

100 Seal Paper 117% 17% 17% - % 
3700 Santa f 916% 15% «%- % 

SOU Same 915% 18% 15% 

12090 Seagram 9KB% W1% KB%4- % 
540 Sam Can 911% 11% 11% 

117D0 Shad Can 938% 38 38 

OOO&Mrrtn 97 7 7 - % 

700 8ta) »% 8% 8% - % 

3710 Bnribcn 926% 25% 25% + % 
12872 Spar flaro [ Jfl% 8% 9% 

7740 SmIob A 918% 18% «% 

22850 TCC tfev $12% 12% T2%+ % 

4193! Tadc B I 339% 23% 28%-% 

400 Tombac A $0% 8% 8% 

Witt Tana Un IS 13 13- 3 

370052 ThomCor ltt% 15% 15V- % 

23104! Tor Dm BK 918% 18% 18%+% 
300 Tor Sun 921% 21 21%+ % 

4672Toratsr B | S»% 27% Z7%- % 
20010 Total Pet 932% 32% 83% - % 

23660 TnuUta U 912% 12% 12% 

33290 TiCan PL. f15% 18% 18% 

2400 Trrtqn A SU% W% U% 

STM Trim— 97 6% 8% 

mas Trizec a 1 920 18% 18% - % 

WOO Unicorp A 230 223 233+ 10 

SIOlMgKoBI 90S 335 335- 5 
STB U Emprise 812% Q% tt% 

ISO Un Carp 928% 29% 28%+ % 

71745 Vortry C 366 355 360- TO 

81400 Viceroy R 446 440 440- 13 

2MW1CBI 9S% 12% 12%+ % 

4300«tt*MIE Sffl% 20% 20%+ % 

WITS WoodvMA 137 137 137 
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TOKYO - Moot Active Stocks 

Wednesday June 13 1990 


Sharp 

MppeaBM. 

mm - — . — 


Stocks Cfastofl Ctano* 

Traded Prteaa on day 

248m 1380 +00 MHCM 

«L7m 800 +11 U4au> E 

KUln BOB +M Nippon 

03rn 1,060 +10 Ctorton 

7Jlm 1.110 +10 JUKI — 


Stoafta CtoebiB Change 
Traded Rrtc— on day 

— S2m 13*0 +W 

9 _ S3m B77 +B 

— 53m 1JBO -20 

— 4.SB1 13« +M 

— 43m 1370 0 


Travelling by air on business? 

Enjoy reMfiogjom cotapfiawntary copy of the Financia) Times when 
you are tnveUurg on scbodideil flights from. .. 

.. .AMSTERDAM 

with Brrtitb Ai rw ays. Britsh Midland. r wu ri Un Anfincs 
International, Fmnair, KIM, London City Airways, Lufthansa, 
Paa-Am, SAS, Singapore Airtujc*, Thai Airways Intcrnatioaid, 
Transavta, TW A 

. . . ROTTERDAM 

witbFlexair, NLM 

. . . EINDHOVEN i FINANCIAt TIMES I 
t«kfaXLM.NLM asaagsassa i 


No FT? 

No problem in Japan 


MALAYSIA 


Keeping up with the news when you 
travel to the Far Hast used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
feet, just a few hours can be enough to 
chaege history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
faxed overnight by satellite direct from 
London, and printed locally for the 
start of the working day. Ask for your 
copy at the hotel or on the news stands, 
in Tokyo or in other major Japanese 
cities. 

If you’re a resident, we’ll hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 


call Tokyo (03) 295 1234 now 


& ts 


NOTES -Pfteuottti page ftteqaaMi 
AZ [ tte ImfMduH adoogs and jrr tat 
,07 I pr*n. (id uamhbfc. # Itefags sm 

| id Ex dbUml. » Ex alp but, xr Ei 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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FINANCIAL TIMES THURSDAY JUNE-14 ‘2' 


3pm prices June. 13 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Woflfll P/ «■ Ml I 

100,1 ^ ®**» nv. me mMgh i» owni 

... - A-A-A - 


»> ACM Set JS 
85 ACMSptOI 
Hi AL Lab .18 


12. zn eii 

W ffl* 


3*“'“ m 2h 2%+ 1b 

jg{* 10% AM in p| 2 m 33 12% 12% 12% 


W>4 69% Aim 


13 Z32 86*1 87% ffll|- % 


MS * 12.87 11, 4 25% S3'* 25% - % 

3 AM t i% 3% al| 

SI* ££*** ** 63 W» 44% 43i» 44%- S 

aeji Z7%AHLab<94 2J 19 SOBS 39% 39% 88%- % 

Wi 11%MMM g JO 314 13% 13? 13%+% 


*J* Z7% AHLlb <9* 22 19 0805 39% W| 38%- £ 

w 3 ! 11%MMMgJD 314 13% 13% 13% + % 

* B% AomcC .40 4.4 11 is 9 3% 8 

jft S Aea»E J32 IB 11 18 9% ei 9 + % 

41% 28%Acum 22 712 38% 37? 38 - h 


16% 13%AdaEx2J»e 12 

15% flb Adobe 
20% 17% AdeO pf 1.B4 94 

21% 20% ACM pf 240 IZ 


94 19% W% 19% 

33 B% 12% 12% 4- % 

,. 20 »% 19% 19% 

21% 20% Mob pl 240 12 16 20% 20% 20%+ % 

»% 64 AM) 210B44 10 9% 9% 

34% 29% AMO Of 3 94 16 31% 31% 31%+ % 

10% 4% Adnst .19 34 50 84 4% 4% 4%+ % 

82% 45% AatnU 278 22 9 811 53% 52% 63 - % 

14 9% AJUPO M 23 175 10% 10% 10% 

29 16% AtHiMRC 49 40101125 02% 21% 21%-% 

3% 1% Afleoa 13 2% 2% 2% 


14 9% AltR) M 22 175 10% 10 

29 18% AlHMIHL 46 40101125 22% 21 

3% 1% Afleoa 13 2% 2 

SB 40 AIrPnl 1 J2 23 15 803 90% 50 


24% 13% Abf rt > 
25% 10%Alrpu 


15 803 90% 36% 50% + 1 
19 223 23% 22% 23 > % 
9 29 18% 18% 18%+ % 


a% 4% 

40% 31% AimaM ijo 40101205 37 90% 37 + % 

w£ 9% AMJT ,78a 73 330 10% W% 10%- % 

10% 0% AMT1Z n-73a 7J 217 0% 0% 0% + % 

W 8% Aurra n J* 7.1 148 9% 9 9 

11% H AM 10 J4a IS 236 10% 10% 10%+ % 
10% 8 AMJ02 n.72 7 A 80 9% 8% EH, 

10% 0% AM 103 448 48 18 9% 0% 9% 

n a% am pi hm m a> i 8% a%- % 

41% 30 ALTEL alJS 3.7 IS 1781 39 34% 34%+ % 

79% 90% Alcoa 1.80s 2 A 72143 87% 66% 67% - % 

20% 11% AmaxQ .08 J 3* 40 14% 14 14% - % 

20% 20% Aitudc 90 £2 71501 25 »% 24% f % 

18% 5% AciBso .101 8 317 8% 6% 6%- % 

13 8% AmcMt M 48 10 22 10 9% 10 + % 

M% MBvJAnidar 1 214 15-16 15-32 %+ % 


AJK3E n 
AlHCu n 

AM p&23 TO. 
AWPd 


5% 15% 15% 

877 15% 615% 15% 

642 0% 9% 9% — % 

54 22% 22% 22%- % 

12 166 9 6% 9 + % 


TO% 9% AM 103 n.48 48 18 9% 0% 9k 

9) 8% AM PI nJ6a 79 200 9 0% 0%- % 

41% 30 ALTELalJS 3.7 IS 1781 39 34% 34%+ % 

79% 59% Alcoa 1.80s 2 A 72143 87% 86% 67% - % 

20% 11% AhmxQ .08 .6 24 48 14% 14 14% - % 

20% 20% Aim 80 32 71501 25 24% 24%+ % 

18% 5% Am Baa .in 8 317 8% 6% 6%- % 


48 10 2Z 10 9% 10 + % 

1 214 15-18 15-82 %+ % 


51% 36% AmHsm JO 13 12 1536 45% 44% 4S%- % 

«% 9% AmAdJ n84 83 8 10% 10% 10% 

23% 10% ABartk 9.10 .6492347 19% 16% 18%- % 

61% 62% AnaBfnd 2.72 4210 1502 05% 64 86 + % 

30% 28% ABrd p(27S 92 809 30% 30 30 

163% 127% ABM pCLB7 2.1 1 K9% 129% 120% - % 

41% 31% AfMM JO. 24 17 14 30 » 39 

27 19% ABUSP 1 .88 £7 12 10B 23% 23% 23% - % 

21% WVACapBdZOOe 12- 10117 16% 18% - % 

22% 18% ACapCv 2J3M 12. 30 19% 19% 16%+% 

9% 8% ACapfci M 14 1357 8% 7 + % 

»% 8% ACMR JO 69 18 1 W% »% 10% 

1932 1-32«tACsnt 100 564 5-126 5-128 

00% 47 ACysit 135 £819 4123 SB% 57% 68%+ % 

33% 27% AEJPw £40 88 10 1414 90% 20% 30% 

30% 25% AmExp 92 29 6218088 31% 30% 31% +1% 

22% 13% AFainljr J2 £0 16 863 15% 15% 10%+% 

50% 28% AQnCp 890 84 12 8080 48% 40% 4B%- % 

8% 7% AmOvI J4a 1£ 197 7% d 7% 7% 

£»% 8% AfflP 1 j06o 1£ 782 9 9% 8% - % 

10% 9% AGTT 90 9.7 86 9% 9% 9%+ % 

24% 19% AHfcPr £36 Ml 14 301 23% 23% 23% 

24% 10% AMaHI sl.02 47 8 95 22 21% 21%- % 

89% 4a*AHamaTO15 88 16 8539 63% 02% 52% - % 
68% 54% Amncfi 3.18 48 14 1458 05% 65 65%+% 

112 61% AMGr .46 J 121057 102% 101% 102%+ \ 

10% 6% AO? n la 11. 196 9% 6% 6% - % 

37% 22% APmd JO £4 370 26 24% 25 

18% 10% APIEst 2 17. 0 47 11% 11% 11% - % 


9% 3% Annas JO £60 3% 3% 3%-% 

17% 2% ASS 90) 78 3% 3% 3% 

18% 4* A8B pl 1 91 33. 17 5% 6% 5%+% 

4% 2 ASIKp 176 2% 2% 2% 

72% 51% AmStar 1.12 1910 42S 71% 70 70 -1% 

47 84% AW 1-32 £0 17 13855 48% 42% 43%+ % 

19% 15% AmWtr JO 49 11 440 10% «% 10% 

15% 14 AWM prTJS 6J 290 14% 14% M%+ % 

52% 35% Anwran 199 £713 8 47 48%47+% 
20 1% vtAmesD JS1 1978 2% 2% 2% 


20 1% vlAnraaO JS| 1678 2% 2% 2% 

• AmoMfc J4 4716 201 13% 13% 13%- % 

AmsvSc 1.05 1£ 81 9% 8 9 - % 


10% 11% Aawsk 94 4716 201 . . _ 

11 0% AmsvSc 1.6 2 81 0% 0 9 - % 

50% 43 Amoco £04 39 17 8790 52% 52% 52%+ % 

50% 40 AMP 1.38 £B 19 1140 01% 61% 6I%- % 

10% 0% Anaco JO £L3 8 2fl 8% 9% 9% 

9% 4% Anus 90 19 67 6% 6% S%- % 

6% 5% Amrsp 2 7% 7% 7%- % 

20% 20 Andlh UO 59 9 73 23% 23% 23% 

0% 2% Anocap 101021 3% 3 3%- % 


4% Anus 

£'3 


9% 0% 

6 % 5 % — % 

7% 7% — % 

23% 23% 

3 3%- % 


38% 30% Anodrk JO J 42 561 33% 38% 38%- % 

11% 8% AnMog 98 416 8% 6 8% 

33% 22% AnaaUc JO £5 15 77 32% 31% 32%+% 

46 84 AMwas J8 £0 162031 43% 48 43%- % 

80% 10% AnHism 18 <74 20% 20% 29%+ % 

20 11 AnVmy »44h 40 8 217 11% 11 11%+ % 

43% 33% Aon cp 1-62 3711 141 41% 40% <1 + % 

10% 11%ApacM 29 1J21 680 13% 15% »%+ % 

12% 10% Aim n 94 43 3 193 11% 11% 11%+% 

27% 26%AM>W|ia9S 99 2 27 37 27 + % 

46% 80% AppIBc .700 1JW 187 44% 44% 44%+ % 

15 7%ApplUg 734 14 13% 18% 

27% 18 ArthO • .10 A 168911 »% 2B 2B% 

43% 32% AmoCli £60 0J11 191 48 42% 42%- % 
13% 8% AncAISh 12 36 7% 7% 7% 

23% 16 AiHExiUHO J 71 81 19% M% 19% - % 

27% 21 AIMS 1JB 48 2638 23% 22% a%+ % 

51 43 Adda pi 8 M W4 45% 40% 45%+ % 

S ri Aram JO 44 01697 9% 8% 9 

19% Armc ptt.10 9 l5 40 22 22 22 

44) 41% ArtK p4450 11. 7 42% 42% 42%- % 

50% 31% AlMWI 1.10 32 5 BBO SB% 36 38%- % 


15. 7% AppIMg 


8 M% . 
e% 42% — % 
7% 7% 


24% 19% Anne |d£10 ft5 40 22 22 22 

40% 41% Anae p4450 11. 7 42% 42% 42% - % 

50% 31% AmAW 1.16 32 8 889 30*1 38 36% - % 

8% 3% AnmE W 6% 6 5% 

14% 0% Arne pf194 14 18014% 14% 14% - % 

24% 9 Artra 24 U 13 13 - % 

25% 13% Anrtn J6 41 30 02 16% 18% 16% 

35% 28% Aaareo 1.GO 69 6 798 26% 26% 23% 

23% U% AsCoaJ J2 14 IS 300 22% 22% 22%+ % 

42 33% AahOS 1 £7 76 216 37 30% 30% - % 

22% 9% AStaPt J4n 69 140 14% 14 14% 

10% 6% Aoodnv 1.7BS 21 4 88 7% 7% 7% 

21% 14 AadNGJOa 9 5 20 20 20 

21% 11%AMna 1 69 9 132 14% 14% 14%-% 

30% 23% ABGsa 196 6J H 437 36% 30% 30% 

80% 34% AOEnry 298 89 TO Z33 88% 38% 38% - % 

120% 60% AflRhOl 5 42111646110% 117% 117%- % 


4211 1040110% 117% in 


288 218% ABHc pr2J0 19 1 280% 200% 280% +1% 

18% 10% Attsa 13 50 12% 11% 12%+ % 

18% 14%A1M08 L.T0 7214 28 16% 16% 18% - % 

4% 2% AudVd 45 4% 4 4 

15 11 Augal .40 29 16 188 14% 14 14 

24% 10%AaMr n .07o J 216 14% 13% 14%+ % 

86% 38 AtfoOt 90 1920 468 57% 86% 67 - % 

7% 4% Avalon 1910 22. 10 


86% 57 - % 


7% 4% Avalon 1910 22- 10 4% 4% 4%+ % 

27% 20% AVUCO .40 19 18 60 25% 26% 26%-% 

88% 33% Avoiy 94 £6 19 1354 24% 24% 34%- % 

33% 22% Avnst JO £1 15 1575 29% 29 29%+% 


29 26% Avon 


a £1 15 1575 29% 29 
1 £7 K 941 36% 38% 


30 23% Avon pi 2 7.1 156 28 27% 26 

21% 13% Ajdla lo 69 B DO 14% 14% M%+ % 


40 32% BCE a 292 H95 84% 33% 34 + % 

20% 13% BET 90s £1 TO 77 17% 17% 17% + % 

11 8% BMC 11 2451111% 10% 11%+% 

30% 25% BP Phi £77e B.7 338 28% 28% 28%+ % 
31% 26 BRE £40 9.1 7 14 safe 26% 28%+ % 
17 7% BHT 1904 24. 4 50 7% 7% 7% - % 

g s% Balnea I 15. 18 93 6% 0% 6% 

19% BohrF S344a 17. 68 2»% 20% 20%+ % 

17% BokrHu 40 19 35 3074 23 28% 28% - % 

80 48% Bkrti pU60 BJ 4 5B% 58% 68%+ % 

34% 18% BMdor a .48 £2 18 24 21% 21% 21%+% 

34% 20% Bad 1.12 £7 21 38 30% 30% 30% 

29% 10% BoHjIM 90 £6 21 716 10% 10% 10% 

15% 8% BallBcp 95 39 11 90 14% 14% M%- % 

34% Z7% BattQEZ.TO 72 11 248 29% 29% 20% 


26 BRE £40 9.1 7 14 20% 28% 28% -I 

7% BHT 1J04 24. 4 50 7% 7% 7% ■ 

5% Bamca 1 15. 18 93 •% 0% 6% 

19% BotoF 4844a 17. 68 20% 20l« 20% + 

17% BokrHu 40 19 35 3074 20 28% 28% - 


00 48% BtoH pCUO 89 

34% 18% BtldQr a 48 £2 


34% 27% Bowes £10 72 11 240 29% 29% 20% 

54 50 B4ltpn4J0 8L7 7 TOO 51% 81% 51% 

38% 24% Borina 1 940 34 12146532 30% 30% -1% 

12 4% BncFls 4Q 6% 5% B%+ % 

35% ash Besuv 1.180 49 6 29% 28% 29% - % 

25% 18% BncCm 99s £5 9 5 23% 23% 23% - % 

% % BanTmc 112 % 1564 1584 

09% 74% Bandog 1 1.1 IT 182 67% 87 87 - % 

80% 11 BkSott 194 8.7110 355B 14% 14% 14% - % 

39 26% BUB plA&86s 11. 8 30% 80% 80% + % 

39 25 BKBpB3J4o 11. 5 29% 29% 29%- % 

88% 48 BkBjriCUMe 12- *230 52 51 61 - % 

28% 2% BMC 802 8% 3% 8%+% 

66 20% BWY £12 591 BO 1032 36% 85% 36 - % 

36% 23% BnfcAm 1 3.1 65834 38 32% 32%- % 

88% 34% BhA pOJ4o flj 24 36 35% 36 + % 

66% 99%BkApf 6s 99 33 60% 00% 60% + % 

6% 4 BhA M £25 31 4% 4% 4% 

68% 36% BoniiTr £33 54 1198 44% 43% 43% -1 

17% 10% Banner a 206 11% 11% 11%+% 

28% » Bsidy » ' 6 3 27% 27% 27% 


3 § JZ af 3 *- i 


17% 10% Banner s 200 11% n% ii%+ % 

28% n Bsidy s ' 6 3 27% 27% 27% 

28% 23 Bad pr£78 11. 44 34% 24% 34% 

28% 23 Bart pOJI £8 36 24% 24 24%+% 

24% 12% Bart 40 £5 18 638 18 16% 16% 

38% aUBornGp 1.40 4.7 16 ID 20% 29% 29 W 

40 28% Barnotl 192 £7 11 238 36% 35% 86% - % 

13% 7% BaraM 90 19 OS 1211 10% >0% 10% 

18% 14% Bonn 299a 14. 144 18% 18% 16%+ % 

19 11% Batmt .U J 332538 11% dll 11% 


40 28% Banian 192 

13% 7% BaraM 3L 

18% 14% Boot n 2J9i 
10 11% BaiMt .10 

60% 52% BauBdi 1-32 


60% 52% Bacoetl 1 92 £0 17 7B4 65% 64 65% + 1% 

26% 20% Baitar 94 £6 1716941 26% 24% 25 + % 

30% 35 Bax pM341a £1 10 37% 37% 37% 

76% 82% Bax p(B£5D 43 684 74% 73% 74%+ % 

aai 10% BaySQa 1-26 89 9 M 90 , 19% »%- % 


£1 10 37% 37% 37% 

„ . . , 4J 884 74% 73% 74%+ % 

22% 18% BavSCM 196 69 9 OT 30 19% »%- % 

16% 10% BaaiSI 980 49 9 663 M% 14 14%- % 

32% 20% Boarng 94 £7 10 51 23% 23% 23%+% 

12% 8% Boazar 90s £1 64063 11% 11% 1T%+ % 

£1 14% Bek Ins 9Ba 19 14 1P1 16% . 18% 18% + % 

71% 51% BaaQk 19B 1917 1200u73% 71% 71%+% 

30 27% BaMnH 94 £3 10 4 27% 27% 27%- % 

67% 42% BallAd s2J6 49 ID 1887 52% 51% S2%- % 

18% 13% Bslttnd 90 £315 103 17% 17% 17%+ % 

59% 46% BaBSo £68 4.7 M 2441 58% 56% W%+ % 


59% 46% BaBSo £68 4.7 H2441 56% 56% W%+ % 

41 32% BMoAH 44 19 31 12 38% 38% 98% - % 

37% 27 BaraM .72 £0 20 106 37% 36% 38% - % 

08% 44% BonfCp £40 44 10 606 54% 54% 54%+ % 

48% 42 BOROljlMJO £6 8 45 44% 44% 

252 203% Band pttJO £3 Z20 244 244 244 +7% 

zr 24% Banal pCLJO 99 2130 25% 25% 28% + % 

3% 1% BogS o SS3 1J» 11 1iZ Z 1 % 2 + % 

15% 11% Benatan 97a U 104 14% M% 14% 

6060 (680 BdWM 18 270 7350 7300 7326 +25 

20% 14% Borlltz n 90 £8331840 20% 19% 20%+1 

16% 12% BeryP s-39a 39 21 X88 14% 14% 14% 

11% 5% BtttBy 17 704 u12% 11% 12 + % 

23% 15% BoOiSd 40 £3 710*8 17% 17 17%- % 

53% 46% BdiSt pi 5 10. 21 48% 48% 48%+ % 

98% 23%B(hS pB£6D 10. 30 24% 34% 24%, , 

10 3% B+nVy 9971 6% 6 S%- % 

23% 12% Bloc* .108 9 72 30 16% 16% 16%+ % 


10 3% B+nty 9971 6% 6 S%- % 

23% 12% Bloc* .108 9 72 30 16% 16% 16%+ % 

29% IS Blrftl 90 2910 100 20% 20% 20%> % 

24% 12%BtecKD 40 29 11300 16% 15% 16%+ % 
20% 28% BOdCp 194 £8 12 68 23% 23% 29%+% 
10% 8% BSiAdv nJHo A 47 10 8% « + % 

9% 8 Bftam 1.05 13. 1981 8% 6 7% 7%- % 

11 9 BfcrfT 65 £7 1396 9% 9% 9%- % 

40 29 BttfcHRIJB £2 20 2962u40% 30% 40%+ % 

24% 13% BkldiE 37 3141 24% 23% 24 

i% 8% BhMCtip .798 1£ 98 6% 6% 8%- % 


CVfiO 

o Mean M SIB CkN Prow. 

Mgh Law SM Mr.me IO O sU Mi Law QuoMCloaa 

69% 31% Baaing f 1 19 38 17793 *0% 88% B0% + 1% , 19% 6% 

48 33% BOfeeC 192 4J 7 385 38% 35% 35%- % I 8% 1% 

• 3% BcilBor 98 12 2 4% 4% 4% I 23 2% 

11 8% Bond 18% 8% 6%- % 1 - - 

1% 11-82 Bond wt 25 &W 55-16 5-16-1-82 

18% 8% BordC prl.890 Hi 9 539 M% 10% 10% 

18% B% BoMCIt I90s W. 9 160 10% 10 10% 

38% 30% BanM 6190 39 1785 36%. 35 3S%+ % 

19% 13% BCote to 6010 46 »% W% 16%+% 

22% 16% Bos£d 192 7.7 883 19% 19% 19% 

15% 1*%8otEprt46 £7 3 16 16 15 + % 

31% 22% Bwmr 1 90 49 71187 24% 24% 24% 

14% 7% BnJI 397s 31. 270 10 9% 10 


19% 13% BCoto to 
22% 18% Bos£d 192 
15% 14%B04E prt45 
31% S% Bowaa 1 90 
14% 7% Br&dl 397o 

34 24% Brio® 190 


14% 7% Bradl 3970 31. 27D 10 9% 10 

3* 24% BHoft 190 49183 195 33 32% 32% 

62% 4B%B*MySo£.1£ 3440ft«BUK% 62% 02%+ % 
90% 28% SfttAIr Ills 6J 81338 37% 37 37%+% 

30% 27%BlD3aa£330 £1 11 10438 37% 58 + % 

71 84% BTOPT 340e £1 11 1788 67% 86% 87 + \ 

8% 5% BrflP wt 178 7% 7 7%+ % 

25 18% BfttSH USo 89 8 702 u2S% 24% 25 

82% 89% BrttTOI £61o £213 857 50% 89% »% + % 


20% 16% AOteaoa £40 U. 9 20 17% 17% 17%+% 9% 

23% 31 % AMP pCUMo £3 6 22% 22% 22%+% 53% 

10% 9% AlaP dpf97 £3 17 9% 9% 0% 21 

96% 92 AMP pi 8 89 £30 04% 94% M%+ % 13% 

30% 19% AlskAIr 30 911 773 24% 23% 24 + % 

23% 18% Albnytn 90 £2 11 34 16% 18% 18% - % 41% 

27% 20 A9Mito 620 930 183 24% 24% W% - % 221 

20% 15%.AICiiiA ■ JO 1.1 15 26 19% 18% 18%-% 3% 

68% 46% AUsn 98 14 22 373 86% EG% 6B%+ % 18% 

33% 23% ABM «rt 15 a34 33% 34 + % 8 

23% 18% Alcan 1.12 49 72710 23% 23 2S%+ % 88% 

38% 28% AlcaSU 94 £3 13 211 39 35% 36 10 

34 23%AluAb 1 3J 21 87 28% 26% 20% - % 28% 

66% 44 Max* 153 «3% d41% 42 - 2 39% 

!% 742v]AlgW 33 5-18 5-16 6-18 17 

«% 32% AlgLud 192 £8 9 BB 40 47 % 47% 108% 

42% 38% ADgPw £K £2105020 39 38% 38%-% 12% 

17% 9 AllsnQ 20 362 17% 17 17%+ % 70% 

20% 11% Allan pn.75 09 40 20% 19% 19% - % 34% 

25% 12% Align n ,19a 19 1562 18% 18% 18%+% 9% 

17% 12%AtaCap 1950 11.17 3304 15% 18% 15% 12% 


63% 89% BrUTol 291a £21265750% 39% »%+% 

12% 6% Broadin 30 £011-383 »% W 10%+% 

32% 24% BW 1J7o 47 15 38 28% 28% 28% 

32% 20% BfclyUQ 194 6411 443 28% 26% 28%+ % 

18% 11%9vm8ii 92 19 16 271 017 16% »%+ % 

35% 22% BrwnCp 190 5410 169 30 29% 29%+% 

44% 32% Bnmfr 94 19 235145 43% 43 43%+% 

19 12% Brin* 44 3.1 1470 14% 13% 14%-% 

29 19% BnftWi .72 £929 193 25 34% 24% 

36% 22% Buefeoyo 290 11. B 146 24% 31% 24% 

17% 15% BunbH 1.700 11. 8 15% 15% 15% - % 

15% 12 BKlnv 1J2a m 12 29 13% 13% 13% 

16% 12 Bwttt S 9 00 13% t3 13 - % 

38% 23%8»1NblJ0 3911 1389 88% 87% 38 -% 

8% 7% BrWo H £5 £7 2 1% S% 8% - %' 


8% B%— %■ 

<2% <5%+ % 

^ v-\ 


15% 12 BKIm 172a 
' 16% 12 BudCts 


7% BrWo ft 95 
30% BdRac 970 


67 2 

19 44 3760 


21 15% BwnPP 198 89 18 39 18 
13% 0% BiNlIdd 38 246 6 


13% 0% Buolldd 38 346 8 6% 8%- % 

- c-c-c - 

41% 27%CBMn 90 1920 429 38% 57% 37% - % 

221 170 CBS 440 £1 16 *M 205% 209 208% +3% 

3% 2% CCX 1 2% 3% £% 

18% so? cm • n 37 li% 11% 11% 

8 4% CF toco 1 aa 81 5% 6% 5% — % 

87 8 3B0 83% 53% 83%+ % 

1& TOS 7% 7% 7%+ % 

9 21% 21% 21%- % 


4% CF toca 1 aa 81 3% 6% 6% — % 

45% CI6NA £94 87 8 3B8 83% 53% S%+ % 

3% CtQM 198 15. 1083 7% 7% 7%+ % 

U CM. 0 21% 21% 21%- % 

27% CMS EngJOo 19 82459 31% 30% 30%+ % 
4% CMS EM 3 165 5% 9 5% 

88%CNARi 6 100 78% 78% 79%+ % 

11 CNAI 194 11. 8 11 11% 11% 11% 

SO CPC 2 £516 723d70% 79% 79%+ % 

23% C« 40 1917 132 31% 31 31%+ % 


106% 88%CNARi 6 180 79% 

12% 11 CNAI 194 IT. B 11 11% 

79% 56 CPC 2 £516 723 iM% 79% 79%+ % 

34% 23% CR 46 19 17 102 31% 31 31%+ % 

9% 7% CRI MH9S 14. X31S 6% 7% 7% 

12% 10% CRI Uq£18o H. «M2 Tli 11% 11%+ % 

21% 14% CRSB a .12 .7 12 160 17% T7% 17%+% 

33% 31 CSX 140 £0 BH06 36 35% 35%+ % 

25% 18% CT3 79 3910 68 21% 21% Z1%- % 

21 10% CUC tal 66 272 20% 20 20%-% 

12% 6%CVRai9» M. 7 H 7% 

28% 21% CWWr n.19a 9 277 29% 

W 6% CaHrn 22 682 1116% 

41% 30% COM 194 £1117 221 34 

17% 14 CUQQp.10 U 45 16% 

43% 17 Caesar 11 17B2 20 


iB% 2£%-l 

1116% 16% 10% i 


17% 14 CtnOQp.lO U 45 16% 16% 16% - % 

43% 17 Caesar 11 17B2 20 19% 16% - % 

3% 14%CalFsd 140 67 62(43 21% 20% 20%- % 

16% 11% ColHsi 338 12 11% 11% - % 

35 24% Cannot 94 19131354 34% 33% 33%- % 

2% % Catton 383 11-16 3-13 0-16- % 

1% % CmpR g O* % 9-16 9-M-V16 

31% 42% CampSp I 171873346 66% 96% 60 - % 

34% 17% CdnPc gJ2b 3479 19% 19% »% 


3 t=£ 

20% - % 


34% 17% CdnPc g-S2b 
3% 1% ConlCa 

612% 462% CapOta JO 


30% d^Capod £26 H. 9 36 10% 
14% IlfcCapM pfUO O. 9 12% 


3473 19% 19% »% 

16 2% 2 2 - % 

9 21 351 609 604 606%+4% 

£3 8 466 48% 47% 48 - % 


11% CapM pTL60 t£ 
2% Caraor 

27% CadMo 190 £7 11 

8% CaraldP 30 

2 Ceric wt 


30 241 12% 12 

o< 3% a 


10% Canon 90 3JB52 40 20% 20 

39% CarPw 292 64 11 3M 40 45 

46% CarToc 240 44 11 127 u5B 5+ 


64% 46% CarToc 240 44 11 127 u56 5 

14% 4% CariHw 790 6% . . . _ 

60% 45% CoriWI 92 19 » 280 53 62% 62V 

30% 10%CascNS 1J2 79 9 47 16% 18% 16% 

49% 26% CaadCK 20 669 34 33% 94 

66% SB%Cotaip 1-30 19182019 68% 88 68% 

13% 11%CadrFr 195 W. 8 573 12% 12 12%- 

45 28% cental S 95 £4115 907 38% 3 

21% 17% ComEn 190 09 10 042 18% 1 

44% 20% Centex .40 9 11 65 43% 4 

40% 33% CanSoW 278 69 14 569 40% 41 

24% 3S% CanHud 176 7910 74 2% 2 

34% 20% CnllPS 194 £4 11 179 22 2 

38 32 CnLaB £56 79 M 62 34 9 

30% 17 COMPW 198 £4 B 104 10% II 

25% 18% ClrNw n 40 19 18 236 22 2 

39% 26% CVIP3 £04 7J 13 10 20% 3 

38% 23 cmyn 42 us as 542 ze% z 

37% 20%chmpin 1.10 89 61104 30% 91 

13% 7% OvSfl JO £0 11 4 0% I 


15% «%- % 
12 % 12 % 

2 % 2 %+ % 
32% 32%-% 
12 12% 

3 3% 

20 Wh+ % 
46% 46% - % 


5% % 


W. 6 STB 12% 12 12%— % 

£4115 907 38% 35% 35% - % 

09 10 042 18% 16% 10% - % 

911 55 43% 43 43% - % 

£614 583 40% 46% 4tf%+ % 

7910 74 22% 22% 22%-% 

£411 179 22 21% 22 + % 

79 M 62 34 33% 33% - % 

£4 0 104 10% 10% 10% - % 


10 % - % 

» +% 


inn no ni ni -ly an n 

£0 17 12055 43% 42% 43%+ % 42% 35% 

4911 446 18% 18% 16% 26% 24% 

£5 200 14% 14% M%+ % 28% 23 


9% Choas n 16 11 13% 13% 13% — % 

3% CnartC 96e 19 60 4% 4 4 

23% Chase £46 09 TOM 93% 24% 25% - % 

46% Chao p<DSl2S 1L 11 80% 80 80 - % 

30 Choo p6440e 1L 142% 42% 42%- % 
38% Ctae p(F4.06a 1L 3 37% 36% 36% - % 

24% CM* &Q2JB 1£ 72 25% 25 25 - % 

S3 etiaa plH244 TO. 20 24% 24% 24%+ % 

2% Ghana M 106 5 4% 6 


1L 142% 42% 42% — % 
1L 3 37% 36% 3B%— % 

m 72 25% 25 25 - % 

TO 20 24% 24% 24%+ % 

M MS 5 4> i 

69 12 104 28% 26% 28% 

10. 2006 27% 27 27%— % 

26. 357 2% 2% 2%+% 

1£ 280 7% 7% 7% - % 

t£ 16 37% 37% 37%+ % 

TZ 30 84% 84% 34% 

U. 04 20% 34% 26 + % 


38% 27% Chanad 196 £6 12 104 20% 26% 28% 

41% 22% CManK £72 W. 2006 27% 27 27%.- 

5 2% ChBk B JO 20. 367 2% 2% 2% 

9% 7 CUB pICJOo 12. 250 7% 7% 7% 

47% 06% ChBk pMJBo XL 16 37% 37%4 

42% 32% ChBK pl£966 TZ 30 34% 34% 34% 

20 23% ChB dpQJB u. 04 20% 34% 25 

24% 17 CMMNia.16 3 315289 24 22% 33% 

23% 17% Chapii 72 £7 10 87 16% 19% 19% 

73% 51% Chavra £50 39 823050 71% 70% 71% 


24% 17 CMIIMaa.18 7315289 M 22% 23% - % 
23% 17% Chapil 32 £710 87 16% 19% 19%-% 
73% 51% Chevra £80 £9 023089 71% 70% 71% 

140 TO7%ChMw 60 4919 5 t36% 139% 139%- % 

22% 13 CNon 94# 19 72 13% 18% 18%+ % 

38% Z7%cnmaa n a» 30 % m so% 

.25% 18 CMquta 40 19101670 26% 24% 20 +% 

9% 4% ChXftffl Jit 4J11 000 7% 7%. 7%+ % 

44% 30% ChrisCr 191t 4944 144 33% 33% 33% 

13% 8% Chrism 2* 7 12% 12% 12% 

37% 14% Chryslr 190 7943 6613 10% 18% 16 -% 

61% 34% ChMO Bl 92 £7 11 1996 40% 46% 40%+ % 

4% 1% Chyron 30 1% 1% 1% 

36% 31% Cllcpp 248 7911 23 33% 33% 33%-% 

33 22 OimBal 3S £t 17 W4 24% 24% 24% - % 

32% 2B%CtaQE 240 79 7 M 30% 30% 30% 

00 63 GbGpfOJO £6 z20 03% 93% 93% 

61 74% QnC pl 744 99 z50 77% 77% 77%+ % 

M 91 % CJnG pl 996 TO. 2000 93 83 03 + % 


11 1096 40% 40% 40%+ % 

3> 1% 1% 1% 

11 23 33% 33% 33% — % 
17 164 24% 24% 24%- % 


Z20 «J% 93% 93% 
zSO 77% 77% 77% 


77%+ % 
93. + % 


15 OnMB .72 £462 640 21% 20% 21%+ % 

13% 4% CbHlOd 227 5% 4% «%- % 

13% 1 vJCIrdK 1144 1% 1 1% 

28% T8% CfaCty t 96 9162728 27% 20% 27%+% 

65% 40 Clrcua 23 1291 61% 60% 4»%+ % 

21%CtOcarp1.7B 79M6B27 21% 23% 23%-% 
36 Ctoppl 60 £7 3 61% 61% 81%+ % 


70 36 Olcppl 60 £7 

01% 67% CUcp plATO TO. 

25% 22%CNcp plC£26 04 
30 23 CtrSCp 140 04 

26 20% CtyNCa 94 20 


26 20% CtyNCs 94 29 
41 7 CttyBcp 

16% il% Qalito .10 9 

47 33% Ow*E 


2 01% 61% 61% + % 

2 60% 00% 00%+ % 

42 24% 24% 24%+ % 
0 510 20% 23% 2S%- % 

12 73 81% 21% 21%+ % 

111 0% 0% 0%- % 


9 16 030 19 16% 16% 

TT 1231 44% Wt 43%-% 
10 104 11% 11% 11%+ % 


78% 78% 70% + % 


73%ChEI pI796 09 7200 76% 76% 70% + % 

36% Oortn 144 £3 19 1314 44% 44 44%+% 

17%CMMdJ7o 1916 60 20% 20% 25% + % 

6% Caacfam 40 59 22 7% 7% 7% 

6 Caasfiv 40 49 147 8% 6% 8%- % 

26% Coastal s40 1218 677 33% 33% 33%-% 

27% CocaO O90 1916 6274 46 45% 63% + % 


11% 7% ClaytH 10 104 11% 11% 11%+ % 

TO% 7% ClemQfc .160 19 300 10% 10% W% + % 

35 27% ChCB 90 24 7 172 34% 33% 33% 

80% 73%ClvEI p!796 £9 7200 76% 78% 70% + % 

44% 36%Oor«x 144 &3I913M 44% 44 44%+% 

23% 17%CMMdJ7o 1916 60 29% 29% 29%+% 

9% 6% Caacfam 40 59 22 7% 7% 7% 

20% 6 Caasfiv 40 49 147 8% 6% 8%- % 

33% 26% Caaatnl M0 1218 377 83% 33% 33%-% 

46% 21 \ CocaCJ s 90 12166874 46 45% 65%+ % 

18% 13% CocaCE 91 J 43 577 10% 16% 16 + % 

29% 18% Coeur .15a 922 206 24% 24 24%-% 

65% «%Cdd> 190 £7163041006% 04% 66% +1% 

22% 18% CoFds 90 916 410 22 21% 22+% 

9% OS Col too 93 69 302 9% 9% 9% 

12 9% CoOn n198 TO. I 223 9% 9% 9%+ % 

9% 5% Col to 198 17. 210 8% 6% 6%+ % 

12% 16% CoOmr n 96 69 41 11% 11% 11% 

10% 7% CDflUu .72 6911 240 0% 6% 6%- % 

62% 42%ColQM £20 49 79 500 44% 44% 44%- % 

11% % Conas8 108 16-82 % 7-10+1-16 

11% %Coavpl9I £1 2 1542 1542 1882 


TO 6 223 o: 

9% 5% Cal SO 190 17. 210 8% 6% 8%+ % 

12% (0% Caflmr n 90 69 41 11% 11% 11% 

10% 7% CoflUii 32 0911 240 0% 6% 0%- % 

62% 42%C0«M £20 49 10 500 44% 44% 44%- % 

11% % Conns 100 1542 % 7-10+1-16 

11% % CMS* pl 91 £1 2 1541 1642 1842 

34 17% Comdfci 90 19 82016 19% 18% 19%+ % 

22% 19% COMM SI Z8B 15 20% 20 20 - % 

16% 6% Camdna 768 8% 7% 6 - \ 

40% 30%CnniE 3 BB 13 2880 33% 33% 33%+ % 

21% i9%c«Eprtea bj 20 20% 20 zo%+% 
22% 20% CwE pr 2 £4 46 21% 21% 21%+ % 

28% 25% CwC pl 297 TO 2 26 % 28% 28%+ % 


3 3 §:i 

>i% ii% n% 


22% 19% CB96H JQ 
16% 6% Camdna 
40% 30% CmwE 3 
21% 19% CaE pr 190 
22% 20% CwE pr 2 


32% GomES . . . ... . 

% 1-WCmwMI 38 342 1-16 1-10 

40% 29% Conaas 192 £7 10 854 30 35% 35%+ % 

84 19% CPsyc 26b 14 15 1139 2B% 20% 20% 

125% 73% Compaq 16 6109 utSS% 125% 129 +3 

62% 36% Coulpq wl 35 u63% 62% 63% +1% 

11% 1% CmpCre 2» 2% 2% 2% 

21% 10%CmpAac 960 9193067 18% M 16% 

13% 3 CmpFd 48 3% 3% 3%- % 

58% 40 Conqrih: 12 1054 40, 47% 47%- % 

13% B% CmpTsk 95 4 17 11% 11% 11%- % 


«* iBkroa 

£4 20 20% 

64 40 21% 

TO 2 26% 


CwC al 297 TO 2 20% 28% 20% -I 
GomES £92 6910 76 34% 34% 34% 


38 342 1-W HO 


125% 73% Compaq 
62% 36% Coulpq wl 
11% 1% CmpCre 
21% W% CmpAac 960 
13% 3 CmpFd 
58% 40 Conqrih: 

13% 0% CmpTak 95 


10% 9 ComaOr T43o TO 4031 9% 9% 9%- % 

35 21% CanAo a 96 17 W 2547 36 34% as + % 

10% 14%COBnE >193 79 TO 20 15% 19% 15% 


19 16% ComNQ 1J5 £1 10 27 10% «% 10% 

SO 11% Censoao 90 9420725% 24% 2S%+% 

28% 23% ConEd 1.82 79 101791 24% 2)4% 24% 

97 SI ConE pMJ8 69 Zt200 54% 04% 64% + % 

89 83% ConE pf S 89 21 BBS 54% 65% 

34% 15%CnoFrt 196 £0 623 17% 17% 17%- % 


97 SI Cone pM95 89 Z1200 54 

69 53% ConE pf 5 89 21 5S 

34% 15%Cnoftt 196 £0 623 17 

51% 41 CoasMQ 194 £0 23 405 47 
40% 34% Conrafl 140 £9 20 1143 48 
7% 1% CnStor 1246 4 

34 22% Oonstr 94 £7 16 37 23 

39% 23% COMM OLIO 39 17 3064 29 
38% 2S%CnflCp £80 64 12 402 31 




64 12 402 31% 30% 31%- % 
M 9 462 17% 17% 17% — % 


26% 13% CnfBk 1 59 9 462 17% 1! . , , , 

43% 34 CiriSk pBJSo 11. 30 34% 34% 34% 

20 20% CnlB pH 67 21% 21% 21%+ % 

1% ifMCmnt 102 994 994 944-1-64 

23 15% ODoto 130B W% W% 19% 

6 4% CanvHd 113 6% 5% 5% 

12% TOSCvHdpnjOo TO 94 11 W% 11 
19% 11% Convex 27 174 TO 18% 18%+ % 

4% 2% CoopCa 272 4 3% 3%- % 

45% 30 Cooper 199b £317 833 44 43% 43%+% 

20% »% Coop [I 01.60 SJ 291 27% 27% 27%+ % 

42 20% CaprTr 90 9 13 SM 3t& 30_ 38% 

«% 11%Copwtd 40 £411 2 16% * 

14 10% Carom .72 £3 16 287 11% 1' 


Htth Law Stock DM.TU.E lOOSfOM bow OnatoCkM 
19% 0% DOMSn 500 12% 11% 111- % 

8% ISDOMPI 46 3 2? 3 + % 


23 Zh DW Pf 7 3% 3% 

7% 3% OWtoB 140 3% 3% 

17% 10 DavMfr 90 2JZ7 95 HHu TO% 

re 48% DMHd 1J2 L7 TO 1370 73% 75% 

K% 76%0PLnl 796 £6 *200 79 79 

37% SB%D*atfd 90 19 TO 9M 36% 31% 


3% 3% 

10% 10% - % 
75% 75%+. % 


•3% »%0PLplT98 £6 *200 rt » » + % 

37% 36% DaaaFd M 19 TO 3N 30% 31% 36%+ % 

9% 6% OWGI 98 99 W» 8% 8% 6<+ % 

T8% S:’k Daara 2 £7 13 17W 73% 72% 72%- % 

H 16% MVal 192 11. 9 84 16% »% H%+ % 

21% TO DahnPL 194 79 11 *60 «% 10% 19% 

35% Bl DaHaAr 1906 19 10 140580% 7B% 80%- % 

16 6% OaSaW JO £7 7 36 0% S% 8% 

6% 2% Mon 72 2% 2% 2% 

35% 2B%Ookm 104 39 U 441 33% 32% 3* - % 


35% 2B%Ootiaio 104 39 » 441 33% 32% 3} - % 

32% TOSDsnsM U2t £017 82298% 2B% 20% 

48% 26 DoSMfa 40 Jl » 44% 43% 43%+ % 

27% 20% DMEd 1.76 £B 9*18030 26% 26% 2B%+ % 

96 00% DaC pl 992 99 *2150 95 94% 94% 

82% HI DaC pl 7.66 09 y70 77% 77% 77% - % 

25% 29% DaC prfL26 99 x24 24% 23% 24%+ % 

27% 20 DexHT 96 £7 14 440 34% 33% 73% - % 

38% 24 HogRI 94 930 4 37% 3T 37%+% 

20 13% Oial R&196 1£M 44 14% 13% 14%+% 

8% 3% DmfiO 192s 39. 175 4% 3% 4%+ % 

27% tt%0faSfm M 1914 Ml 25% 24% 24% - % 
36 30 DSMpI 2 89 46738 34% 34% -1% 
3% 4 DtsnaCp W 4% 4% 4% 

47 38% DiafaeM 190 £416 43 44% -44% 44%- % 

26% 16%0lflBCm 10 787 24% 34% 21%+ % 

103% 6B%CS0U*I 178040 90% 69 89 -1 

^% 60 DU lard 90 J TO 624 68% 86% 88% +1% 


St 


47 30% 

iMi 6% 
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60% O^BbOl 
60 DU Lard 90 


S OfmoNV’90 89 41S 7 6l 7 
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11% - % 
48 +1 
38 %+ % 

s+% 

TO + % 

17%+ % 

a%+ 5 


81% 30%Cemln 90a 19171467 48% 48% 48 +i 

41 28% Cortft 196 4.1 10 797 33% 32% 33%+ > 

11% 3<C7F 94 23 12 10% 10% 10% 

M% 6% CiriCnl JSr £2121087 9, 3% 8%+ I 

5% SSCnbMt 98 17. 7 196 4% 4 4 

20% 14% Craig a 12 17 16 17% 18 + 1 

17% 16% Craig pr 80 17% 16l 17%+ « 

27% 17% Crane • .76 28 15 186 26% 38% 28%+ < 

50% 20 CnriGoaJ4 £1 TO 65 30% 20% 30% +1 

63% 30%Crayfls W «9 *< 40% 4B%- i 

42% 2l%Cre«K 94 £0 20 (63 41% 48% 41%+ i 

14% % qraatos 234 1% 1% 1% 

18% 1% Cred pf191| 60 3% 3% 3% . 

84 6% Creel 1*12.73 25 12% 12%, 12%- % 

63% <a%CwnCrlc 17 459 80% 66% 60 —4 

37% 25% CcysBd 90 9 TO 290 30% »% 30%- \ 

48, reSCvbra 90 £9136 23 27% 23V 27% 

re% 44% CumEn £20 49 891 65% 64% 5S%+1 

30% 37%CuflMPf990 84 72 4lS 4lfi «1%+% 

0% 7% Cungh n Z77 7% 7% 7%+ I 

11% 11 Corine 1.10O £8 11 11% 11% 11% 

87 51% Cmw 190 • £4 18 5 05% 65% «rt- 1 

10% 5% Cyoma 14 311 7% 7% 7%+ \ 

37% 33 Cydpln 6 2 25% 25% 38% , 

t5% 8% CypBsm 171665 13? 13% 13%- J 

33 21% Cyprus 90 14 61004 23% M% 23% - y 

66% 90%CypM pQ.75 79 14 83% 83% S3% 

W% fl% DCNY 40 D_ 3J D 3 18% 10% «% 

20 £1617 VHDn. 0 1-90 £06 96 TO W% «%- % 
23% 19% DOE 1J8 £011 200 22% H% 22%+ J 

0% «% OOSBom U SM 0 8% 8%- \ 


234 1% 1% 1% 

80 3% 3% 3% 

25 12%, 12% 12% - % 
17 459 68% 66% 60 - % 
3 M 290 30% 30% 30% - % 
£8136 M 27% 27% 27% 


S DdSam 
OamCp 
M% Dsnhar 
11% Daniel 


£011 200 22% 3S% 22%+ % 
w see 9 o% a%- % 
49 H 210 37% 37% 37%-% 
6 180 20% m 2D%+ % 


D«nW .16 1123 138 «% 13% »%+ % 


128% 36% Mmop 96 4246688 

39 25% DS 195 S.1 20 1« 

6% 4% Dfvraln 1 ZT 1 

45% 41% Oomflt £32 7410 906 

U% 9% Oooitor 90 69 

31% 10% Donald 44 14 18 240 


7410 056 44% 44% 44%- % 
60 11% 11% 11%+ % 
14 18 240 31 30% 31 + % 


52% 40% DonHay 96 11 16 428 46% 46 46%- % 

41% 31% Dovsr 32 1917 373 40% 40 40% 

75% 56% DowCtl 1290 £1 B4836 64% 63% 63%- % 

42% 25% DawJna .76 29 191610 27 25% 20% - % 

» U Downy « 96 1983 124 19% 16% »%- % 

22% 11% Dmn IS 344 13% 13% 13% 

50% 36% Drew 1.10 22 20 IMS 30% 40% M%+ % 
38% 27 Dreyto JS2 19 10 «M 30% 34% 3S%+ % 

11% 10 DryStrt J8 79 TOO 10% 10% 10%+ % 

11% 8% DrySiQ UB 11. WS 10% 8% 10%+ % 

W% 8% DrySM aJO 79 7M 0% 8% S%+% 


75% SSSDowCbTOLBB £1 B4836 64% 63% 

42% 25% DawJna .76 29 191618 27 25% 

» U Downy « 96 1983 124 19% 16% 

22% 11% Draw 13 244 13% 13% 


9% DrySa UB 11. H3 10% 8? 

8% DrySM dJO 79 7M 8% 8% 

34% rfuPcmt si 90 £0 12 6861 40% 50% 

7% OMPh .79® 09 1990 0% 8% 

40% DiAeP £12 5911 713 66 85% 
88 DM0 pHJO 09 TOO 00% • 90% 


M + % 


00% 80% 80% +1% 
B% 4% DutaRt 90 TO 128 4% 4% 4%+ % 

30% 41%DwBrd£12 4916501747% 46% 46%-1% 

24% 21% Doq pM2->0 04 (40 »% 22% 22% 

22 18% Doq pf 2 £8 Z220 20% 20% 20%-% 

25 20 Dliq pf 296 £4 z500 21% 21% 21%+% 

25% 22% Duq pr £31 09 *100 » 24 24+% 

79% 70% Duq pl 790 99 20000 7B 70 70 + % 

25% 19% DyaAm 90 1944 47 20% 20% 20%+% 

- E-E-E - 

8% 4% ECG 90 £4113 62 4% 4% 4% 

8% 3 EMC TOO 6 8% 6 

41 31% ESQ .78 19 17 M7 3B% 3B% 39% - % 

TO% 11% EQK Q 191 10.30 67 12% 12% 12% 


8% 3 EMC TOO 6 5% 6 

41 31% EOQ .78 19 17 M7 3B% 3B% 39% - % 

«% 11% EQK C 191 TO 30 67 12% 12% 12% 

12% 4%BQKRt 1H 4% 4% 4%- % 

37% 25%E9y« -76 £610 792 26% 27% 26%+ % 

14% 3% EacpsP 1 79 4% 4 4 - % 

36% 20% EastEn 140 £8 12 720 28% »% 39% + % 

41% 31% EaatUB 290 7.7 12 427 34% 38% 33%-% 


14% 3% EacpsP 1 79 4 

36% 20% EastEn 140 £8 12 720 28 

41% 31% EastlM 290 7.7 12 437 34 

31 36% EKodak 2 49 26 11032 421 

67% 49% EtSMl 2 £1 11 2M 63' 

10% TOSEchOa .70 59 20 269 TO 

36% 21%EC0tab 90 29131x52227 


49 26 11032 42% 41% 41%+ % 
£1 11 290 83% 53% ®a%- % 
59 20 209 TO% 13% «%- % 
29131x522 27 20% 20%+ % 

22 22 6629 45% 44% 46%+% 
4.19 BB 6% 5% 0% 


EdMBrtUM 22 22 


20 Edward 9th £61032027 2B%2B%+% 

18% M38BdF I960 £8 8 20 18% 19% 


3% 2% EXCO 46 

25% 20% Opus ■ 3 TO 110 . 

12% 6% Soar 92 £2 2 9) 

T7% 12% Brian 20 1917 11 15) 

5% 2% BacAs 12 14 3 

34% 13% 93 U 13 39 . to! 

»% 1 % Emm 30 boo 

7% 1 Emrid 26 


2% - % 
*«%+ % 


11% 9% EmaOar n 
43% 33% Emma 19 


EmraB 191 ■ 39 TO 2289 


13 39 .13%. 16% 10%- % 

as 500 3% 3% li-% 

25 1% 1% 1% 

..■i & 

42%+ % 


3% EmRad ts 1ST 3% 3% 3% 

J2% 20% EmpDs £32 79 » 41 30 29% 20%-.% 

~ ~ 16 EndooaJBo £8W1fM 22% 22% 22%+ % 

10 Enron 90 £918 153 16% 16 18% 


2S% 16% EngtCp 91 £0 617 22% 21% 22%+ % 

27% WSEnMBs .64 £8 15 150 23% 22% 20 + % 

61 44% Emm 246 49 TO 049 54% 54% 64% - % 

26% TO EartOnJO 9 204 24% 23% 24%+ % 

TO 20% Ensnli 90 39 2* SSI 20% «% 25% - % 

46% 30 Enach prtJBa II. Z560 40 39% 30%+ % 

13% 5% EnaExp 90 29 TO 7 11% 11% 11%+ % . 

23% USBttfgy 1 69 3369 20 19% 19% - % 

19% 10% Ereera 35 MB 17% 17% 17% — % 

17% «% EnvSyo 30 1312 14% 13% M + % 

IS 12 BavSpn.re TO 257 17 18 17 +1% 

21% 13% Eipritx a 48 23 27 684 20% 30% 20%+ % 

W% 7% Equmk .13 20 74 ■% 8 8 - % 


17% W% EnvSyo 
18 12 BavS pn.75 


«% 7% Equmk .16 20 74 0% 8 ' 8 - % 

9% 0% EqtRI 190 II TO 22 B% 6% 6%+ % 

14 34% EqlRoa 1 94 39 16 82 87% 37% 37%-% 

S % EquRec 147 7-W 7-32 7-16+ % 

9% Eontoa 11 41 11% 11% 11%-% 

n% 22%ettq4 900 Z0 163679 MS 29% 30%- % 
8% MSEmCdn 178 M% 14% 14% 


44 Wi bqn+w 1J* 

13% olf EMrtaa 11 41 11% 11% 11%- % 

31% 22% Emm 900 20163679 MS 29% MS- % 

16% MSEmCdn 178 M% 14% 14% 

M% 15% Ezcalsr 140a 84 TO WV W% «%+ % 

31% 43% Exxon £40 49201240646% 40% 46%-% 

— F-F-F — 

12% 6% FAI tl 9TO 79 7 KB 7% 6% 7%+ % 

49 3n%FMC I 441 M% 36% M — % 

14% 9 FMCGdOSa 913 298 10% 9% B%- % 

30% 29% FPL Op 296 7411 077 32 31% 31% 

2% TOSFOfaCk- TO 24 21% 21% 21%- % 

40% 32% PollC pCLOO 11. 3 33% 35% 33% 

7% 3 Faina 43 s% 3% 3% 

13% 9% FtamtHr 40 £0 TO 169 13% TO% 13%+ % 


2% 12% FabCk 
40% 32% PollC pOJO 11. 
7% 3 Falrtd 

13% 9% FOnriHr 40 £0 


90 49 13 78 12% 12 


S M FA 


16 7% Faylna JO . £2 IS 71 0 8% 9 + % 

17% 12 Mm 48 £013 360 16% TO W%- % 

50 42% FadBcp 2210S4 47% 47% 47% - % 

W4% 57% FdMmL 190 Z012x35n81% 80 00%+% 

27% M% FadMog 92 £110 TO 22% 22% 23%-% 

48% Z7% RAM • 32 191396B8 44% 43% 44%+ % 

32% 14% FNMfrt a 5072 »% 29 29%+ % 

29% W%FOdPB 1 4J 81003 23% 29% 29%- % 


11% 6% 
22 % «% 


19% Forres 94 
33% Flat a JBa 
19%FMcrat 90 
7% FtRrik 44 
6% Ftaovat 9S| 

aw-92 


FBooSt 190 1£ 


aa sai at| 

3 1272 5% 4% 

£9 81008 34% 33% 


46 36% FCh a pl£Bto 11. 17 39% 35% 86%+ % 

88 83 FChp® Bl 11. 6 (SB% 64% BS% + % 

70% 47%RCN|Are 79 8 83% 60 63%+ % 

39% 30% FOySO 194 £1 41120 34% 33% 33% - % 

70 60% FCtyfl pTO50 03 81 08% TO 03%- % 

34 17% FFB 190 £7 12 804 22% 20% 21 -1% 

20% 10%FFBpTO218 99 30 22% 22% 22%- % 

11% 6% FHnFd 92S £0 TO 7% 7% 7% 

TO 18% FVMIg .Wb 4 11 BSB »% 28% 23% + % 
70% 31% FWaSB 3 £7 3844 44% 44% 44%+% 

TOS 20 RMS! pCL37 £0 1 24 . 24 24 

2% 13-15 FlnalA 1108 1% 1% 1%- % 

35% ZTSFthipB HO 31% 31% 31%- % 

«% 11 %mOas 90 29200 67 12 TO 12 

TO SSFVhUnJBa 9 207 9% 9% 9%+ % 

27 10% FsiUC 190 89 918TO 20% 20% ZO% + % 

46% 40 Ftuc pB.ua £7 068 44% 44% 44%- % 

21% 14% FllnRI 190 19 8 191 16% 18% 18%+ % 

S as4 FTVnflk 190 £9 9 HO TO% TO% 20% - 

36% FflVdi a190 89111186 44% 44 44%+% 

36 28% Ffretar U2 £8 3 20 29% 2B% 20%+ % 

27% 18% Farfod 8 428 36% 26% MS + % 

26% 8% Fto0M> 124 10% TH% 1®%+ % 

30% TO%RMora 140 0914 617 33 22% 22%- % 

37% 30%FnN pl 3 £0 13 MS TO SK%+ % 

37% 29% RHr plA 3 TO 1 M 30 M+% 

29% 22 Fl a aCn 94 291232229 20% 29+% 

40 27% Ftomno 1 27 M TOO 36% 30% 35%+ % 

61% 33% FlgfttSf 90 J 30 381 89% TO 89% +1% 

S% 7-WFtaaffl 606 2% 1% 2%+ % 

73% 56% PisEC 40£ .714 2 60% 00% 80%+ % 

40% 38% FtaPig £04 7910 248 37% 37% 37%- % 

21% 18%Ftowar 92 39 24 240 18% 18% 18% 

41% 08% Fluor 94 9 302575 47% 46% 47% +1% 


9 TOO TO% TO% 08%- 

11 1186 44% 44 44%+ % 

8 20 29% 29% 29%+ % 
8 420 26% 26% 26% + % 

12« 10% mV 10%+ % 

14 617 23 22% 2Z%- % 

13 MS 30 »i+ % 


40 27% Ftsnmg 1 

61% 33% Flgtrtsf 90 
S% 7-WFtaaVi 
73% SBSPIsEC 40£ 
40% 38% RaPig 294 
21% 18% Flower 92 
41% 28% Fluor 94 


32 24% PootsC 190 £1 18 64 29% 29% 29%+% 

8% 4% FUUUQ 96 09 6 TO 6% 5 6%+ % 

64% 41% FortM 3 64 84525 48% 46 46%+ % 

15% 13%PKtoar 1JS 94 TO M% 14% 14%+ % 

S% 18% FOstWk .44 192B1462u25% 27% 28%+ % 

34% TOSFaahre 4857 038% 34% TO +3% 

«% 10% Franca n 952 11% W% 11%+ % 

10% 7% PifcMI nJSta 74 116 9% 7% 6 

10% 8% FrkPr 195 TZ 224 8% 8% 6% 

36% 21%F*nsa 40 1916 272 68 34% 34%+ % 

9% 6%FWJBV1.n TO 6U 7% 7% 7%- % 

6 4% PM RoyTIJOe 29. 4 209 4% 4% 4% + % 

13 7% PM OUCo.10 14 596 7% 7% 7%+ % 

16% 7% FMCC a199a £6 TO TO 13 12% 12%-% 

36% 29 RpIMOIJOa 4417 362 34% 34 34% 

37 30 FVpWipUjr £1 57 03% 30% 30% 

25% 18% FMflP Z73a 14. T2 394 21 20% 20% - % 

40% 29% FtadAra 90 £0 36 174 34 33% 93% 

31% 20% Fuqua 96 19 86 K9 25 22% 22% 

0% 4% FufllB 190 21. TO TOO 6% 0 B%+ % 

19% TOSMBarn 278 14% 14% M% 

- 0-0—0 - 

37% 29% OAT* OLIO 8910 302 31% 31% 81% 

63% 47 GA1X pM3J7 £1 647% 47% 47%+ % 

wa% ns qeico 2 1912 31 lai wo% i«o%+ % 

4% 2% CEO Ml 2% 2% 2% 


e% 2% 8% 4% 

i h-i 


10% 7% Fridql n9ta 74 
16% 8% FrHV 195 XL 


31% 20% Fuqua 
6% 4% FumB 

19% T3% FvSQar 


5% % vfQF Cp 2 1+32 11-3 

6% 2% QRC W4 20 8% 3% 

16% 12% QT Eur a TOO 13% 18% 

73 61% OTE 202 £9183204 05% 63^ 


2 IV® 11-30 11-32 
20 3% 3% 3%+ % 

30 13% 13% 13%+ % 

04 06% 63% 05% +1 

31 37% 32% 32%+ % 


» 25% GTE Wi 31 37% 32% 32%+ >, 

20% 26 GTE |ri £48 94 20 £0% 26% 28% 

w% 14 % errEFi pn.tfa is znoisS w% is%_+ % 
M% 11% Gabai 191a 11. S22 12% 12% 12% 

28% 19% GaBagr 90 £0 TO 9 23, 23% 23 + % 

14% 8 Galeob 4-200 0% 6% 0%- % 

20% 11% QalOb pfl JO 14. 14 12% 12% 12%+% 

6% 1% GaBHa ' 18 304 6% 6% 6%- % 

48% 35%GanMK 190 £9 171003 41% 40% 41 - % 

70% 30% Gap 30 19 20 2001 88% 06% 00 +1% 

18% 12% Gamfl C .18 14 3 TO M «% M + % 

13% 12% Gonril I 197o 1£ 81-12% 12% 12% 

16% 9% GanCrp JO £2 8 262 11% 11% 11%+ % 

30% 16% Gonmch 47 8838 Z7% TO% 27. + % 


29 TO 9 23. 22k 23 + % 
4 200 0% 6% a%- % 


12 % 12 %+ % 

40% 41 -% 
06% 00 +1% 


■ DAInv tree M 


— 82 20% 20% 20%+ % 

38% SO? GCInm 44 1921 393 26% »% 23 + % 
8% SSCAOtM 119 4% 4 4% 


16% % vJGnOav 307 1 15-16 I 

00% 53% GnDvn 1 £6 S 292 30, TO % 36%- 


JB% SI %Oare 196 Z7 1610519 70% 70 70%+ % 

9% 5% GdkMt 92 49136 Bl 7. 6% 0%- % 

12% 8% GnHoos 94 £1 12 6 11% 11% 11% 

42% 29%8nlMt 90 £411 3086 86% W% 36%+ % 

83% £3% CnMIBt £20 £0 201210 83% «S% 83%+ % 

60% 40 ItoMofa- 5 69 TO 12067 M% 49% 60% + % 

40% TO GMMPTO7S 88 1 43% 43% 43%+ % 

62% 87 GMMpI 8 69 1 SO. 56. TO - % 

30% 24% GM El 90 1410 060 30% 38% »%- % 

32% 21 DM H 32 Mil 71 21% 21 21 

47% SBSSPU 290 £0 0 EOT 44% 44% 44%+ % 

08% G4% QanlRa 192 £7141041 80. TO% 08% +1 

TO% 4S%GnaaH190 22 M 304 67% 87% 57%- % 
9% 5% Gensoo -7 467 5% M, 5%- % 

12% 6% OmSa a 181 t2% 12% 12%- % 

7% 3% QnRad HD 4% 4% 4%- % 

43% 36%0<nm 198 £3 TO TOW 41% 41% 41%- % 

9% 6% Cofiuf 2268 9% 9% B%- % 

62 . 36% QaPac 190 10 8 800 44% 44 44% - % 

28% 73% SaPw ptZ50 £6 1 26% 28% 26%+ % 

26% 24% GsPw pC43 03 2 26% 28% 26%+ % 


1 26% 28% 
2 26% 28% 


nitodh RfSto ChuFrm 

HM Law asm Wv.YkL« IBOsHM- Lo* (MaCkMi 
2% 22% GsPw pffiJO £6 S S 23% 24 - % 

26% 26%OaPwpr296 TO 1 26% TO% 26% 

26% 24%OaPwpeS M 2 »% 2S% 26% 

a% 25% GaPw pO-TS TO. . 1 27% 27% 27%+ % 

62 re GaPw 0|T.72 9J *50 60 60 M *1b 

52% 38%GftJWsJ0 19 201260 M. 49% SO + % 

20% 11% QarbSa 90 19 11 11* 16% «% H%- % 

2S% 7% QmPd 95* 19 383 M% 13% fS%- % 

SJS, 17% Cany 98 19 11 8 20. 10% TO% 

20% 14% GIANT 12 9 12% 17% 17% 


IS laSfitoannJO £7 7 » 11 W% 11 

67% 30% QU Ms 198 1922*673 67% (6% 67%- % 

40 a%QftM» 16S048 36% 3S% 36 + % 

20% 20% daw -758 £8TOTO004ua 20% 2B%+ % 

22% 14%OlaasC95a It « 17% 17% 17% 


X 0 46 17% 


11 % darted 190 £1 41119 16 % 14 % 14 %- % 

OSdbCM 90 TO (07 7 . 6 % 0 % 


6% BSdbOvt 90 TO 607 

10% 7%dncMJ4o £6 353 8% 6 


G 1% GMU 5 
3% 11-16 Gnu w 
12% 8% GlbUd pxre £8 
6% 7 OobYM 90 11. 

TO% 21% QHNOO 


30% 22% GldnVly . . _ 

38% 21% GldWP ■ .16 9121860 33% 32% 3Z%- 4 

4% 1 Gofcbna 328 1% 1% 1%+ % 

68 37% Gdrldl £12 £6 8 428 46 46% 48 + % 

63% 4l%<3dreb pTOSQ 79 TO 46% 48% 46%+ % 
60% »% Ooodyr 190 89161163 34% M 94%-% 

12% 6 Crtchk 36 220 W% 12% TO%- % 

30% 28 Gran 140 £7 10 2217 80% 20% 00 

24% 16% GrteE b 20 131 TO 10 TO + % 

M% 10% Gram .60 £412 1011120% 24%. 24%+% 

74% 56% Oralngr 1.10 19 17 M3 73% 73 73% 

M% 1% QtABk 10M 3% 3% 3% 

06% 46%GMP0 90 19 » K6 57% 57% 57%- % 

66 • 36% GILifC 1 44 1717 861 81% 61% 61%+ % 

60% 40% GWm 8a .TOO 7 08% « TO . 

65% 36% GMtk 192 £011 12 «% 66% 66% 

28% ISSGIWPii 94 49216140 20% 18% 19% -1 

27% 23% OMR 198 £111 20 24% 24% 24%+% 


353 8% 6% 8%+ % 

866 5 4% 4%— % 

103 3 - 2% 2%— % 

ttl 9% 1% 9%— % ■ 

884 8% 6 «%+ % 

10* 38% 38 35% 

21 733 38% 36 38%+ % 

888 33% 32% 32% - % 


9 121658 33% 
328 1% 


18% 7% Grenllr 90 39 

37% 27% GrayhD 1-32 £0101900 26% 26% 26%+% 

56 47 Grwytl pKTS £9 *40 48 « 40 -1 


21 8140 20% 19% 19% -1 
11 28 04% 24% 24%+ % 

6 3M 15% 13% 16%+ % 


13% 6% QrawGp 

M B% GftSpn 390 10% 

10% 0 GOlSft 953 £6 1M 9% 

6% 3 GnriS 2197 3% 

22% 12%Grami 1 99 8 128 10% 


« 3% »% »%“% 

382 10% TO% U%- % 


2197 3% 

OS S TOS 10% »+ 


26% 03% Gram pCLOO TO 1Z 23 _ . _ _ 

17% TO GitiPrO 90 39 12 210 TO 12% 12%- % 

" 20% Guard 90 39 5 20% M% 20 %- % 

6% QuHHa 49 7 0% 0% 8% 

lOSOKtUt TMB W% 10% 10% - % 

43% QSU-pO 6 48% «% 41% - % 

M GSUprN 32 33% 3S% 03%+ % 

32 G3U prM 47 00% M% 90%+% 

06% GSU p* TOM 94 94 94 +1% 


11% 6% QuHHa 

14% lOSOSSttA 
60% 43% GSU 0*0 
36% M GSUprN 
30% 32 G3Upr« 
96% 06% GSU pSC 


1 -:t 


10 % 5 % 


HRE 190 £913 


62 10% 10% 10% — % 


“s's-a « 


7% 4 HaMad 4B MB 6% 6 

33 25% HmcFb 90 19 TO 20 U3B% 30) 
H% MSHanJS 147 m 34 14% .14 


HathK 194a £3 


54 % Talc: 

10% 1£% 19%+ 


22% 12% Handi a 40 2A 12 1487 16% 16% 16 - % 
19% 14%HandH 98 £131 634 10% 16% H%+ % 


19% 14% HandH 96 £131 634 

29% zoSHatnw 90 29 8 718 

40% M% KanM S 44 1918 134 


16% H%+ % 
M% M%-% 
37% 87%+.% 


40% 2B%HantrdB44 1919 134 87% 37% 37%+ % 
21% 16%Hanam 19to £7 13 341Su21% 21% 21%+% 
6%' 4% Haas wt nn 6% 0% fl%+ % 

18% 1% KarSrJ 1773 3% 8% 3%- % 

11% 1% HarSJ pUH £5 169 2% 2% 2%- % 

6% 4% Harfcon WB 110 4% 4% 4% 

IS 555 24 23% 25%- % 

12 642 057% 66% 60% + 1% 
20 a2B% 20% 00%+ 1% 
8 09 14% 14 M% 


6% 4% Harfcon WB 110 4% 4% 4% 

25% 10% HarM 30 33 18 555 24 23% 23%- % 

56% 25% Karla* 12 842uB7% 06% 60% + 1% 

27% 12% Heriy wl 20«»% 20% 30%+ 1% 

29% 12% Hannan • 09 14% M M% 

as «%Hamlsli 90 1910 667 20% 20% 20% 

M% 27% Harris 96 £735 470 36% 36 36% - % 

81% 31%Harsm 190 £1 M 72 23% Z3% Zt%- % 

00% 41 HrttttlJO 23 16 150 50% 60% H%+ % 

28% 11% Harbax 190 Hi 23 <77 11% 11% 11%+ % 

w% M%Hoasa.UBa ita l 1> m% m%- % 

40% 80 Haw© £16 £3 TO 119 3<% 33% 34%+ % 

10% 8 HHRMrl.H TO TO 616 9% 9 9%+% 
32 27% HRhCP 290a 99 « 94 30% 30% 30% - % 
11% 6 Htat&rUB 17. 71 6% 0% 6%- % 

20 13% HUsIhR 20 H53 » 23% M+% 

16% 11% HadaM Mm 41021285 11% 11% 11%- % 

27% 17% Haillg 44 1.7 H 30 25% 23% 25%+ % 

35% 20 Hablia 94 £5 19 2004 34% 33% 8*%+ % 

36% 17%HrtneCa9D J 14 00 25% 33% 23% - % 

37% 25% HallNP 44 19 TO 0M 34 33% 33%+ % 

62% 30% Hanxris 294 64 580 36% M 85% 


37% 20% HaltnP 44 19 TO OM 84 
62% »% Heron £24 64 586 36= 


20% Hngiwy 93 £2 10 700 35% 35% 35%+ % 

40%Hawff* 42 9 153080 40% 40% 40%+ % 


50% 40% Hawff* 42 9 153080 

33 12% Haaosl 44 2932 88 

25 16% hObora 1 09 21 60 

17 9% WSkaor 44 06 45 60 

8% 4% Hlliico 190 2£ 1130 

>% 5% HI net 190 2Z 817 

8% 6% HHnfll 190 TO- HO 

S t% revid 192 IS. 90 

6% HlYdPI UB 1£ US 7% 7 

40 32% MOobd 96 1922 53 47% 47 

9% 3% remap 33 M 

116% 46% Hnton 1J0 £2 22 876 

116% 91% mart* JOr 3 26 74 
7% 4 Holm a 115 

61% 29% NmaDp .12 9404777 


9 163080 40% 48% 40%+ % 

2932 88 18% 16% 15%+ % 

09 21 60 17% 17 TT - % 

0845 M 11% 11% 11%+% 

26. 1130 4% 4% 4%+ % 




46% HOtorl 190 29 22 876 56) 

91% HKastai JOr 3 26 74 100 


21% TO%Hmln pO£5 1£ 

7% 7-64Hmo88 186 8-16 1V84 3-16+164 

47% 26%HinoFd 90 9 58230 26% 26% 26% -7% 

4% 2 Hnwptz Mo l£ 4 « 3% 3% 3% 

23% l2%Hmstfca 90 1927 12*4 M% 10% 18% - % 

4% 1+16 HssaMF 90 2 2 2 -. % 

SfflSs as% Honda .171 3 21 3 22% 22% 22%- % 

102% 72% Howwo fl £73 £6161036100% 99 88% +1 

34% H%HKT«1 94a 40 330 33% 23% 23%+ % 

11% 3 HaprM 03 3% d 2% 3%+ % 

2% 1% HrzHU OB 2% 2% B%+ % 

IS 12% Hormal aJS 19 TO ISO 17% 17 17% 

10% 7% Horah n. 01 8% 8% «%.-.% 

10% 3% Hofllnv .1 27. 266 3% 3% 3% 

48% 26% HauflM - JQ 04 19 270 09% 26V 20%-. % 

23% 15% Hmri=tb 48 £1 TO 116 22% 22% 00% 

81% 41% HbuafaM £14 '£1 6 691 52% 32% 5B%+ % 

143 97%HrtntpMJS £1 58122% 122 «2 +1 

25% 21% HoW-plA 71 M% M M%+ % 


922 SB 47% 47% 47%- % 
33 04 4 4 4 

1222 976 56% 64% 54% - % 
J7 26 74 100% M0% 100%- % 
115 4% 4% 4% 

9404777 uB2% 90% 62 +1 
£ 35 15% 16% 16%+ % 

186 3-18 1V64 3-16+1-64 
9 80232 26% 26% 26% -7% 


24% W%HKT*i 94a 40 330 

11% 3 HeprM 123 

2% 1% HrzHU SO 

18 12% Hormal aJB 19 19 150 

10% 7% Horah a. . 61 

10% 3% Hofllnv . 1 27. 056 

40% 26% HauqM -:J9 £419-270 


a 5072 29% 29 29%+ % 1% 

1 49 81063 23% 23% 23% - % 14 

£9T £2 34 48 48 40 18% 

140 8926 37 20% 20% 20%-% 23% 

a 98 £7 16 353 uM% 24% 24% + 4 21% 
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58 0 116 22* 21% 21% 

TL 16 29* 26* 26* 

15 8 28% 0* 23%+ * 


a* 39% WMaro M 17 W 838 0% «* «*- * 
31* 22* WWC3 8 0 1ft 0 20 23* 23* 23*- * 

r< 8* WtnQplft21 53 16 0 8% 8* 6% 

82% 0*WvnT8ia 280903162% 61* 61%+1 
32* 2B*9MbQ82ft4 8ft 0 81 30 »* 29*- * 
0* 0*«MM0U8 .50 80 0 21* 21% »*-* 
311 232* WM*t 4 Ift 17 10 204 261* 20 +2* 

91% 0 WMNl £0 5911 0 0* 28% 28* 

40* S*1WM8 M ft 32 9848 U40* 0* 40*+ % 

28% 14% WUs M 2ft 8 83 17* 17* 17*- * 

11 8* Waaan .12 1 ft 8 n 8* 8* 8*-* 

5* 5 0MRU 4 17 4 8% 4 

12% 7* WMODO jQSn ft 7 482 9* 8% 9*-* 

J* * Wadgta 17 1* 1 % 1*+ * 

32* 28* Wainfll 10 8ft 30 09 27* 27* 27* 

13% 7% Watt j64o ‘ 7.1 7 0 9* ■ 8-* 

87* 27* I W8t JO 290 67 3D* 00 30 -* 

0 23*Wa8na< .0 .417980 22* ftl* 92 + * 

. . — g1 ^ K _ 2 


23* Weflnai .12 
84*W»8T 530 
92 WnFpBftt* 
9% Wendy* ft4 


A 17980 32* 21* 92 + 
44 7 1701 63* 81* 92 -i 
59 8 32* 32* 32* 

540070 7 •% 7 + 


a* 21*To«d pR21 to. 1 72 22 22 

22 IS* T 16 E 80O21n 11 720* 20* 0* 


5* 2%TWBre ... . ., 

22 % 5* Tonka 71487 . 7 6% 6*-* 

44* 0*Toa« 23b 020 0 44* 48% 44*+ % 

SB* 37%TRta«10 29 0 10 46% 0 0 - % 

» 20* Tore AO 290 M 24* 84* 24*-* 

0% 0 Tonco 8 ftO. 3ft 91486 0% 17% «*+ * 

89* 42* Taaoo pCftB 58 81 47* 49* 47* + 1* 

35* 24* TooSy* 2U J 41 2 90 0% 30 

40 27% Toynu 0 00 48% 46% 48*+ % 

8* 8* Trarenf JOn 0 0 4 3% 4 

17% W* TWA pi 139 21. 191 10% «% 10% - % 

0 33% Tramn 10 4J W 341 41 40% 41 + % 

94* 21%TreWnc 5W BA 11 0 0 0* a +* 

15* 11% TIG68 0 0 49 » 14* 14* 14*+ * 

7% . 1 * Trnacap 180 65 0 2* 2* 2* 

50* akTiMHO tft 51 H 483 43% 43* 43*- * 

94* 0%Tmac pHJS 52 3 52 31% 51% 

S *% tSm* 

2* TiaRw ft3a 21. 0 8* 9 3 

7* Trustee 08 12.0 4D 8 7% 7%+ * 

48 20 * Travtar 2AO 7ft 890 31% 31* S1%+ % 

17% U*Tradornft4 19 0 40 12 % «* 0* 

0* 19* TrfCan 8ft9e 0 30 828% 25* 0* 

0* 0% Triton* 0 2.1 IE 1334 48* 46 48%+* 

0 21* TrtrWy 0 29 « 40 0* 0% 28*+ * 

0* 21 Trinous 0 2581 200 Z7* 27 27* 


8 176 8% 8% 8* 

71467 7 6% 6*- 


0* «* SldSW B.Mn 1 ft 116 11 * 11 * n* 

77* 86* SequaA 0 JW 5 74% 74% 74% - * 

22 0* SvoaCp 0 29 0 1434 0 0% 0% 

IS* 4% BvMor 90 ft 8 1737 7% 7 7%+ * 

0, 1% SxcRaa 0 17 7* 7* 7* 

a% IS* SxctnW 10 54 W 7238 22% 21* 22 - * 

84% 14% Stow 0 17 0 484 30* 0% 30*+ * 

0% »%5toaNI 1 Aft 831 14% M* 14*- * 

23% 18* SftLaMI ftH 932 14% 14* 14%+% 

12* 8* StoftW 24 29 13 190 8* 6 9* 8*-* 

48% 37* Stodlr 2436 510 40 0% 0% 47%+ * 

« 0 SnreMn 78 1ft 18 814 0* 38% 38 + % 

19* 9* Saonay 0 835 14% T4% 14% 

13% 8% StowM .10 1ft 11 75 7 8% 8%- * 

25% 21% StorPac 10 8211 10 22% 22* a*- * 

a* 2% 30101 10 8* 3* 5* 

43* aCaooM 10 59 6 0 27* 28* 26* - * 

0% 0*S6onGr » 1802 33% 34* as* + 1 % 

W* 12%SMto 10 12.17 IS 13* U* 13*+* 46 0* Trevtar 240 

0* 0* SkyOna AO 5ft 14 338 14% 14* 14*+ * T7% ll*Tredor80 

23% 6* StaCor n 0 59 SU0 8? 6* 8% 26* 19* Tricon 3ft9a 

13* II SUMn 333 14* 14% M* I 63* 0% Triton* 0 

31* 37%8H6Meft4n 2ft » 403 « 47% 47*- % “ — “ 

46% 33*S»Wfl aqJMn 2.1 3339 44* 48% 44*-* 

»* 0*8*670 oft 927 0 31% 31* 31* 

42 30% Smews 0 170 to 40* 40% 40* + * 

0* 0%0llapOn 10 29(5 647 87% 37* 37% - * 

■* 7 Snydw D.18 2ft 427 8* 7% 8 


44* 0*TOO«I 23b ft a n 
SB* 37%TR3«rtC 140 2ft 12 10 


7 8% Wandjr* 0 5401970 7 

22% T7*VVM AO 51 IS 11 tt* 
0 46* ffPan pH0 50 zTQO 0 

as* 0*mnPe 17 0 40% 

n* i&%ntosCo0 17 uo T7* 

0* 8% WCMA . 232 13 

W* 12% 008 1610 15 W M 


s « 
k & 

0% M% 


81 IS II tt* W* W* 

50 ZlOO 0 0% 49 %- * 

17 0 40% 0 0 - * 

17 128 17% 17% 17% 

882 0 17% 17% — * 

15 M H 14 14 

. IS 182 18 8% 9%— * 

27 383 14% 14* 14%+ * 

103 • * 16-32 -»0-1^2 

a a* t* 8*+ * 


8 * 

% Trenacn 


W% 7* TmaToc 0 12.0 0 
« 29* Travlnr 240 7ft 890 


18% 7* v]W4»* 

0 76 «JWF» pf STOOD 23 B ~ ZS +1 

33* 0*Wir«l TVS 57 U 01 30* 0* 30 — * 

15% 12* 000 27 31 14* 14* 14* 

37* M*00OT10 17 » 310 36% 0* 23*-* 

13* 7*WMkn 7 0 11* 11 11*+ * 


18 * t 2 * W 18 M 
37* M*00M 1 
13* 7* WMk n 
1* 3-tSvfWUM 


6 9* I* »*+ * 

27 i* 4 4*+ * 

S , _ . 18570 37% V* 37*— * 

23* T7% WMpt Iftto T1. 0 17% 17% 17%- % 

128* f1%BMpQpB08 94 3 23* 23* 23*- * 

23* WMVC9 1 17 » 20 27* 0% 27%-* 

23* Waysrii 10 4ft 1 3317 0* a* 0 *- * 

348 8 7% 8 


7 0 11* 11 11*+ * 

0 13-32 032 1132+142 


28* 8* WBcsfl .0 U 9 0 10* 10 * 10* 

44* 0%«0taa14O 440 721 81% 0* 31*- * 


TrtonQ 

TrtEng .10 ft 
Trie pi 2 15 


?* * tow i2 

KW 33*300* 2 4ft W 104 

0% 0 SonyCpftM ft 27 44 

37 M* SMhby 8ft0 51 M 180 20 
0 % 36* Source 580 8ft 27 42* 


12 1 1+8 1 


2 4ft W 104 H* 0% 49% - * 

• ft 27 44 0% 55* 0*- * 

* 51 10 IBM 0 0% M*- * 

» 8ft 27 0* 41% 42%+ * 


8% TucsEP 
8% Tufts* 


X* 24*SrcCp p<240 ftft 4 0* 0* 28* 

0* 18* Baftwln 1 44 7912 232 16% 18* 0*+ * 

31* 0* 8WWM JW 1.7 I 67 SO* 0* 0*- * 

0 16* SoaaiBk 1.1? 53 018 13% 13% U*- * 

0% a%So*nCa £14 99 104778 25% a 0 - * 

a* 0 Samoa 10 8ft W 110 29% 0* 30* - * 

48* a* SfCTI *1J8 4918 204 a 35* «%- * 

IMS MB*g MK $• <3-20 9-10 344 

30* 0 StoUri .14 ft O 80 a% 25% 25* 


179 6* 8 9*+ * 

ftB 233 11% 11% 11%+ % 
15 4 1^ 0* % 

818 12 11* O + * 

6* Tutor . ftB 4441 80 8* 8 6%+ * 

0% tort n J038 ft H H* 11* 11% 

0%TMnDa SO 42 14 38 21% 21% 21% 

38* TVOoCb 32 J211T73 56* 56* 38%+ * 

3* Tyto ■ 114 4 3% 3% 


0* 0 WMMxIftB 

52% aSj jSS iS 

»% 28% WIbe PB Iftg 
«* 31* Wtoa 1J2 


440 721 81% 0* 31*- * 
7ft 10 0% 49% 49* — * 
3.1217 IS ti 6* S* 

0 781 6* 6 6 - * 

29 0 0 0 0*0+% 

51 ifl 121 af* iS 


20% Wlac PB Iftg 7ft 12 141 21* «* 21 
31*1008 1-72 4020 K 84% 34% 34 


1B%«WnW M 1AH 0 11* 11% 11%-% 
0*lMBhntl>1ft4 51 13984634* 81* 33*-* 


152* MW* ptZ20 12 


110 10 UO -4 


0* M*5MGasl0 51 8 ST 17* 17* W* 

64% 4P*SnSWI 220 4916 1822 57% M* 37* - * 

■St-H 0VStoiw St 17 21 364 0* 0% 33*+ * 

31% 27* SwJ'S 20 79 10 943 0m 0% »<- * 

«* 0 Soman 10 59 7 722 81* 31* 31*- * 

» 11* Soma ftto 68 SO 17* 17* 17* 

10 * 4 Ssanon .131 0 4* 4* 4*+ * 

11* 4* Sorepaa ftio ft M 5* 5* 5* 

«% 3 Sot 019 - 1 10 58 10 10 32 31% 32 - * 

62% 0 Squad) 20 37 59 808 »% SO 0*- * 

W% 11*SOPnf 374 12 % 12 * «*- * 

18* 9* SWCm 0 40 11 13 19% 12%- * 

12% 7% SJM 6 » 40 « 7 D Jl| 9* 9* 

0 W% BMotr 32 29 12 15 11 10* 11 - % 

H* 11 S0*c 2868 17. 4 568 13* 13% «*+ % 
34* 0*swm 02 3ft 17 27 24* 24* 24* - * 

0* 22*BM« SO 20 11 1 23% 23* a* + * 

33% 24 Stanton M 2ft 14 318 0* 31% 32% * * 
40 92 StoiWftin 11135I7K 34* 34%-* 

a% a*st8n« .n 2 o a H w* 24 * m* 

11* 3*9toMSalft4 10 T5 W* 9* U 

S* 3% Skw 78 U 3* 3% 3% + * 

10 7* StrBcp 0 29 4 7% 7% 7% 

12% 6* SWOi 1 15 9 132 fi* 8% 6*- * 

11 t% SmrtM 12 243 10 9% A* * % 


294 118* UAL CO IS 40 «7* 188* 137 + * 

28% 0* UOC pi 573 0 71 22* 22% 22* 

27* I4*UDC 2 0 * 10 TS* 14% 16 — * 

0% 20* UOC pf 192 17. 94 21* 21% 21%- * 

0* 33*1*1 20 56 11 9» 87 38* 0% - 

20 TB* UO <W 1 16% 0* 0%+ % 

0% 0*110*110 58 7-09 17* 0% ' 0* - * 

; 9* 3* UMChc __ US 4* 4* 4*+ * 

51* 33 IMM M 1ft 12 120 81 48* BT +1* 

0* 3* URS 1 3% 3% 3% 

34 0% USFQ 292 0 21 042 28% 0* 0%+ * 

46* 40* USPQ pM.10 0 0 40* 0% «* 

5* Z* U5X3 6 20 3* 3* 3* 

28* 21 USUCO 1 4ft 8 248 22 21* 22 

31* 24* UST 1.10 17 17 810 0% 29% 0%- % 

0* 31* USX 1.«0 40 11 4873 33% 0* 33%— * 

40 44* USX pf4.4Ba 57 0 0* 40 40 


IS* a* WridCp ns 0 5% 8% ■%+ * 

0% 0%0MVI1Jto 0 8 0* 18* 0*- * 

57% 38% VPIgluy ftB Ift 2D 98 57* 66 0 -1* 

14* 7% Wytoft 20 51 14 04 0* U* 0% 

27% 0 Wynn* JO 2ft 0 2 2D* 0* 20* - * 


51* 33 U»4JM M 
9* 3* 103 


40 44* USX pM.4Ba 57 0 0* 40 40 

11* 6*Uta» 20 4b 7 6% «%- * 

17% 11%UBHi8 0 40 0 16% 18 + * 

24 18% UolFM 8 .12 90 02 0* 0 »*+ * 

0* 34% lintovr 1.488 51 1« 19 47* 47* 47%+ * 

U 61* UMNV 1.778 510 00 62* W* «*+ * 

41* 33* uremp 10 40 9 732 37% 37* 9*- * 

31* 16% UCofD 1 49 8204 2D* 20* 9*+ * 

23% 0*UnaonC 


I Ikdac 2ft8 79 0 50 


49 8204 2D* »* 
0 434 0% 22* 


a* »*- * 


»* UnEl PASO 52 840 0* 9* 38* 

«*UliElpMftO 82 BO 40 40 40 


toW (6700 15 


4 0* 48% 46% - * 


7% 4% saw n as o t o - * 

0% S'lStoMUft 519 374 0 3» 33 

» 18% BwwC .72 57 3 759 19* U H*+ * 


62 46* UnEl pMftO 82 00 40 

82 85% tepft. A 52 40 0 

19* 16* UnEap 1.75a 11.0200 0: 

81 68* UflFac 232 52 0 00 74 
15* 7* UPtntr .« 67 0 83 OS 
21 14 UnTaa 20 1ft 16 47 0 

24* 8% Uotmof M 57 4 6S 0 

27% 12% Unisys 1 57 7304 16 


52 4*8 68* 0* 64* — I 

11.0200 0% M* 0*+ * 
52 0 0U 74 0 78*+ * 

67 0 63 8% 6* e*+ * 

1ft 16 47 18% U* 19% 


U% 8* Stands 


Btonds a 7* 7* 7*+ * 

Etortq 0 0 7 114 8 7* 8 + * 


0* 8* StorTc ■ 21S1STvM »* »*+ % 

»* W% towns » Bl J} 28% »*- * 

0* 19* fiinBH 4 AO 1ft IS 951 25* 25% 25*+ * 

9* 0 SumSn 0 19 8* 9* 8*- * 

10* 8* SunOS Hi W 0 173 8 8% a*- * 

A* 3 SuiOsB 3*7 3% 3* 3* 

K% U% Sand 101 0% 19* 70*+ % 

0% 10* SunEng 1 33a 11*71 12* 11% H%- * 

43% 35* SujCq 10 46 72 533 0% M% 38*- * 

59* lA'j&uatfUr 520 2ft 12 PP 74* 0% 73% - * 

4* 2% Suoun S3 3* 3 3 - * 

9% 8% SunM pn 12 13 25 S 8% 8% • 

26% 0* SunTret 94 37 8 446 0 22% 23 


12 12 - % 
74% 0 - * 


U* 81 UnttY 00.75 11. 01 88V 0 » - * 

8* 2% Unit' 654 4* 4* 4%+ % 

21* 15% IMM 90 51U2S07 «% «* 

20% 18 UQton aft9 ft 0 20 14% 614% «%- % 
n* 14% UOomH .058 ft0 « istf 7^- * 

M% 26%UUUm 202 50 5 41 2BJ Wf 0% 

14 ' a* Untold 04 72 B 78 8% 8% t%+ * 

33% 6% IH8n 57 0 7 JS 7 

20* 0%lAMi* SO 1.7 12 34 17% 17* 17% + * 


11* 8* UKlng ftto 69 94 U* 0 0 

3% 11-0 UUBM S 1 1 1 

2* 1 UPHMn 10 1* 1* 1 % 

54% 24% UtofcG 12a .4 1777 0% 20 SB - % 

2 1 USHflffl 2B5 1*| 1 1 

0* 1B%US8tio4 98 2ft 18 08Zn2B* 28% 20 + * 


AMEX COMPOSITE 


Stock Uv.l 
ATSE 

ATT fdZriln 

ACtoo 
Am Exp 
AJtour 
AlpMtn 
Also 

Anmrn .0 
AIhsW 2 7a 
AMjnA 64 
AMMS 64 
AM0M 
AM 3JQ 
API4C 20 
A6oE 

AmSwM ftto 

Aropal 

Anmi 

Aafrotc 

Aton 

AtoCU 

Kn&tbb 

a xoftsou 
Sat tnjea 
KN 
Banyan 

Barffia 
toniei 
DayMaa -TSo 

Baaed 

Otosa* 40 
&C5P 1.12a 
Bmll 10 
BloRA 
BjOunDV 45 
Bonn Ol 
BtoVW 04 
BOHM 25 
Breen fl UK 

CWCp 
CaJEng 
CdlprOD e* 
cuox g se 
CornCr 0 
CFCdagOto 

11-W-* 
digues 
CnOvA a9l8 
Cnpcn 
onPwr 11 
CinB* 1JC» 
Crunine SOd 
C rupee 
Conoffi 
Cbn-.FB 

Cum& 


5 IMS Mpk L*m CfcM CMS 

4204 21* 21 21% - 1* I 

1» 0 57 * 57*- re I 

10 22 11 % M* 13%+ * 

10 00 17% 17* 17*- * 

24 I* 7 ’*+ % 

e S% 2% 2Ji . 

70 2589 «0H 39 * 40% *1* 
13 1215 16 15* 15% - ■* 

13 lift 22‘i 23 + * 

3 »* ro* ®%- % 

3 19% W* 1«% - * 

31 2b S-W 5-16 5-W 

n t u ra 0, 

29 2 20* 20* »%“ * 

19 5% 6* S%- * 

0 342 3% 3% 3-. 

3t 18 1% ire »a 

10 3% 3% 3*+ * 

77 2C3 5% 5* 3% - % 

4 0 1* 7* I*- % 

1C! o 4% 4 4 - * 

4 % 11% 11% *1% 

11 MJflllT-'ftll* 11 M0+3-W 

0 5% 6* S%~ % 

205 «% 1% 1 % + ^ 

0 4 5% 5* 5*- ‘i 

2 6 % 6 % e* 

0 « 15% 15% 15»* % 

35 6* A* % 

18 85 28*1 »* ®> + > 

IS 5 ffl* 2B% M% - £ 

17 1 38% Mre 38%+ * 

18 70 JO »% * . 

7 14 12 12 K - * 

2140 7* 6% 6*- % 

2 11* 11% H% . 


21 % - 1 * 
57*- re 
U%+ * 
17*- * 
•*+ * 
2 <i 

40% ‘1* 
15% - * 
23 + * 

»*- % 
19*- * 
S» 

78 

M%- * 

5.*- * 

i5+% 

4 - * 


0 « 15% 
35 6* 
18 85 26*1 
•5 5 20% 

17 1 39% 

18 70 20 

7 14 72 

2140 7* 

2 «% 


22 1ST *lre 
a ie 
- c-c - . 
0 2* 
22 33J 6 re 
B 47 8% 
26 10 », 
19 85 3 3* % 


13% 13% + % 
IT* 17% - % 

C* 2% + % 
a* 8% - % 
G* 6% 

23% »'*+ % 


553 4 13-16 4 11-0 ■ 

84 V 24 23% M * % 

4TI374 25* =2* 32*:* * 
-a 3 3 3 

8 77 6% 6% 8J“ % 

II 3 BH rth 

18 4 23*1 23 * 23re 

U ao 2% - 2 -! * re 

1 7? 6% €% 6%+ * 

5 11 6* 6, % 

SIS 1-i 1 4 ' 1 


Stack DtV. 
Corain 
CortAJr 
Coroa g .TOO 
Class 1-74 
CrnCP -90s 
OCP8 90s 
Cutoe A8 

Cusund 

CyprH 

Hind 

DWG 

Ssbnad 

DlCHI 

O14MX .70 

EantnCo SB 
£908 
Ec way JOT 
EnoCfl .0 
Elstnor 
ENSCO 
EnOM 
E W so 

F0M SO 
FAusPr ICto 
ftaeftp 451 
Ruto 32 
Fend. 

RMoty .11 

FreqEl 

FnaL 

OO 

GT1 

GiaidFO SO 

08 «B 1 

Gf.rru US 
! uisofm 
CMFM 

1 Grqrrtn 

Gisinar X 
CCdae 40 

HBBVO U7l 
HDSDrO .0 

WJ 1 C 11 

HlMt 

Hs«o -10 
Hsr.tSn 
HtnrJsO 
Hi tor n 
hciitCp .408 

Ajm+Sb 

HrnHaf 

HovnEn 


Pf Sts 

E TOto H0h Lorn 

308 16-16 73-0 
1094 7* 7* 

43fl 8% 8* 8% 

18 01 0% 00* 30% 
18 19 33% 0% 33% 

15 14 32% 0* 

6 » 22% 22 
B 10 % 8-18 

303 8* 9 

_ d-D - , 

25 2 1% 1% 

1729 10% 0* 

249 6-18 3-18 
33 80 *% *% 

9 22 16* 0* 

- E-E - 
IS 6 18% 0% 

4 29 14% 14* 

128 1710 u* 12 
0 S3 W* «* 

398 * * 

24 2205 4 * 4* 

sa 1 % 1 % 

» 5 10% 0% 

- F'F - 
II 3 35% 36* 

799 9* 9 

18 5 11% 11% 

a « 23% 23* 

S3 830 AS* AS* 

1A 29 17% 17% 

10 K 7 8% 

11 220 13% 13% 

- G-G - . 

13 20 2^ 

0 340 3* 28% 

11 81 «* 40 

12 5 » », 

83 314 7% 7% 

4 0 7-1S 7-18 

13 138 4% 4% 

ie a «% 18* 

1 12% 12% 

- H-H - 

21 1 7% 7% 

IT 621 19* 18% 

. 10 1% 1* 

78 2% 2% 

18 1 9* 9* 

122 1% 1% 

SO S? 5* 

3092 1* 1* 

11 73 »* 25% 

14» B% a* 

343 5* 6* 

3 M 6% S* 

- 1-1 - 

3131 5* 4% 


a: i 

30*+ % 


32*- % 

22 - h 
6-0- 1-16 
8 - * 


36* 

9* + 1-0 
11 %+ % 
23% ^ 

48*+ % 
17% 

7 + % 
W%+ * 


2%- * 
»%+ * 
■40 - % 
30 + * 
7*+ * 
7-18 
A%+ * 
0 * 

12 % 


Z|i- * 

B*- % 
1%- % 
6* , 

iiV+i 

SS+* 

5% + * 


Stock Otoe 180. Mob 
fenpOH 01.80 622 48% 

tnwsy «» Ji 

2&’ u “ 1 IS 

tnOmk .12 24 7* 

Hsu « a z* 

Wtneft 7»« ft 

fcrfThr 80 «a 

IreqBrd ^ ^ s _ 2 % 

janSstl 16 548 (2* 

Jann _ V 1% 

johnPd 0 0 2* 

Kioto 9 2 5% 

Kuby .108 221&61U«0% 

UB81 M % 

LdrakSv SO X 6* 

I Lnaar 60 8% 

Leman AO, 2 7% 

LssPDr 1 2* 

Lionel 566 2% 

Lunwx ftB 15 W ft 

LynenG 17 3 0% 

- 14-M - 

USR 32* 

lUQmG 3 558 «% 

Martoi 2S 1* 

MMfcf « 11 

Man 3 111 43% 

Me*. A4 ra 237 30% 

wem 33 1% 

wens* 268 8% 

MKME ft 3 N 17% 
MoogS « 20 12* 

KoogA 0 0 8* 

— N-N — 

mu jgo 4 m 3* 
NtOers 0 1831 6* 
MPata i« 6% 

Hd0y 22 5* 

Itotoftto 183 oW* 

Ktol 5 q% 

NYThn 52 33 647 24% 

NWOfl ftO 22 0* 

M 6 MC 8 5* 

-O-P-O 

OCA 8 25 425 u3l* 

OIM J258 9 1091 8* 

Otator s M W 429 W% 
OOUap IJto 3 0 8% 

PaKp 0 21 709 U* 

PegG*d .08 281373 9% 


Paepto 30 
PsrtHC JO 
mast 1 JO 
PMLfi -Me 
PignlSy 
Ptoq nftOB 


9 48 13% 
11 0 21 % 
13 «* 
8 03 12% 
* * 
u a 37 


is hi 

2% S- % 

*{ 3 *- * 

2 * 2 %+ % 

11% U 

is i 

18% 10*+ * 

% %+vts 
G* 6?+ * 

s » 
a a 

a $ 

23% B%- * 

a is-?. 

1 % 1 *+ % 

si Si: i 

ir * 
8 8 %+ % 
17% 17%+ % 
io% n%+ % 
8 * 8 * 


8% ft- * 
ft ft- * 
8%+ % 
IS* 14* + 1 
9 % 8 % 

23% 24 - % 
0 16 
5% 5* 

29* 31% +3* 

«% *% . 
8% B%+ % 

0% Jrt+ % 

ll* «*- * 
0* 28% + 1% 
U* 12%- % 
*« 

37 37 + % 


Stack DtoB 180 M* 

Pttwy A JO 12 134 27* 

PlyGam -12 0 109 9* 

PrwdB 175 25 7 

Press A .u 20 7* 

PrcCra s 2A 3% 

Print 11 07 3% 

PraMSd A2s 9 14 5 

PrnfCre 14 102 4% 

- H-H - 

RB*t 3 6% 

Raosn .12 0 U* 

Ftobe 12 2 *4% 

Rredet 2 12% 

Rogers .12 40 40 Xh 

RinDck A0 OB# 

- 6-8 - 

SiW 10 0 S 24% 

SWsoi 8 5 9% 

SchWb 30 74 12 M% 

StkssA 24 0 0H* 

SaUCe n 10 ®% 

Spsflag 0 M 6% 

StsdS JMs « S 3* 

BypMay AO 6 52_ 9 

HE 392 IMA 

TO 43 1% 

mpra 20 22 00 110% 

nadys » i« » 

TWOS 0 B 906 ®% 

TWeepk 0 390 *% 

■nnmd 109 B*S 78* 

1MB « 78 14* 

TWfftol 0 27 31 

TnQy » m 7H 

Tubltoa « 

- u-u - 

Untowp » % 

UFooOA 23b B 306 3* 

UFoodB JO* 8 0 3% 

US Cell 19 39* 

mwP0 29* 9% 

- v-w - 

WsngB 17» 4% 

VtaflC 31 ft 

VMM W9 9% 

nWQnf 53 2% 

VfAa&c .44 0 3 0% 

Wffigtl 031861114% 

w«rr i.44 w iw n% 
Vfarth, 11 14013% 


3pm prices 

Juna.13 


2/ 27 

8 % 8 *+ % 
7 7 

7% 7*- % 

3% 3%+ * 

2% S%+ % 

6 5 

4% 4% — * 

8 % 6 %+ * 
19 19%+ % 

14% 14%+ % 
12% 12% 

23* 0*- * 
28% 0 + * 

34% 34%+ % 
8% 8%+ * 
14% M%+ % 
0* 16* 

19% »%-* 
8% 8% 

3% 3%- % 

7% 7% 

% % 

1* 1% , 
0% 0%+ * 
24% 0 + % 
39% 40*+ % 
5* 8*- % 

14% 15%+ % 
14* 1«*+ % 
27% 27%- * 

7 7%+ % 

5% 9% 

% %+ * 
S* 3* 

3* 3%+ % 

39% M%+ * 
8* 6*- * 

4 H 4%+ * 
8% 6% 
a e%+ * 
2% ft- * 
0% 0*- * 
«* 14* 

17% 17% 

»% »*+ * 


AAWfld 27 

ACC Cp .16 0 
AOC H 

ACT 11 

ASX 77 

AST 0 

AaMm m 0 


100 Mflh Lorn LsWCring «M Dto 198e H%h In LM 
271487 S* 0 32* + % CyttQD 184 7% ft 7% 

14 285 21% 21* 21*- * I DF Am ftto 5 1 tft «% «%+ * 

11 12Q U33% 33* 0% | OH Teh 11 489 14% M* V4*+ * 

77 ft» t* 8% * - * | DNAH 40 7 8% 8%- % 


08814 20 84* 2t% - * | DS BnalftOa 6 45 11* 11 11 

0 838 14% 0 14*- % I DSC 17 10008 14* 13* 14 + 


AomeSt 9 0 17 0% 0% Dftltfcrg 0 0 to* M 14* + 

ActAR 0 103 7% 7* 7* + * 0» m> 0 SO 34% 0% 24% + 

Atndoffl 0 227 25% 0* »*+ * CHuprtn 1A2 N <9 33* 32* 33* + 

Adadft JM] 8SB218-W 1* Dob3ha 20 11 81 U% 12* 12% - 

Adapt 13 4827 19* 17% 0% + 1 DMJCC JZ 8 03 0% 26* 23% 

A4hw a VI HE 18* 17% 0*+ % DkMto JO 16 0 44 0 44 

AdlaSe .« 74 120 0% 22 22* + !* CMekto AO It B »% 34% 24% 


AdlaSe .0 14 10 0% 22 Bit 

MobaS Jle 0008 37% 36* 37* 
AtM2r a 6 773 10* 8% 8% 


+ * 1 MtCM 


■ 8 773 10* 8% 0%- % DWpHe 

r 0 162 A* 6% B*+ % DspGJy 

A*rf*% 1216 7* 8% 8%- * Dtotn ■ 

AArTai 19 406 20% W% 0* + 1 OaVBut 

Adnede .10 18 IS 0* U% Deeen 

AdwSy 0 863 11* 11* 11*- % Dtognst 


DaOCw 0 814 11% 11 11 - % 

dwoHs ama* 0* W%+ % 

DapOylfte 8 81 25% 0* 25* 

DewBBftSn 8 4 24* 0 34 - * 

OdVBtd 236 7 7 7 + * 

Owen 8 06 18% 10 10%+ % 

Dtognst 0 80 W 14% 14* + % 


Asoon 2.46a 8 0 87 M% 87 + * OWM SO 10 0 0* 22% &% 

A*?w 40 4* 4% 4% 283 5% 5* ft* 

ASBUt 0 701 12* 12 12*- * Dtfll bit 0 » to% 14% «* 

AflncyR 01 0 064 13% 0% 13%+ * OoM* • 0 233 17* IB* 0%+ * 

AtftonoftO 482 8% 8* B%- * D*0d 078 8% 6* B%+ * 

A«« 34 138 5% 6% 5* Bone* NWJS »* 22* 23*- * 

MWtoe 72 341 11 W% 10*- % DOOM 20 U Btt 9 8% 8%- % 

Akron .0 n 08 7* dB* 6%- % 

AkEO ijfle 9 3083 32% K* 32%+ * 

Aldus 24 BSD » 0* Z7% + 1% 


hocs uTV. tans m in un 
•toeor 243 4% 4* 4* 

Jusena t 0 M 12 * n% 12 + * 

ftyLu* 175 i% i* i%- % 

JWA 15 46 27* 27 27*+ * 

JonalA 20 11 % 11 % 11 %+ * 

JnriMftBr S H 18% 0* 13*- * 
Juno ftB 0 435u23* 0% 23*+ % 

J«to8 40 17 81 13 14* 10 + * 

- K-K - 

Hri a uz it* fi% n%- % 

K(WM .44 a 184 7% 7* 7% 

KaieJw ■ 0 821273 ID 9% 9% 

Kart* .10 27 2 BB 11 % 11 % 11 %- * 

Katctan AO M 72 37% 38% M% - * 

Known 10 3% ft 3%- * 

KiySAn 0 0 0 0 87% 37%- % 

KyCrtJ 40 SM 13b 13* U*+ * 

W*8d 9 8 75 21% 21* 21* 

KayCan 0 11 21 13* 12% 0 - * 

K*»Tm 13BHI7 4% 4% 4* + 1-10 

Ktotoal SO 11 S3 22* 22 a*+ * 


34 13B 5% 6% 5% Otontot » 0*3 M* a* 23% - * 

72 341 11 0% 10* - % DkQtd ftO 12 Btt 9 8% 8%- % 

11 20 7% dB* 8*- % DoBfflk 0 11 610 0% 15% 15% 


KndrLr 890 4 

Ktoefc Jh II fl (I. 

KlreetM « 13 * 

KnmMI 29 279 u2B* 

Kareas TS 423 14% 

KukAa 111 56 W 


10 3% 3% 3%- * 

98 18 49 0 57% 37%- % 
40 5 9« 13* 13* 13*+ % 

0 75 21% 21* 21* 

JO 11 21 13* 12% 0 - * 
10 107 4% 4% «* + MB 

0 11 S3 22* 22 »*+ % 


660 4 8% 4 

If SI i% 5% 5% 

« 12* 12* 12*+ * 
20 27Bu36* IS 26* + 1* 
TS 433 14% 0% 13% - * 
111 H 8 0% 10 + * 


23 0 732 14% 14* 14%+ % I CrofC. 

Alsottld M t2 K94 31% 31* 31*- * I DrugE 

AtoflW W 20 8% 8% 8% I Dursfn 

AdaoPtl 796 0 11* 11%+ % I Durim 

ABfant « 851 7% 7* 7%+ * 1 OtoH 

AUCspIftJs 11 219 H% 0* 0*- * 

AMCMJBa 49 0 17* 17*- % 

AMs 25 1478 0% 0% tt%- * 

Alortto 36 0 42 0% 18* W*+ * 

AUaGtoJB* 77 BED 9% 8* 9S48- % 

Alton 22 570 0% 12% 0 + % 

A*» 10 5* 5% A* 

ATFF 1J0 81 0% 0 0% 

AFTsE 1 178 9% 8% 8%- * 

AWAkt * 438 8* 9% 0%- % 

ACMr JO 7 81 8% 9% Ore 

Amcan ass iib n n%+ * 

AOrent JB 182884 37* 38* 37*+ % 

Atotato 6 1888 7% 8% 7%+ % 

AMS 23(211 u18* M% 0* + 1% 

AMtos 160 tB 0 36 36* 35* 


BfCNn 
ERG Er 

EasfTn .tt) 


20 2032 11% 11 11%+ * 

18 2364 37* 38* 37*+ % 

8108 7% 6% 7%+ % 

0(211uf6* Ml 0* + 1% 

0 0 0 0* 35* 

0 405 13* 12% 13*+ * 

21 2D4 3D 37* 37%+ * 


APnOr »1 2M 0 37* 

AS<41 X 20 0 23* 0% 

ATvGBi 44 814 9* 39 

ATrev 8 8 676 17* IT 


38* 9 38* +1* 

6 676 H* 17 17*+ * 

210 1 11-0 1B-0 1 11-0+ M 
0 BBS 0% 0* 18*- * 
0 2881 74% 72% 74*+2 


Amgan n 

AimkSk 
AiitteCp 
Anzvent X 
Aasiy ■ A8 0 
Ananotf i.in* 4 
Atoto M 0 


0 2881 74% 72% 74*+2 
488 2? ft 2%- % 

187 17 0 0%+ % 

B 415 3% 8% 3 13-16+1-0 

AS 0 06 0* tt 19%+ * 
l.Mto 4 IK 12* »% 12%+ % 

M B 335 B 7* 7*- * 

0 334 0* 21% 22*+ % 
ftl 0 9 18* 19% tt%+ * 
<44 08470 40% 40 40 - % 
as 7 3« 9% 33%+ % 

0 29 14* 14* 14* 


Apog&n ftl 0 9 1ft 19% tt%+ * 

Applec A4 0 8470 40% 40 40 - * Pf*> s 

AStosct 23 7 34 9% 33%+ % FW>Fr 

AptoBto 0 29 14* 14* 14* Farr 

ApkM U 901 37* 37 37 + % Ftotnl 8 

ApfeSSr .12 16 90 0 24% 0 FarnS s 

Aretore 9 237 11% 11 11*- % Ffcrono 

Artor M 0KT0 0 18% 20 HWlTs 

ArgoGpIJO 8 8 78* 78* 78* FlgtoA 1 

AMR 0 1 21* 21* 21* Ftoftol 

Armor M 0 0 17 0* 77 FtoMna 

ArM a 131 5% 5% 6% FAtoBk 


OrsaB 161104 11 tO* 10*- * 

. Orator 822 4% S% «%+ % 

M* 0%+ % | OnyCr 22 540 0* 37* 9 + % 

SI* 31*- % I DrugE 8.10s 0 421 ft •* 8*+ * 

8% 8% | OurtfM 607 3* 3 3 

Durim ■ JO tt 0 0* 18% 10% 

Darn JO 16 01 a 22* 22*- * 

OntyFs 27 878 0* 23* 30*+l 

DytehC 11 203 0 IS* 10 + * 

- E-E - 

EQ Tel 21 413 0% 27% 27% -1 

BfCNn 22 202 Sth 21* 71*- * 

BC Er 17 U 0* 11% 11% 

EtfFd 8 0*411% 11%- % 

EAStFn ,10| 40 10 0% ift- * 

470 U0% W% T7U + 1 

4ii rh ri ri 

0 124 10* U% 10*- % 
M 490 7% 7* 7%+ * 

L80n 7 3 4S% 48% 43%+ * 
0101 16% 18% 15% - * 
7 11% 11* 11* 

• s ’S ® "Z-i 

.0 21 40 0 12% 0 

0 70S 2 7-18 23-18 2%+3-0 

to m A* 5% 6%- % 

294 to* 10 tt - * 
IX 9 2 31 31 31 + * 

08 0 0 6% A* 0* 

ITS 48 13 211% 210 211%- * 
0 440 31 a 31+1 
1 1816 g% 0% •*- * 

20 4936 U2t% a* 21% + 1% 
J8 13 20 ■* 8* 8* 

6» 2 if 2 +ft-0 

6 19 • 6 - * 

0 11 25% 25% 28% — % 


LDICp I II 0 IB M* 16 

LSJtod a JS u 10 11* 11 11*+% 

taltoto 22 G43u11* 11 11%+ % 

Ladder J8 is 29 11 % 11 % i:%- % 

LaUA ft* a 6 a* a a*+ % 


L8MB 24 013182 0* 22% 23%+ * 

UmftB 8 807 7% 7 7 - * 

lew .0 i* so a* a* 22 %+ * 


Unea M 17 SS0u25* 0 26*- * 

wtoikogn so ea is* is «*+ * 

Uarecp use 21 * 0 * 21 *+ * 

Lbtoee IB 376 14* 13% M*+ * 

Urnnn JB to 38 29* 20 20* 

Lachtor 18 30 Z3\ 0% 23% - * 

Legem 21 100 38% 27* 0* + 1 

UMtB M 6 M M* » » 

UatoeS 0 30 0* 10* 10*- * 

tfeTcft H 31 16% 16% 0* 

ttocere 9 9 % 6* 5* - % 

Lily A J2 12 17B 15% IS* 15* 

LtoBrO I 927 re 74 74*+ * 


ttoBrd t 827 re 
Uaefn 1.0 8 6 0 * 

LfncTl 8 J4 H 244 a* 

Undey • 9 100 22* 

UnetrT a 10 0 % 

LHreEnt 16 3S 24* 


■ e a* 0 * z 2 *+ * 

7 244 3% 26 25% 

9 100 0* 21% 0* 

D 10 0% 12* 12% 


- f-F - 

IWl 15 70 10* 17% 0* 

FBPfr 0 * 0* 12* 12* 

Farr JO M 114 0* t8% U*+1* 

8 43 385 22 * 22* 22*- * 

■ 0 12 * 12 % 12 % 

) 31 4134 DtO* 8* 10*+1 

10 11 14S 32 SI* 31*- * 

■ 0 026*24*0+* 

0 MSI 16* 19 0*+ * 

I 35 06 3* ft 9* 

; X 02873 18% 17% 16*+ * 


a 1 21 * 21 * 21 * 

00000*0 __ _______ 

ArM a 731 5% ft 6% FAtoBk X 02873 16% 17% 18* + * 

Artton 110 11* 11* 11%+ % FetAm 20 8 284 S 61* A1%+ * 

Aetotnr I 8 284 4* 3% 4*+ * RATki JS 248 15 14% 14% - * 

Aastx 84 707 8% 7% 8%+ * FBOb 1J0 0 20 22 0* 0* 

AsdSae .72 0 H 21* 21% 21* FB^W 32 TO 0 a 20 20 

AedCtmA iar 0* 31 * K* FCwan A4 17 64 14* 74 14 - * 

AndCmB 16 32* 31 32* + 1* FComC IX B 64 22 * 22 22 

Atttoan <48 8 14* 14* 14* PCanto.ni 817 4% 8% 3%- * 

AdSaAr X 8 234 20% 20* »*+ * REsto 1.12 8 0 24% St 0* 

Atwood J2a 0 405U46* 43% 44 +2 FBm 81802 0.0 2% 2 18-0- * 

AMfOc 44 Ifl 20% 23% ®%- * FE( pCZ-0B 3 90 6* 6% 6*+ % 

Antodk ftOe 0210 &2% 60% 52* + 1% F& pff2J8 02 11% 0% 11* + * 

AutoW 48 37 8*4 15-184 18 FB( p«Q1JB 841 4% 4% 4* 

10-3-0 FEi pCH 60 3% 3% 8* 

Avettfe as 2% 2% Fffdtole JO 0 116 0* 16* 15*- % 

Avail X 234 641 8* 0% ft-* FFFW JM B 14 18% 0% 18%-b 

AEtar 3 00 ft ft 6* IVnCp M 6 0 14% 14% 14%+ % 

- B-B - FTFtSk JO 11 183 0% B* 0*- % 

BB&T ■ 0 8 4 10* 18* tt*+ * RHtor ■ 0 14 0 ift 0 B*- * 

BQ Q JBo 8 34 I* I 8*- * POICta <44 72 4S S% 0% ■%+ * 

BHAB 32 1 22% 22% 22% - * FMHBc 0 0 8 0% 18% 0% 


UnetrT a 10 12% 12* 12* 

LHreEnt 16 39 24* 29* 24*+ %- 

LOCtob 0 17 12622 u33 31% 37% +1 

LanaStr 4 4% 4 % 4% 

UCFn 131318 22* 21% 22*- % 

Lotto 187597108* 0 30%+ * 

Loywa 7 8 14* 14* 14* 

- M-M - 

UAFBep a 7* 6% 7*+ * 

MCI .W 19 2140 44* 42% 44 +1* 
MOT Cp 144 87 6* 5% B%- * 

MSCar 13 176 ift IB* tt%+ * 

MTS AO 0 73 34% 34* 34% + % 

MaelfTr 137 ft 4 % 6* 

MB a 0 7 0 18% 16% 15%-* 

MadGE 20 12 25 82% 32* 32%+ * 

MsaorP B 120 31 0 M* + % 

Hasp* 24 a a 0.02 15-18 JIS-0+r-M 

MaoQp JBb B 278 18% 15* 15*- * 

MbHBs 8 0 81 23* 22b 22*— * 

Mantoe IS 12 223 22* 71% 22*+ * 


Stock DM. iMa MBA Lost LntoCkno 

OnakCh 0 tt 4 25* 21% 29% 

S£SV » « 37* 38* 37* +1 
Qurrtm a 1 C6S85 22% 2o\ «*+ * 

QUhtov » 845 27 26* 38%+ * 

Ohm 9 20 6% 0% fl%- * 

- ft-H - 

BPM .« 0 10 a 21% tt 

HAFnl 8 03 7* 7% 7*- * 

RadGM .10 15 8 11* 11* «*- * 

flSSr 24 558u23% a &*+’% 

RtotW S7 78 0 «* W * > 

ftaynd <47 0 6% 9* »*- * 

flgcyCr 22 866 I 29-32 1 25-32 1 2S- 

r-wfi , _ ... 

Raptgn 79un* 18% 17 +1* 

Rrtitod 0 157 11 «* W* , . 

R8HMd.ru 24 231BU63* 62% 63* + 1 
R8MO 12 311 ■% ft ft* * 

Bicntd 10 197 0 5*6 

MpM 1J5 7 10 17% 17 n - % 

ROnOSv 1.19 16 2132 0% 37% 0*- % 

RWPtw 827 8* ft B*+ * 

RoeflCS M I M ft 9} 12*- % 

RsvttFn 0 9 tt 9% ft 9% 

Rosastr 9 211 10% »% W%+ * 

Anuta SO 2112218 »* S 23*-% 

RyanF 19 2137 9* 9 8%+ * 

- S-S - 

SCI Sys II 5K n% «* 0*- % 

sb .0 a 37 a* a aft+ % 

SFFed 92 13% 12% 12% — % 

st oar on r% 7 * 7 *- * 

SKI ( 0 217 11% 0% 0%- % 

Safsco 10 B 1711 37 * 30% M%- * 
S*0*9B 41 4BZ 15% 15 «*+ * 

BMnrto a 31 IBM 33% 3S* 32%- % 

StPadB 0 T7 313 14% 1ft «%- 5 

SPkt 2.40 8 1885 a 81* B2 + % 

SalM to *0 213 » 47 «* 48%+* 

Jto 10 tt M* 13% 14%+ % 

0 16 M 3ft 22 22 

0 17 007 27* 26* Z7* + t 

A4 IT 51 41* 40% 41* 

■ 27 077 35* 3»* 84*- * 

0 730 3ft 80* 88%+ % 

0 19 145 21 20* 21 + * 

8 350 15% IS* 15% - * 
10 IS 4B7 Z1% 21 71*+ % 

X 8 29 19% 19* 19% + * 

0 11 10 10 0 - * 

110 6 612 17* 0% W%+ 4 

0 17 1872 U* 14* 14% + % 

I 4225MU34 33 33%+ * 

1349 0 9* 9%+ * 

B K 18% W 0*- % 

33 7* 7* 7* 

M 14 76 18% 12% 13*+ * 

0 883 B 2ft 2ft 

tt 982 28% 2B 0*- * 

17 197 23* 22* 23*+ % 

20 12 20 tt* B + % 

AO 26 01 BB% 68* 88*- * 

7 26 0 8* 8*- * 

Lllk 6 288 14* 18* 0 

13 raw «2% 11* 12 + % 

6 342 3% 3* 3%+ * 

1 0 12 83 10* M% 10*+ * 


Mantoe u 
MtreNt 2.18 
MaiW 


AadCmB 
Atktoan AB 
AdSaAr 0 8 


FAtoBk X 02873 18* 17* 18- 

FtoAm 20 8 384 a 61* «l 

RATki JB 248 15 14% 14! 

FBOb 10 8 25 27 »* 281 

RChto X TO 0 » » 0 

FCoUn A4 11 64 14* 14 14 


18 a* 31 a* + 1* I FCoroC 10 B 64 


Marew 10 S 0 32% 32% a* 

Moras. ■ 820 7* 8% 7%- * 

Maacnl 23 145 7% 7* 7 * 

llwrilc 874 5% 4% 6*- * 

Maxm 22 447 12* 11* 11%- * 

Itoggr 17 7880 15% 15* 16%+ % 

Maneai <40* B 42 fft »* 13% 

MoCew 024 30* 50 30*+ * 

MeCora <44 0 078 28* S 0 + * 

McGrtb 0 IS 12 27* 27* O* 

MadeoC 04 1782 23% 22% 23%+ % 


(2 22S tt* 71% 22% + * 

7 408 47* 48* 48% 

0 2ZZ 25% 2S* 25%+ % 

8 0 0* 19% 20 

13 15 0* W* 0* 

8 22 32% 32% a* 

8 89 7% 8* 7% — * 

23 145 7% 7* 7* 

8/4 5% 4% 6*- * 
22 447 12* 11* II*- * 


Avmea 03 2* ZH 

Atoda X 234 641 9* B* ft-* 

som 3 am ft ft 6* 

- B-B - 

B98Ts 0 8 4 19* 18* tt*+ * 

BO B JBo B 54 a* B B*- * 

BHAB 92 1 a% 22% 22%-* 

BMA 10 B 11 33* 32% 33%+ * 

WCS8 34 1219 eB9 27 2B* +1* 

BBS Bop 0 7 0 15% 0% 16%+* 

B7Si p 0 18% 0% W%+ % 

Babaga 24 06 a% 8* B*+ * 


Ftl pM 60 3% 3* 8* 

FV4MIC0 B 10 ift 0* 16*- 

FFFW JO* B 14 18% 0% 0% — 

RFnCp M 6 a 14% 0% 14% + 

RRBk 0 11 03 21% B* 23*- 


838 25 8% 8* 8* + * 

r 1 zb* a* a*- % 

8 889 30% 30* 30%+ * 
® 205 24% 0* 24*+ * 


BtotorJ 0 0 804 B*d ft 0 - * 

SMLyS 0 ■ a 21* 21* 21*- * 

BaMFta 17 0 9* ft 9* + * 


0% »%+ % F74ne 10 0 205 0% 0* 24*+ * 

8* B%+ * FEWFe 0 14 484 8* ft 8* 

S B - * FWrtd 1260 2078 13 12* 12* 

21*- * Fbstor 10 W S 30* 38* aft 


MadeoC JM 1782 23 * 22* 23*+ % 

MMCto 332420035% 34 33% + l% 

Marfmg 22 566 t2* 12 12*- * 

Me08k s 0 23 757 22* 22 22*+ % 

Medetn 290 3* 3% 3% - 1.0 

Melemi J4a W 42 14 13% 14 

Mentor .0 272223 21* 20% 20%- * 

Memo a 0 222 m 26 24* 24%+ * 

MercSc 10 202 43 28% 0% 26* + * 

toflkt 0 10 79 23% B* 23*- * 

Mrektk 10 11 60 25* 0% 26% 

MateOn 0 7 257 17* W* 17*- * 

IMnBe 10 IK 17 16% 18% - % 

Merttr 05 2% 2* 2* 

Metotof M CBS 30 20% 0*- * 

- £ % 2 % St 5 

13 90 18% 0* 16* 


MateOn 0 
IMnBe 10 


ill* 6 288 14* 13* 0 

n rate 12 % 11 * o + % 

6 342 3% 3* 0%+ * 

1 0 12 83 10* M% 10%+ * 

18 17 21* 21* 21*- * 
a 84 12* 12 12*+ * 

IX 7 1739 0 33* 39% 

0 6 154 11 10* 10*- * 

7 42 8* ft 6*- % 

17 427 27 0 20%+ * 

228 3437 22* 21% 22%+ * 

10 0 378 33* 82% S3 

9 803 8* 5% 8*+ % 

0 8 M ift 19% ift- * 

10 11 148 13* 12* IS + * 

10 B 22 IS* tt* 10* + * 

•28a 18 100 25% 28 25% +1* 

22 3082 u 8* 8% 0%+ % 

0 13 729 17* 17* 17% 

4 ft 5% ft 

«044 25 24% 24*+ % 

0 10 173 21* 21* 21* 

M 0 551 42* 42% 42*+ % 
,40| 119 8 7* 7% 

08 21 X 13% 13* 13%+ * 

1.0 tt 973 87* 38* 37* +1% 
.08 11 841 21% 21 21*+ * 

0 B 218 22* 21* 22 + * 

1.100 11 2 M* 33% 34%+ % 

33 847 u2B M* 23% +2 

' 31 0 27 2B* 35% ~ * 

23 162 12% 12* 12%+ % 

789 8% 83-083-0 

10 7 61 2ft 28% 29% 

453 3% 3% 3 7-0— * 

8 222 13 * n a* 

0 a 681 0 «% 10 

0 7 53 0 IS* 15*+ % 

12 78 11 tO% 11 + % 

0 821 29* B 29% + % 

72 9330 n33* 32% 33*+ * 


Batord .10 30 102 0 27 27*+ % 

BocPm: 10 13 M8 43% C% 43% +1 

BepHn sij04 10 03 az* 61% 51*+ % 


+ * Ftonrv 18 03 KS 34* 24% + * 

+ % Fto0^i 0 7 00 12* 11% 12*+ * 

+1 Rental’ 0 354 4% 43-1643-0+1-0 

+ % Friends 18 04 8% 8% 8% 


14 200 18* 0* 18*- % 

3 10 X 34* 34%+ * 

13 472 13* 18 0* 

12 380 14* 13* 14% 


0 832 fiz* 61% 51*+ % I Friendn 18 04 8* 8* «% 
14 60 S% 33. B - % FdLioA .tt 01053 13% IS* 0% 


U 246 13% 19% 13% 
1.12 8 0 W* 16* 18* 


BkSou 0 7 87 0% 18* 10*+ * FtttoB .13 30 tOM 14 13% U + * 

Bad** 74 12% 12* 1Z%- % Forton 10 19 32* 32 K* 

Mm 112 1 70 70 TO — * ForeetO I 37 W* 10* «*- % 

BkWore J5j 274 w% tt* W*- * FortnF 0 0 8 12* 12% 12*+* 

BUMS 0 0 as aft 34* 24%+ % FrUF a 0 13 3 26% 25 23%+ % 

BetoF 0 JM 4 38% 38 38%- % Frntaef 0 B X 17 »* 77 

BnyVw 0a 7 130 21* 20* 20 %- * Fitotor 41 208 4% 4* 4 %+ * 

Bnyttoi UP 10 1446 U% 17% 17% -1 Ftdritt 0 0100 28% 34* 28 +1% 

Banned 0 230022 21* 22 + % Ftotoa JOb 6 2 17 17 17 

Bertoey A4 0 *67 < 1 % 42% 43*+ % Fteon 0 11 30200* 17* 1B*+ * 


- X-Y=-Z - 

0* 4S* Xannt 8 6J 83748 48* 47% 0 + % 

34 2I*XTRA 08 2J 0 24* 24* 24%- % 

27% 0% XTRA pri J4 OS 10 28% 3A Mb 

' 4% 1* Zapata M2t 2 0 l\ 1* 

12% ft Zanunt . 2 6* 8* 8%- * 

20* 7* ZnrdOiE 312 8 8**9 

,21$ ia*ZatoW 0 Afl t 8* 0% IS* tt%+ % 

ft 5% Zanbc JO TS 107 8% 6* 6 

0% (7* Zero e 0 27 15 349 M 74% M* 

1 4ft 34 Zarnta 0 U21 10 47* ift 47*+ * 

; 12% «%&eaia Win ia 218 11% 11% 11% 

10 B ZwetgTI 0 11. 1038 9% 9 B%- % 


Stone Bfyurne nre unottctoLYanrly Wghn and towi reflect dm 
previous 62 wanks piue dm current week, but not flm Intent 
bating day. dfhara a epld or aktefc rflvfatond aamunilng 10 0 
parent* or tnor* hat bona paid. Dm yaw's h%jb-orty renga and 
dividend are aflown lor dm ntm stock only. Untoaa admrwtoa 
ncead. rama at dtotd a nd urn enouai dtotonaamaiito b naad on dm 
tatsat dactarafloiL 

PtoMdand atoo xtrufa). b n twiia l man cf dMdaod pita en*k 
dhrfaend. oJOutoaUng dliridand. ek+caited. rhtaw yaarfy kwt. 
a-dMdand decl are d or paid in preceding 12 montris.adMdand 
In Canadian kmtt. aub)act to 10% noo-rnaidanoa on. l-totodand 
dadarad rtbtr spA+op or ator* dtoktond. hdMdand paid dtto 
year, omAtod, dafarrmd. or no sedan taken at UMM dMdaod 
mealing. iKdWdsnd dadarad or paid Ode year, an ecwwadctora 
toaaa with dividends la atreare. n-oaar toaua bi dm past 62 
vreeke. Urn itigbJow renaa boepna wMi Dm start of ttadbig. 
nd-nen day dnBvary. P/E prtoe-eamlnge redo, rdhridand 
dadarad or paid In preceding 12 iaan*ia.piaB stock rtvtden* 
a erode epBL Dttodenda begin vtodi data of epM. 8 0*80 8. 
bdMttand paid in etoek in praeadlng iBnerdba, esdnmtod eaaii 
etone on attdMdand or ax-dlctrl button date, w-new ye ar ly high, 
w+radbjg hettnd. *Hn banknatoy or ra c abrarehlp or beJog 
raaegantoad under the Bankruptcy AoL or aacurttoa aae um ed 
by autoi comp anl ee w tKk ablbutod. u K w h en lea n ed, ww tridi 
warranto. » aedMdand or a+ ri g l da . mil* an dtotributtaa. *V- 
wttbout warrant*. y-a»-d*viaerKi end aaiea Irriun, yld-yiold. 
awatoa to AdL 


Bento 0 B 28 24% 34* 24%+ % 

BaaO U JM 4 38% X 38%- % 

BayVw 08 7 00 21% 20* 30*- * 

BayWw UP 0 1448 0% 17% 17 * -1 

D ea u C d X 23 00 22 21* 22 + * 


BatzU 10 0 07 78% 73 73 

BUB -tt 20 31 ft 9* B% 
BUtade 432771 a* 23% 23% 


Biogen 230 120 ZS* 23* 23*+% 

Btompe-12 47 39% 3ft 0%- * 

Btornai a B0 SB* JB* 29 + * 

BbMrt 270 17* .1ft 17* 

BtoeOv 04 2483 12* 12* 13*- % 

BkkD JOb 13 M 0* X 38* 

Ooatta 2.12 a «B 84% 34* 34% 

BrtC to l 0b 01221 n 12 % 12* 
Bottome 0b 5 0 18* tt 0*+ * 

BorttoP 212 6% ft ft . 


-1 s* a 


Bortod 22U0UT9* 19* 19% ♦ * 

Btteffl .0 22 4* 4* 4* 

BoeT 0 4 07 1688 7* 7* 7%- % 

BredyW 0 0 IX 85 X - % 

Brand 27 279 X* 34* 34 %+ % 

Btaoco JD 2S 90 7* 7* 7%+ % 

BritoV B 09 4* 4% 4* 

Brwwa .0 03321WU* tt tt*+ * 
Bullet X nil e 2 S% 24* 2 b* + 1 * 

BuBdT 0 10* 10 * 0 *+ * 

BrwnpS 78 W M 13% 13* 

Bunk J8r 7 X 1ft W* W%+ % 

Buenflc tt 6 11% 11% 11%- % 

Bytax tt 43 9* 9* B*+ % 

- C-C - 

COQH 11 20 tt 13% 18*- * 

CEMb 17 89 B* 9* 9%+ * 

CO Pm tt 187 tt* 16* 16 + * 

CSTob 0085-18 6 55-0+ * 

CTEC 948 131 20* X 20*+ % 

CdbyS ZJBt 0 207 0* 0* 60* +1* 

SS'- 

•ski 


0* X* 0 + * I OeteyRi J2f Btt 5* 4* 6 

17% 18% 17% I Sato JBe tt 13 tt* 0 16 - * 

12* 12* IS*- % I (Made 0 17 3085 21 * 0% 20*- * 

bs% X 35 * I Oaeedn *i« 41% 40 * 41 

M% #*% 34% I G«tod 1 4 « «* 0* 83*+ % 

9 iw iHl ■ 

0 40 11% 10* 11 + % 

8 70 ft ft ft+ % 

2X1 18* 17* ift- * 

S 873 20* ift 19* — * 

7 131 11* 11 


212 8% ft 8% 
tt 2tt tt* U% 19 - 


CTEC 349131 20% 0 20 

CdbyS 200 0 207 0 * 0* 0 

Cadence 282420 27% 26% 27> 

Caere X SB 0 25% X 

Catena t+4 7* 7* T 

Calooa 32 X 810 48% 45% 48 

CrtBto 140 ft 9. » 

C eflfle S 21 I 8% O' 

Canton .IX M I ■* 8* O' 

CatriBS 30 4% «% 4' 


7 tti 11 * 11 n - % 

X 9130 23* 23* »*+ % 

.19 12 10 X W% 0 + * 

1 J2 tt 104 25% 25* 25% 

M 741 If 18% »% 18* + % 

32 S» 17* 17 17*+ % 

M 14 212 9% 8 i+% 

18 557 24% 23* 21*- * 

14 MB 12 11* 11%+ * 

.78 1373 22* 2ft 3 ft- % 

a 100 10* TO* 10%+ % 

IX W* 10 10* + * 

* 86 * 3 a= i 


AB 6308 7 8% 8%- % 

B ID IMS X 0+1 

18 223 tt* 13 tt - * 

001 7* 7* 7*+ % 

12 Btt 8* 0% 8% + * 

8 1424 8* 6* ft 

18160 21% 0 91 -1% 

tt 6* 5% 5% 

_ u_ H — 

HBO 0 IS 801 12* 11* 12*+ * 
HMD 7 481 8% 5% f 

HarSir 83 0 10 10 10 + % 

HatoOH .10 88 10 0* X X - * 


oa SS it \ 

93X0 11 10* 11 + * 

B B 6% 5% 3% 

37 9794 77% 78% 77* + 1* 

<0 W a 23 23 + * 

MkSCp 10 4 2932 t8* M* U%- * 

MUSto 18 404 ■% 8 ft 

MdaOr JD 13 1020% 18%0+* 

MBbHr 0 13 1947 21* 21 21*+ * 

«to> TOO tt* tt* W%+ * 

Mtordc a 0 74 14* 13* M + * 

M%n 10490 W* 18* »*+ * 

1305 9* 8 B%+ * 

0 tt IT 0% 18 18*- * 

MocBne 0 12 31 20* 20* 0* 

MaiBio 44 187 tt ift tt + % 

Motor J4b 18 1612 48% 0 0*- * 

Marred 0 IS 0 2ft 28* 23*- % 

Mottos X 161 0 20 * 0* 20*+ * 

Mutok 0 7 0 O* 12% 12* 

(Alton b X 41 61 0 80* +1* 

liysoan 120 18 * 18 tt*+ * 

_ u fi _ 

(0 16 297 X* 34* X*- % 

JBe 45 14 a 0 88 - * 

10 7 213 0* S* 32*- * 

: .40 13 306 28* X 0%- * 

0 17 10 21* 0* 21*+ % 

144 6% 5* 5* 

110 8 118 23* 22* 29 - * 
0 0 60 6% 7* 7*- * 

A* 721 85 16* 15 13%+ * 

0 17 14% 13% 13% 

1 160 11 rit* 11 

24 10906% 20 X* 

0 9 336 30 27% 27*— 4 % 

61 10% 10 »%- % 

J4 W 03 12% 12* 12*+ * 

11 438 31 30* 30* 

0 00 0* 22* 0%+ % 
0 0 0 2ft 28 + * 
X 822 15% W* 16 


.12 41 4W 27* 25* 27*+1% 

47 1978 16% tt* tt*+ % 

a b 24 a* a* 

X 8Xu0 0 0 + % 

46 43Bu 9* 9% 9%+ * 

tt 13* 12* tt%+ % 

344 22% 22 22*+ * 

0 X tt* 16% 16*+ % 

28 827 28% 28* X - % 

_43 7 4% 4% 4% 

T 2 Med X Itt 0 28* 0 + % 

TOCs 11 60 12* 12 12-% 

TEA S 24 <0 01 15% *4* 14% — 1 

TJ Ml 0 11 20 25% 24* 24% ~ * 

IPIEn 70 7* 7% 7%+ % 

UHd 1M14 9-16 4 7-W 4* 

Tehran .08) 4 240 7% 7% 7*+ % 

Tendon 1S8W12tt-W 2% 2%+ % 

TchDta tt 10 7% 7* 7*- * 

TeftCom tt 81 (8 <4* M%— % 

Tecum 320e 8 401 118 114 113 

Taira U 0 25* 26* X* 


TlcmAB 
Tree n 
Ttoeerd 10 
TeinwtB 
Tatobs 
Ttowm J1 


27 1087 tt* 14% 14% — % 
U91SW W% 16%+* 

» £ .8 a .?i-- i 

am a* a% a%- % 

21 SRI 13* 13 13%+ % 

1130 8* 8 8 


0 ire 0 % 

NECrits X 20 0* 26% 0*+ % 
ME But 0 037818* 19 18* 

Netotap 127 B* 8% 8%- * 

MV Bop W IX 11* 11% 11%- % 
MebNwk 11 07 8% 8* 8*- % 

Nawpt .16 14 a 9 * 9% 9% 

MkaB 0 M617S 90* 79 80 % + 1* 

MMOr 8» 11 % 10* 1l%+. * 

Norton .72 tt 50 0 0-* 

North! 0 27 2738 35* 34% * 

tot — n 11 44 13% 12% 12% - * 
MWSfTs J3 88 80 43 43 + % 

totScp 10 297 118 26% 2Sh X\~lh 

tor Tel 1 0 10 817 0* X 32%+% 

toStoS* 0a 8 0 11 10* 10* 

HwNQ U4 11 10 24* 34% 34* 
NowaPb XI 8 4% 4 *- * 

toveCr X XI 18* 18* tt%+ % 
NoveB M5053ufi5* 0% 54% + 1 * 

Novetue M2848u32% 3D* 32* +2* 

Mdreag _ q _» 0 % 6% 8* 

86 310 24* 23* 24 + * 
X 891 W* 13% 13* 


a a - * 
28* 0*+ % 


Tennant 10 tt 0 41* 0* 0* 

Tsradta 0 1059 S 0* 2B%+ * 

Terex » O 37 28* 0* X*- * 

3Com a 11117 IB* M% 16*+* 

Tcerra *0 34 34 34. + % 

TQktoMd 130 15 M* M% — * 

Teppe a 0 17 150 0* 0 M* * * 

TtnMue IB 2 0 0 0 

Treat* 0a 11 0 *4* 24 24 + * 

TrtodSy 30 3* j* 3%+ % 

Trtcero 237 9 8* »*~ * 

Trkaad OB 2* Z* 2*- * 

Tseng 17 881 4* 411-18411-16 

Tcbecp M3 ft 8% B*+ * 

TuaeM II X ift 10% tt* 

2DCnin J4 “ ~ 

3)*»T7 

Tyaon JM 


11* ll*- * 
6 * 6 *- * 
8% 9* _ 


Cenoni J9r X K 67* 57* 57*- * 
Canada 04 1 10% ift 10% 


is* + % I HraaA • 


a ttB 28% 24% 24% — % 
8 2K 21 0* 28* + % 

27 fdBSuX% W* X* + 1 
0 8 208 »* 24% 26*+ * 

0 as a% 8% ■% 

- m to a* 23 * a*- * 
4 8 7% 7* 7*- * 


CntnK) a 0 21 71 e27 0* 27 + % HarpOp -Me M TO a* 23* X*- % 

CerePta 34 152 17 ift 17 + * HaatoB 4 ■ 7% 7* 7*- * 

CerlCro J4a 13 217 18% 1ft W*+ * HWmp 44 486 0 19* 0 * * 

Cara* 12 wi ift ift tt%+ * Kanes J7 a 124 33 * a a*- * 

Coring* 530 M* 2ft 34 + * Httmg JBa 0 503 10% 10% U* 

CracdesJOe c 16 21 % 21 21 •- % When 15 20 18* IS 1S*+ * 

CMC** I 0130 3* 3*36-16+1-18 HMMyn 9224BB 12% 11% 12*+ % 

CtMeye tt 484 7* 7% 7%- % Hberc 9 91 11* 10% II . 


18 464 7% 7% 7%— * Hberc 

»0 4% 4* 4%- * HeertFd 

0 484 0 35* 35% — % HtkgA 

704 19% tft 19% + % HeW 

377 6 5% fi%— * HttonT 

0 341 a% 0 % a + * itotyQp 


CentxTI 0 341 X* 22* X + * ktatyOp 110 0! 

Cerecor 3X870 43% 0 0* HalyPr 0 60 6 

Cnflafa 0 7 61 14* 14 W*+ * ItrJui X 0 14 

CRdBk 10 • 115 29% 29* 2B%+ * HWgiJt tt 216 M 

CBSprn 17 830 18 tt 19 + % Hagen 0 ZT 3 


8997 utt* ift U%+1* ftedPK 0 12 0 X 26 * ~ * 

4 23 ft 8* ft- % Ha logic 18® 22 21% 21%- % 

.12 tt 7X ift 10* 10%+ % Hacry 0 ID 130 21% 20% 21*+ * 

38 7 74 ift 1ft 18% - * Htofian 10 9 S 37 37 97 

a 204 M* 13% 13%+ % Htoato 6 98216-18 2* 2* 

IS 10 12$ 12* 12* KmeNv 0 20 tt* 19% 18 % - % 

. 51 80 ft 8* 9* HnsSne UO IS 90 21* 0% 21*- * 

ChFab 21 0 20% 0* 0*+ * HORL 10 X ift 12* 12*- * 

Ctonpwr IS 155 18% W% tt%- % HmoaQ 0 11 4 9% 9* 9*- * 

OiltoTc 8100 0 10 19*+ * HmfluO t 3410(1 11% 11% 11%~ % 

CWnxi 220 88% X X*+1* Hbdtad 0 26 34 42* 41% 42 -* 

CtwOM 0 34 60 X* 0 X* Horetod S8 

Onrfn 2<44 13 1004% 84 84%+ % HbepSt 


HeertFd 0 9 3 tt* tt* 14*- * 

HcbgA .» 15 2X 14 13* 14 

Herein 9 1 37% 37* 37*- * 

ItoMnr 7 IBS 15* 14% M%- % 

MUyOp 1186 31% 31* »* 

98 630 6* ft 8*+ % 

X 33 14* 13* 13% — % 
tt 218 M* M 14** * 

0 ZT 3* ft 3%+9-W 

0 12 0 X X*- % 


0 *91 M* 13% 13* 

27 2108 28* 24% 25* + 1% 
424 ift 16% ft + % 
38 479 17% T7* 17%+ % 

14 07 tt 12% 12*- % 

232 12 UBS 44 «3* «* + * 

0 X 2 0* 0* 22*2 + * 

UB 8 112 25% 0 28% + * 

M 14 49 X X% 25% + * 

.70 0 7Ur 23% 26% 25% + * 

10 S04 9* 9 8%+ % 

1.10 14 Z» 28* 26 76*+ * 

.We 6 212 11% 11% 11% 

X 17 13 13 13 - % 


TueaM II X ft 10* 10% 

ZOCnin J4 7 417 &* 0% 21*- % 

TycoTy 121312 0% 22% S*- * 

Tyaon JM 0 996 a% 0% a + * 

- U-U - 

UST Cp JD 0 SB 12 11% 11%- * 

Unites .12 tt 4 10* 10* 10* 

UliBnk 1 J2a 8 14 24* 28% 23%-% 

UAEnA 1987 19* 16% M*+ * 

UAEeB UBS 18* ft W*+ % 

UBCol 0 tt 266 ft IS* »*- * 

UCttGs X 11 1M 19 14* M* 


UnCtoF J0» 7 e» M* 14 14*+ % 

UGsmg 14 IX 8* 8* 9%+ % 

UHHC7 anx 16% t4% 13% + 1 

US Be a 1 10 382 90% 30* »*- * 

US Era UB 18 11% 11* 11$ 

Xir7»u19%17% “ 


Hontod 0 X 34 


13 1004% 14 84% + % toepSt 9 IX 4* 4L 

X a 46% 48 46% toffcpy 20 ft Bj 

WWM W* 16 »% WNJ .19 2848 8* M 

MM 0 27% 0 + * HuoUB 34 17 812 X* X 


42 — * 
6 *+ * 
4*+ % 
e%+ * 

8 


■Wa 8 212 11% 11% II 

X 17 13 13 13 

88 71 X* 37* 37 

9 4W 7* 7% 7. 

0 6881 21 % »% 0 ' 

Sa tt 544 U* U* tt 

41 15 610 38* 35* 36 

JD 10 1014 10% 10 10 


9 8% + % 

18 78*+ % 

11 % 11 % 

13 13 - % 

17* 37*- * 
7* 7*+ * 

M% X*- % 

18* »*+ % 


CbSep U8 92 0 tt* 18% - * torCB 

CtzBko 10 8 67 22% X* X* Hues 

cam A 1 17 U6 34% 34 84% Htodil 

CBUtB.TTr » 78 32* a a*- % Hycor 

Oarer s JB X X 26* 14* 28*+ * 

_ .. g% 9 % - % co 


Oarers JB X X 28* *4* 28*+ * 

CtoanH 122 906 W* 0% 9%- % ICO 

CSOr X 15% 18* 18% BIB Cm 

CWdi 102 4% 4 4%+ % IFR 

CebaLb X 100 38% X* *%+ * IN8 Flnl. 

CooeBd M 97 a% 0* 22 * Mo a 

CodeEn X ft 2% ft Bo wl 

CodeA) It tB 17* fft 16% toigFJm 

Cognm 27 91 30* 29* 30*+ * Imueor 

CoherW 17 331 11 % 11 11 - % Hnurax 

Cotagra 42 SIS 16* tt* 18% ItoprBe 

CSoGra 1.78 11 37 0* 2 22*+ % Umax 

CotCed J4 n 10 0% a 20*- % OttScp 

Cekdk .W 44 310 18* IS 16*- % tadtasr 

Cdtoma 03540 ft T% a + * totoTc 

Comair JO 12 KB 18% W* 18*+ % lnd»g 

ComeMS.O 2711 15* M% 13 - * Inmn* 

Creo ep 5.0 100 tt* tt% 14% - % MbRm 

ift % 


HuntB X 17 812 X* 0 »*+* 

HertB ,74b 9 44 18 * 17 % tt*+ % 

Hwco -tte 10 30 18% Ifl* 18%+ * 

Hotenr 37 MS tt* 13 O - * 

Hyper X IHOu 7* 6% 6*+ % 

- 1-1 - 

ICO 27 2% 2* Z%+ % 

me om x 887 12 11 $ 11 %+ * 

IFR 11 4 12* 12* 12*- * 

Utt FfelUOa 0 20 26% 0* X* 

Woe 21 8715 12% 1Z 12-% 

Bo wt 44 8* B* 9* 

ImgFUn 2SB X 16 14* tt*- * 

imueor 31 244 tt* 13 16 - * 

Hnunex 87D8 KB 73 0 +1 

iBprSc At 9 ire a 21% »%- % 

town? W 348 ft 8% 0% — * 


CorrarioMO W 40 47% 48% 48%- % 
CQBkali .72 ■ 68 2ft 20 X*+ * 


W 340 9* 8% 9*— * 

I.W 11 K 17% 17* 17*- * 
UB W 0 a* 21* 21*+ * 
tt O 8 7% 7*+ % 

11 0 10 10 10 

27 1343 W* tt* »*+ % 

1048 W% 15* U%+ % 

0 12 20 B ft 8%- % 


0 10 1014 10% 10 10%+ % 

10 12 87 23% 23% 23% + % 

- P-Q - 

PUP 45 304 oil* »% 70% — % 

Facer la 6 319 43* 43 43*- * 

PacOunl J8e 7 15* 16* IS* 

PTelcm 1.18 14 0 Si 30* 30% 

pbchc 8 a 732 a* a% a* + i 

®annTc 216 27* 0* 0*- * 

AeritOb TB 4% 4% 4% + * 

Paycba .18 21 WOO 14* 14* W%+ * 

Payco 0 a 27 20* 0% 


US Era MB 18 11% 11% 11% 

USHUC 0 0 11701119% 17% 19* +1* 

US Tret 10 12 388 38* 35* M*+ * 

(BMW 22S X% X% X*-* 

USudn JO 10 X 11 11 11 

UnTetSV B 0 X* X X - * 

Unkeg tt 9 13 tt tt 

Unbrtn UCtru34% 38% 34*+ * 

Unttrnx 46 7 6% ft- * 

UnvHH 0a 13 X 8% g 9%+% 

Urcarea 0 4083 17% 17* IT*- % 

IkabUd M 153 0* 9% 8%- * 

- V-V - 

VLSI 27 8W 11 18* 10%- % 

vse Bo .60 10 WE II* dIO 10*- * 

VeBdlg 0 130 3 2% 3 + % 

VetyBc 1.12 9 21 0* 0* 0* 

VTyScp IX 8 4 0 0* 21* 22* . 

VoMi 3263 15% 15* 15% - * 

Vattnot 8 0 12 76 21 '0* 21 

VgrdCt 8 1181 27% 28* 0*- * 

Vartan 0 9 ■ ft 18 W 

Versa a X 16 83 16* 14* 15 + * 

Vlcorp 20 2131 25* M* X* 

VVdng M tt* 18% 18% 

VWaLP B 25-18 2 5-18 2 5-18-1-18 

VKBinfc 10 73X1 12% 12 tt%+ * 

Vhrtgen 24 80 16% 14% 14* -1* 

VotM 2.14a 8 WD 57% 67* 57*- % 

.* yy — yj — 

WD 40 1.70 IS 0 31% 31 91 

HVLPfd » 99 18% 18% 18% - * 

WPPOpLZto 8 821 T9\ 19% tt%+ % 
WTD 2 110 4% 4* 4* 


WTO 

WBcOC J71 


2 110 4% 

106 4* 


0 

» 27 

ao* 

»% 

16 

7 X* 

31 

31 

12 

9 0. 

22 

B 

24 

2 47* 

a 

x 

47*- 

11 

re a 

1 23 

»%- 

23 


X 2086 9-18 6% 5%-1-tt 

20 72 X* 0 tt*+ * I 


ttdWoria 9 108 17% 17% 17*- * 
*aOpCT 32 9 338 ftd ft 8*-% 
toomt SB » » 8% 9% B%+ % 


togree X 2» 6% 8% 6% 

CmCh- MO 0 42 51 ' a 51+2 btogFn UO 16 ZB7 23* 22% 28 

CMTefc M 28 9B 22\ 72 X - % <n«D* 6 MM 8% 6 6 

Cmprrt. 0 GW IS 14* 14% + * KgSm GS Matt 74% 15 

Cmpto 17 184 9% 9* 8*- % total 2iri422 «B% <7* 48* 

CopPr 14183731-18 3 3 +18+ % W W« 1074 Z7% 28% 27* 

Coreaftra 0 »u 28 * »% »*+1* X 127 7 6% 8$ 

Onatts 73 W 5% S 5* tototCBl tt 80 14* 18% 14* 

caepti X ia »% 21* 2i* tows wiwr 3ft a* »* 

CneCm 21 10 0 X +1 totem ttB tt* 19 19* 

CwwPr * 80S X* 0% X*+ % tonfcin X is 487 tt* 18% 18% 

Cerntta X 42 24* 23% »*+ * htoph 13 1884 O* 10. tt 

CMP010 11 20 40% 40* 40* tori ere 739 7% 7$ 7% 

QKDBC 1J4 A 0 19* 18% tt%- % !»*0" « S. ft 

Conaa s 19% 19* 19*- * touac 11 977 17* IB* M% 

CBMed X X 15* 74% tt%+ % » wnrtC JO 17 S 7* 7* 7* 

Cooker 22 587 3% 9*3 8-16+ 1*t8 taBal Si 9* 6% 8% 

CocraB JO 0768S 2ft M% X*+1 WJairA 24 310 S1% « 81 

CeeyOe 236 w* 8% tt Came tt 297 X X* 33 

Cento 31 724 19* IS 19 + * MM -tt 767871 0 0* 28% 

Ceres UB 81683 « 44* 44*-% toMobll 1070 6 5% 6% 

CbrpSh 22 333 tt* 14* M*+ * todton ■ 0 tt 274 7* 7* 7* 


28% 21% + 

I X 42 24* 0% 24* + 
i 10 11 20 40% 40* 40* 

1J4 A 0 19* 18% «%- 

8 19% 1ft »%- 

0 43 75% 74% tt% + 


totes Fn UB 15 287 23* 22% S + % 
m«D* 91574 6% 6 6 - % 

KgSm S Mitt 74% 15 + % 

total 2111422 48% 47 * 48*+% 

IMWS2 1074 27% 36% 27*+ % 

Ireeto X 127 7 6% 8%- * 

krami tt 80 14* tt% 14* 

IflMS R1BT 19* 0* 89*+ % 

tom 10 tt* 19 19*+ % 

tokfetn X 13 407 tt* 19% U%+ * 

fcdgph 13188* tt* 10 tt 


reoHuritt » ns m% ts* m*- * 

*erpF 1ST 2% 2* 2%- * 

aerpfpfJB WI 3% 3% 3%- * 

DETCO IttB 5% 5% 6%+ % 

%trito 1.12 32 264 X* 24% »*+ * 

Phrmrt 0e 22 6 34% 24* W%- * 

Phimk 197 & 4 3*3 15-16- Ml 

PnnxTc 5732 6% 4* 6* +0-16 

PleSava 14 319 12% 12% 12%- % 

Rede JB 13 46 (9% 15* U* 

ROOFS I 4 6 7* 7* 
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AMERICA 

Weak retail sales support Dow 


IVafiJ Street 


AN EARLY bout of profit-tak- 
ing after two days of strong 
gains took the equity market 
modestly lower during the 
morning, but most of these 
losses had been recouped by 
midsession as the Treasury 
bond market rallied on a set of 
weak May retail sales figures, 
writes Janet Bush in New York. 

At 2 pm. the Dow Jones 
Industrial Average was quoted 
1.48 higher at 2,934.90 on mod- 
erate volume of 99m shares. 
The Dow had closed 40.85 
higher on Tuesday at 2.933.42, 
within a whisker of its record 
high of 2,935.19 set on June 4. 

The Dow had been quoted 10 
points lower during the morn- 
ing session. Most other key 
indices were quoted marginally 
lower at midsession with the 
Standard & Poor's 500 down 
0.57 at 365.68 but 
over-the-counter stocks rallied 
on buying of technology and 
insurance stocks. 

At midsession, the Nasdaq 
Composite index was quoted 
1.93 points higher at 463.54. 

The reaction of the stock 
market to yesterday's 0.7 per 
cent fall in May retail sales 
was ambiguous. Some inves- 


tors were encouraged by hopes 
that this further evidence of 
weakness in the economy 
would persuade the US Federal 
Reserve to lower interest rates 
to head off a recession. 

The Commerce Department's 
downward revisions to its sales 
data for March and April left 
the whole series weaker than 
had been thought and gave 
three successive months of 
declining sales for the first 
time since late 1981, just before 
the last recession. 

The rally in the bond market 
appeared to help the equity 
market recover from its morn- 
ing lows but was not enough, 
by midsessioQ, to boost stocks 
strongly. One reason for cau- 
tion yesterday was that finan- 
cial markets are waiting for 
the release of May producer 
prices figures today and May 
consumer prices figures tomor- 
row. Any move to lower inter- 
est rates by the Fed would 
have to take into account infla- 
tionary pressures. 

On the over-the-counter mar- 
ket. insurance stocks particu- 
larly benefited from specula- 
tion about lower interest rates. 
Cincinnati Financial rose $V& 
to $84 '4. Among technology 
issues, Intel gained $ 'A to $48 
and Sun Microsystems added 


$% to S33%. 

On the New York Stock 
Exchange, American Express 
was featured, climbing S% to 
$31 'A as losses overnight in 
Europe were reversed. Ameri- 
can Express announced earlier 
this week that it was seeking 
to raise $S25m through an 
offering of 27m common 
shares. 

Woolworth fell S'/, to 333% 
after tbe company revised 
upwards its planned cash capi- 
tal spending for the current fis- 
cal year by S40m, reflecting 
expanded plans to open new 
stores. 

Black & Decker gained % 3 A to 
$16 after its chairman and 
three other company insiders 
purchased stock in April and 
May, according to filings with 
the Securities and Exchange 
Commission. 

MNC Financial dropped $1 to 
$15% after the company said 
that continuing softness in real 
estate markets in which it has 
significant loans outstanding 
would have an adverse effect 
on its second quarter results. 

Shares of Californian savings 
and loans suffered after Home- 
Fed Bank reported that non- 
performing assets rose $81m In 
May to $579m. Home Fed Corp- 
its parent, slumped $7*4 to 


$25 Vi, Golden West Financial 
fell $1 to $32 li and Great West- 
ern Financial dropped $% to 
$19%. 


Canada 

LACKLUSTRE gold shares pul- 
led Toronto stocks down at 
midday, after bullion prices 
dropped to $350. Most other 
sectors were mixed or only 
slightly changed. The compos- 
ite index gained 8.8 to 3,5983 
on volume of 11.55m shares. 
Declines led advances 232 to 
188. 

Among gold stocks, Ameri- 
can Barrick fell C$14 to C$19%, 
Lac Minerals lost C$'/« to 
C8lO a 4. Hemlo Gold dropped 
C$% to C$1254 and Teck Corp 
slipped C$% to C$23%. 

Stikine Resources surged 
C$3 % to C$67 after Placer 
Dome said it would continue 
with its bid of C$67.50 cash per 
share. Corona Corp has made a 
share swap offer for Stikine. 
Placer Dome dropped C$% to 
C$714 while Corona fell C$% to 
C$7 *4. 

Shares of GW Utilities 
jumped C$1 1 /. to C$35 14 after 
Olympia and York said it 
would offer C$40 per share 
instead of C$35 for all out- 
standing GW common shares. 



George Graham explains why the bourse is near its 


W ITH BARELY a sigh. 
Paris’s CAC 40 index 
slipped below 2,000 
during trading this week, tak- 
ing it back to the same point 
from which it started the year. 

After a euphoric April, when 
France left behind the rest of 
the world's leading stock mar- 
kets with an 11 per cent rise in 
the April settlement month. 
May saw some moments of 
anxiety, although it ended with 
an advance. This month, how- 
ever, has brought a steady 
slide. 

French stockbrokers put the 
blame squarely on the shoul- 
ders of President Francois Mit- 
terrand, who, in a widely 
reported speech at Auxerre at 
the end of Last month, declared 
open season on the wealthy. 
He attacked those who “make 
money while they sleep,” a 
remark which many stockbro- 
kers. in a curious guilt reflex, 
took to be aimed at them. 

Socialist backbenchers took 
the President's hint, and began 
to press the Government for 
more social redistribution of 
wealth and less economic rig- 
our. Mr Francois Hollande, MP 
for the Corr&ze, took the theme 
further with a report that was 
widely commented on but little 


read, calling for much stiffer 
capital gains tax, offset by 
higher inheritance tax thresh- 
olds. 

With the French franc drop- 
ping to the bottom of tbe EMS 
exchange rate mechanism, 
investors began to worry 
whether Mr Pierre B6r6govoy, 
their favourite socialist finance 
minister, was out of favour. 

This political background 
may have provided a catalyst 
for the market’s decline, but it 
does not adequately account 
for the market's current condi- 
tion. For although the franc 
has dropped to its lower limit 
against the Italian lira, it is 
still strong against the D-Mark. 
And although the Government 
of Mr Michel Rocard has not 
been going through one of its 
strongest periods, it is still far 
from handing in its cards. 

"The Socialist head remains 
firmly in control of the Social- 
ist heart,” comments UBS 
Phillips & Drew, the London 
brokers. 

In fact, on Tuesday the Gov- 
ernment reaffirmed its commit- 
ment to budgetary rigour in a 
report on the economy deliv- 
ered to the Senate. Mr Rocard 
told his ministers not to be so 
greedy and sent them back to 


France 

Paris CAC 40 Index 


revise their 1991 budget 
demands downwards. 

None of this has modified 
the market's lack of enthusi- 
asm. but the decline looks 
more reasonable in ‘he light of 
April's possibly excessive 
enthusiasm. 

Some analysts believe the 
strong performance of the CAC 
40 index, which outdid both the 
broader SBF240 and the second 
market indices, reflected the 
infln» of less sophisticated for- 
eign investors in April, who 
bought big- nam e French stocks 
because they were frightened 




low for the year 

to buy in .Tipan. West Ger- 
ir-.iny ur th** Hi. t*nce the CAC 
4J peaked at 2.1'i?32 on April 
20. representing s price/earn- 
inss ratio of more than u, 
these invest i'.sd little rea- 
son to «!ay n the market. 

Lorn in forecasts have also 
been kis« enihustasuc in recent 
weeks, and fours have begun to 
spread about the effect of the 
appreciation uf lisa franc on 
some exporting companies. 
The impact will be more on 
sales than on profits in many 
cases, such «s I.VMH. but tee 
drinks and luggage group ia 
still forecasting an earnings 
increase Limited to 15 per cent, 
less than hail what it would 
have achieved at constant 
exchange rates. 

Ali the same, the economic 

fundamentals for France 

remain good, with inflation 
still under control and interest 
rates high in re.'sl terms. 

"Though earnings momen- 
tum is slewing. « ;s not going 
to «o dean."' comments Mr 
David Jones cf brokers Bacot 
Alhr.ii. "Over the year as a 
wiic-ie. the return for someone 
buvfrig the muox is going to be 
satisfactory, though not as 
good as the fundamentals 
might have suggested." 


ASIA PACIFIC 
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EUROPE 

Frankfurt’s DAX index falls through 1 5 S00 



A LACK of fresh incentives 
kept activity slow yesterday 
and left share prices vulnera- 
ble to profit-taking. But late 
arbitrage buying took the Nik- 
kei average moderately higher 
at the close, writes Michiyo 
Nakamota in Tokyo. 

An energetic start, with the 
Nikkei up 120 points just after 
the opening, quickly petered 
out as investors opted to take 
profits. The index then 
remained lower until late after- 
noon. when buying in arbi- 
trage with futures helped the 
Nikkei close with a gain of 
49.44 to 32371.77. 

There was talk that leading 
brokers had been buying on 
the futures market to widen 
the gap between the futures 
and the cash index and create 
an opportunity for arbitrageurs 
to buy on the cash market. 

During the day, the Nikkei 
index moved between a high of 
32.466.04 and a low of 32,19032. 
Declines led advances by 522 to 
402 and 202 issues were 
unchanged. Turnover slipped 
to 450m shares from the 
already sluggish 500m on Tues- 
day. 

The Topix index of all listed 
stocks lost 2.15 to 2378-41, but 
in London the ISE/Nikkei 50 
index rose 2.59 to L778.37. 

Investors' cautiousness, in 
the light of the current high 
interest rates, increased as the 
yen fell to its lowest level 
against the dollar for a month. 
Since the Nikkei index neared 
its half-way recovery stage last 
week - between its peak Vast 
December and low in April — 
there has been a strong feeling 
that it will not rise much 
higher, said Mr Hiroshi Tagu- 
chi at Nomura Securities. 

In this uncertain atmo- 
sphere, investors focused their 
attention on issues with good 
earnings potential, such as 
shipbuilders, which have been 
enjoying strong order books. 

Electrical stocks were in 
demand after the research arm 
or a leading Japanese broker 
highlighted the encouraging 
growth prospects for liquid 
crystal display (LCD) and 
mobile communications. Sharp 
shot to the top of the volume 
list with 24.6m shares and 
closed up Y60 at Y1.880. 

Murata Manufacturing, a 
large manufacturer of machin- 


ery parts, including parts for 
mobile communication 
systems, rose Y70 to a new 
high for the year of Y3.120 
before slipping back to close 
Y10 higher at Y3.060. 

Steels, which had been 
neglected for a while, also fea- 
tured. Nippon Steel was second 
most actively traded with 
10.7m share s and rose Yll to 
Y600. NEK followed with 10m 
shares and a rise of Y18 to 
Y668. Mitsubishi Heavy Indus- 
tries was also actively traded 
and advanced Y10 to Yl.050. 

Investors in Osaka neglected 
large capital issues in favour of 
incentive-backed issues and 
exporters. The OSE average 
lost 32.54 to 35,35634 on vol- 
ume of 52m shares, up foom 
49m on Tuesday. 


Roundup 

BANKING STOCKS enlivened 
Australia yesterday, and 
Manila rose sharply on relief 
that a further coup attempt 
had failed to materialise. 

AUSTRALIA focused on the 
banking sector, as most shares 
ended higher but below their 
day's peaks. Early gains had 
come in the wake of Wall 
Street's overnight advance. 

The All Ordinaries index 
rose 9.0 to 1,510.6 in volume of 
97m shares valued at A$262m, 
up from 80m and A$l75m on 
Tuesday. Of that total, 13.34m 
shares and A$86.9im were 
accounted for by National Aus- 
tralia Bank, which goes ex div- 
idend on Monday. The stock 
ended unchanged at AS630. 

Westpac withstood the news 
that Australian Ratings, the 
Standard & Poor's subsidiary, 
had downgraded the bank's 
long-term debt rating, ending 
steady at AS4.60. ANZ gained 
11 cents to AS4.73. 

MANILA re-opened on a firm 
footing on relief that a coup 
attempt, rumoured to take 
place during on Tuesday's 
Independence Day celebra- 
tions, did not happen. 

The composite index jumped 
53.02 or 6.6 per cent to 855.76. 
Turnover rose to 329m shares 
or 126ra pesos from 31lm 
shares or 97m pesos on Mon- 
day. 

TAIWAN was hit by profit- 
taking at the start, but ended 
higher on last-minute buying. 


The weighted index rose 200.1 
to 6,523.32 after touching a low 
of 6,281.86. Paper, bank and 
cement stocks registered sharp 
gains, rising more than 4 per 
cent. Volume rose to 
NT$913bn from NT$74.7bn on 
Tuesday. 

NEW ZEALAND lost early 
gains as commercial banks 
started to raise their lending 
rates following the recent 
tightening in monetary condi- 
tions by the central bank. Tbe 
Barclays index fell 3.92 to 
1,771.98. Turnover was a mod- 
erate 7m shares or NZ$15. 5m, 
□p from 6.5m or NZ$12m. 

BANGKOK gave up strong 
early gains as investors took 
profits across the board. The 
composite SET Index fell 22.04 
to 994.62. 

HONG KONG met profit-tak- 
ing after Tuesday's rally, and 
the Hang Seng index eased 
1736 to 3J85.14 after reaching 
a day's high of 3,226. Turnover 
shr ank to HK$2.06bn from 
HK$2-28bn. 

SINGAPORE declined in 
quiet, cautious trading after 
Tokyo's early talL The Straits 
Times Industrial index lost 5.75 
to 1,535.09 in volume of 47m 
shares, down from 53m on 
Tuesday. KUALA LUMPUR 
also fell amid an absence of 
follow-through buying, after 
making a firm start The com- 
posite index lost 2^3 to 579.36, 
after reaching a day’s high of 
582.47. Turnover was 26m 
shares compared with Tues- 
day's 25m. Special situations 
and low-priced stocks again led 
the actives list 

SEOUL fell for the fourth 
consecutive session on contin- 
ued concern about the Govern- 
ment's squeeze on money sup- 
ply. The composite index eased 
4.41 to 780.56 in thin volume. 

BOMBAY fell in active trad- 
ing for the second day in a 
row, with the BSE index down 
5.70 at 781.66. 


SOUTH AFRICA 

GOLD SHARES closed at their 
day’s lows in thin trading as 
the bullion price slid towards 
$350. Loraine fell R1.50 to 
R7.40 on news that it planned 
to sack 600 workers and cat 
milled tonnage by 10 per cent 
over the next four months. 


WEST GERMANY continued to 
drop yesterday, falling through 
a widely-watched chart resis- 
tance point, while Paris 
advanced, but with little con- 
viction, writes Our Markets 
Staff. 

FRANKFURT grew more 
depressed about its short-term 
outlook as further signs of the 
difficulties of revitalising East 
Germany’s rundown economy 
became apparent. Economists 
forecast that between lm and 
4m East German workers out 
of a total workforce of 10m 
would be made redundant as 
companies close and labour 
costs are scaled back. 

The DAX index was unable 
to hold above the important 
1,800 support level and fell 
I2i)l to 1,787.45. It had slipped 
as low as 1,777.66 early in the 
session. The FAZ index, calcu- 
lated at midsession, fell 10.04 to 
760.19 and volume doubled to 
DMi0.7bn from DM5.3bn. 
Frankfurt. Munich and Dussel- 
dorf bourses are closed today 
for a religious holiday. 

Hoechst was the first of the 
big three chemical companies 
to go ex a dividend of DM13. It 
fell DM21.20 to DM264.80 with 
12m shares traded. On Tues- 
day Hoechst indicated that 
profit this year might slip as 
much as 10 per cent from its 
1989 record high. Bayer, the 
most active stock with 7.6m 
shares traded, dropped DM7.50 
to DM294 and BASF eased DM4 
to DM290.50. 

Schering fell DMI2.50 to 
DM787 after Mr Giuseppe Vita, 
its chairman, told shareholders 
that the company's 1990 net 
profit would remain around 
the 1989 level, reversing a 
statement earlier this month 
that profits could rise by about 
5 per cent 

Among the few winners was 
retailer Karstadt, which 
jumped DM10 to DM655. Tyre 
manufacturer Continental, 
which was tbe second most 
active stock with a heavy 
5.28m shares traded, rose 
DM3.80 to DM312. 

PARIS managed to close 
1 per cent higher yesterday, as 
the CAC 40 index rose 19.77 to 
2,025.59, but there was little 
excitement in the market. 
Turnover was estimated at 
FFr3bn, boosted by a lm-share 
block of CGE, traded at FFr622 
in the morning before the 
stock closed FFr10 up at 
FFr625, and by activity in Elf 
Aquitaine. 
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Australia (00) 

137 54 

-0.1 

119.74 

134.28 

120.99 

118.19 

-0.3 

5.90 

137.64 

121.04 

134.38 

121.05 

118.55 

158.31 

125.85 

130.21 

Austria (tS) 

243 98 

-0.7 

212.40 

238.20 

214.62 

214.48 

-0.8 

156 

245.66 

216.02 

239.84 

216.04 

218.13 

285.63 

193.15 

119.29 

Belenum (61) 

151.09 

+ 0.4 

131.53 

147.50 

132.91 

129.48 

+ 0.2 

4.45 

150.56 

132.40 

148.98 

132.40 

129.21 

160.02 

132.11 

128.54 

Canada (il9) 

139.65 

+ 0.8 

121.58 

136.34 

122.84 

118 52 

+ 0.8 

3.44 

138.61 

121.89 

135.32 

121.89 

117.53 

153.61 

130.37 

140.81 

Denmark (33) 

255.36 

+ 0.6 

222.31 

249.31 

224.63 

223.67 

+0.6 

1.29 

253.73 

223.17 

247.77 

223.18 

222-29 

2S0.82 

238.69 

184.07 

Finland (26) 

136.52 

+ 0.5 

118.85 

133.29 

120.09 

113.76 

+ 0.3 

2.41 

135.80 

119.50 

132-69 

119.51 

113.43 

152.29 

129.99 

139.70 

France (125) 

157.09 

+ 0.1 

136.76 

153.36 

138.18 

140.34 

+0.1 

2.93 

156-97 

138.03 

153-24 

138.02 

140.16 

168.85 

141.69 

118.21 

West Germany (93) 

127.03 

+ 0.2 

110.59 

124.03 

111.74 

111.74 

+ 0.2 

2.00 

126.83 

111.53 

123.84 

111.53 

111.53 

137.71 

122.05 

83.32 

Hong Kong (40) 

132.47 

+ 1.8 

115.33 

129.33 

116.53 

132.38 

+ 1.8 

4.74 

130.18 

114.48 

127.10 

114.49 

130.06 

132.47 

112.24 

90.30 

Ireland (17) 

188.39 

+0.6 

164.01 

183.93 

165.72 

167.48 

+ 0.5 

2.62 

187.31 

164.71 

182.87 

164.72 

166.56 

198.57 

172-72 

128.97 

Italy (9«i) 

107.62 

+ 0.6 

93.69 

105.07 

94.67 

99.87 

+ 0.B 

2.37 

106.96 

94.08 

104.44 

94.08 

99.29 

107.62 

91.85 

79.78 

Japan (454) 

148.29 

-0.7 

129.09 

144.77 

130 46 

144.77 

-0.7 

0.58 

14956 

131.26 

145.73 

131.28 

145.73 

197.26 

124.40 

766.28 

Malaysia (35) 

231.33 

-0.5 

201.39 

225.84 

203.49 

241.31 

-0.5 

2.24 

232.41 

204.37 

226.89 

204.38 

242.43 

245.32 

204.15 

177.50 

Me»ico (13) 

533.13 

-1.0 

464.13 

520 50 

468.93 

1657.48 

-0.9 

0.31 

538.30 

473.36 

525.55 

473.39 

1672.98 

549.88 

324.53 

245.26 

Nemerland (43) 

139.30 

+ 0.4 

121.27 

135.99 

122.54 

121.05 

+ 0.4 

4.66 

136.80 

122.06 

135.51 

122.07 

120.56 

145.66 

130.43 

114.25 

New Zealand (17) .... 

63.65 

+ 0.5 

55.41 

62.15 

55.99 

58.46 

+ 0.5 

7.58 

63.33 

55.69 

61.83 

55.69 

68.14 

75.36 

59.57 

63.22 

Norway (33) 

236.64 

. +0.7 

206.01 

231.04 

208.17 

206.53 

+ 0.5 

1.47 

234.99 

206.84 

229.43 

208.66 

207.40 

245.90 

202.34 

170.63 

Singapore (25) 

200.87 

-0.1 

180.10 

201.97 

181-98 

176.17 

-0.2 

1.92 

206.00 

162.00 

202.07 

182.01 

176.55 

207.93 

179.70 

158.39 

South Africa (60) - 

182.88 

-0.6 

159.21 

178.54 

160.87 

160.23 

+0.2 

3.75 

184 03 

161.82 

179.66 

161.83 

159.95 

251.39 

173.80 

136.74 

Spain (42) ..... 

160.26 

+ 0.3 

139.52 

156.46 

140.97 

127,35 

+ 0.4 

4.18 

159.76 

140.48 

155.98 

140.49 

128.90 

165.19 

132.84 

145.50 

Sweden (35) - 

215.57 

+ 0.6 

187.67 

210.47 

189.64 

194.98 

+0.4 

2.07 

214.26 

168.41 

209.19 

188.43 

194.20 

217.57 

173.89 

158.05 

Switzerland (66) 

103.00 

+ 1.5 

89.67 

100.57 

90.62 

91.70 

+ 1.2 

£25 

101.51 

89.20 

99.11 

89.28 

90.62 

104.31 

86.75 

74.40 

Uniled Kingdom (305) 

163.37 

+ 1.9 

142.22 

159.48 

143.69 

142.22 

+ 0.9 

4.75 

160.32 

140 98 

158.51 

140.98 

140.98 

184.31 

139 87 

133.28 

USA (537) 

148.11 

+ 1.3 

128.94 

144.81 

130.29 

148.11 

+ 1.3 

3.27 

148.28 

128.63 

142.82 

128.84 

146.28 

148.55 

130.81 

132.19 


146.7G 

+ 1.0 

127.76 

143.28 

129.10 

128.11 

+0.6 

3.55 

145.34 

127.80 

141.89 

127.82 

127.39 

147.76 

135.57 

112.63 

Nordic (1 1 7) 

205.10 

+0.6 

178.55 

200.24 

180.42 

175.25 

+0.5 

1.71 

203.83 

179.24 

199.00 

179.25 

174.38 

206.93 

185.01 

153.13 

Pacific Basin (659) 

147.26 

-08 

128.20 

143 77 

129.54 

143.08 

-0.6 

0.90 

148.10 

133.23 

144.60 

130.24 

143.92 

192.75 

124.63 

162.35 ; 

Euro -Pacific (1643) 

147.44 

+0.0 

128.36 

143.94 

129.69 

137.55 

-0.1 

1.97 

147.37 

129.59 

143.87 

129.59 

137.72 

174.18 

130 35 

142.54 ; 

North America (656) 

147.50 

+ 1.2 

128.41 

144.02 

129.77 

146.15 

+ 15 

3.28 

145.71 

128.13 

14Z28 

128.16 

144.37 

147.87 

131.02 

132.61 > 

Europe Ex. UK (679) 

135.30 

+ 0.4 

117.79 

132.12 

119.04 

119.34 

+ 0.4 

2.77 

134.78 

118.52 

131.62 

118.55 

118.91 

139.50 

124.81 

99 46 ! 

Pacilic Ex. Japan (205).... 

134.19 

+ 0.5 

116.83 

131.03 

118.06 

120.51 

+ 0.4 

5.08 

133.50 

117.39 

130.35 

117.41 

120.03 

139.32 

122.53 

115.25 

World Ex. US (1835) 

147.75 

+0.1 

128.63 

144.26 

129.98 

137.53 

-0.1 

2.04 

147.66 

129.85 

144.17 

129.86 

137.65 

173.77 

131.30 

142.48 

World Ex. UK (2067) 

145.10 

+0.3 

126.32 

141.67 

127.65 

140.80 

+0.3 

009 

144.64 

127.19 

141.22 

127J21 

140.35 

162.00 

130.80 

138.34 

World Ex. So. Af. (2312).. 

146.49 

+0.5 

127.53 

143.03 

128.87 

140.76 

+0.4 

2.46 

145.79 

128.20 

142.34 

12822 

140.23 

161.84 

131.9S 

137.88 

World Ex. Japan (1918)... 

147.38 

+1.1 

128.29 

143.88 

129-65 

139.09 

+0.9 

3.45 

145.79 

128.20 

142.35 

128.23 

137.82 

147.88 

134.82 

124.59 

The World Index (2372)... 

146.71 

+ 0.5 

127.72 

143.24 

129.07 

140.69 

+0.4 

2.47 

146.02 

128.40 

142-56 

128.42 

140.37 

162.05 

132.25 

137.87 
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Elf continued to recover 
from the previous day’s FFr23 
fall, which had followed specu- 
lation that the oil group would 
face heavy costs from the spill- 
age in the Golf of Mexico. The 
stock had started to rebound 
on Tuesday, closing at FFr653 
after the company said that 
only the shipper was liable, 
and added another FFr6 yester- 
day to FFr659. A total of 
328,400 shares changed hands. 

Schneider fell FFrll to 
FFr1,048, recovering from a 
day’s low of FFr1,015, after the 
electrical engineering group 
announced a FFriL6bn convert- 
ible bond. 

Generate des Eaux gained 
FFr76 to FFr2,630, and Pechi- 
ney International gained 
FFr560 to FFr152 on bargain- 
hunting. 

MILAN ended the June trad- 
ing account generally easier In 
heavy trading as many opera- 
tors took profits following the 
sharp gains earlier this month. 
But continued demand for 


insurance stocks, and a good 
show from Generali in particu- 
lar, reassured many partici- 
pants that the market's 
strength was likely to continue 
in the new account, which 
starts today. The Comit Index 
fell 0.13 to 754.49. 

Mr Carlo de Benedetti’s 
group was hit hard across the 
board, with the holding compa- 
nies Cir and Cofide and com- 
puter maker Olivetti all losing 
ground, following news that 
talks with Philips, the Dutch 
electronics company, had 
ended without an agreement. 
Car shed L40 to L5.650, Cofide 
fell L149 to L4.751 and Olivetti 
sagged L215 to L6.870. 

Fiat feU L45 at the official 
close to L10.410 and then 
slipped to L10660 after hours. 
Ifil added L125 to L8600 after 
Tuesday’s comments by Mr 
Umberto Agnelli, company 
chairman, that the company 
would use its L200bn cash posi- 
tion to make more acquisitions 
in the food sector. Generali 


rose L30 to L44.420 and Stet 
continued to climb, closing L28 
better at L6.780. 

AMSTERDAM focused on 
the pubUshing sector in an 
extremely quiet session. The 
CBS Tendency index fell 0.1 to 
120.7. Elsevier, up FI 1.10 at 
FI 91.10, announced that it 
planned to seU its 33 per cent 
stake in Wolters Kluwer, 
which lost FI 1.70 to FI 52. 

Philips was 10 cents better at 
FI 33.60 after news that it 
would not forge closer links 
with Olivetti of Italy. National 
airline KT.M was 20 cents lower 
after announcing a steady divi- 
dend of FI 160 for the 1989/90 
year. 

STOCKHOLM ended mixed 
after a fresh round of profit- 
taking in some of the blue 
chips. The AfBrsvarlden Gen- 
eral index slipped 16 to 1,274.1 
in turnover of SKr349m. 

One of the biggest losers was 
Ericsson, which saw its free B 
shares fall SKri3 to SKr 1,275. 
Forestry group Stora slipped 


SKrS io SKr217 after confirm- 
ing that it had bached out of 
its Dlanr.ed joint purchase of 
Ftefich paper manufacturer 
CJiapslie-Da rtlay ar.d following 
iti announcement late on Tues- 
day that pre-tax profit had 
fallen 22 per cent in the first 
four months. 

MADRID siipped after the 
previous day’s modest gains 
which bad followed Tuesday's 
encouraging news cn inflation 
in May. Analysts said that ihe 
news had already been dis- 
counted. The seneral index 
eased 0.12 to 286.16. recovering 
slightly from its level at the 
end of the open outcry session, 
when it stood at 295.66. 

ZURICH finished higher but 
profit-taking reduced gains. 
The Credit Suisse incox edged 
up 26 to 6586. The bourse’s 
opening strength reflected Wail 
Street's strong close the previ- 
ous day. 

In the chemical sector. 
Roche certificates were SFrSO 
firmer at SFrt.liJO. 



Arbora Group 

the Spanish leader in baby and feminine hygiene products. 


has restructured its stock ownership 
and formed a partnership with 

The Procter & Gamble Company 

J.P. Morgan Espana acted tis 
financial advisor to the shareholders of 
Arbora Croup in this transaction 


JP Morgan 




C |MIU j.p. vbqan a tv 




